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General 


Foreign Ministry Holds Weekly News Briefing 


Paris Talks on Mideast Arms 


OW 130608099; Beijing XINHUA in English 
0757 GMT 13 Jun 91 


[Text] Beijing, June 13 (XINHUA)}—A Chinese Foreign 
Ministry spokesman said here today that China always 
stands for a complete prohibition and thorough destruc- 
tion of such weapons of mass destruction as nuclear, 
chemical and biological weapons, and supports the effort 
to turn the Middle East into a nuclear-weapon-free zone 
and a zone free from weapons of mass destruction. 


The spokesman, Duan Jin, made the statement at a weekly 
press conference here this afternoon, when he was asked 
about what will be China’s position at the Paris conference 
of the five permanent members of the U.N. Security 
Council [Perm Five] on arms control in the Middle East. 


He described the Middle East as “a hot spot of lasting 
tensions,” and stated, “China is in favor of stability in this 
region based on low-level armaments. This undoubtedly 
requires the joint efforts of countries in and out of this 
region to halt the huge influx of weapons into the region.” 


For that purpose, “those countries which have exported a 
great amount of arms to this region should, first and 
foremost, tai a responsible attitude and seriously exercise 
self-restraint,” he said, adding “this principle should also 
be applied to other regions.” 


Meanwhile, he said, “‘we in principle are also in favor of 
the necessary and appropriate control of the influx of arms 
into the Middle East by the countries concerned by 
adopting fair and reasonable measures and a comprehen- 
sive and balanced approach agreed upon through equal 
consultations.” 


Foreigners Warned 


HK 1306104491 Hong Kong AFP in English 1034 GMT 
13 Jun 91 


[Text] Beijing, June 13 (AFP)}—Foreigners in China were 
told Thursday to behave themselves following earlier gov- 
ernment complaints that they had stirred up trouble on the 
second anniversary of the crackdown at Tiananmen 


Square. 


Foreigners must “respect the laws” of the country and “the 
customs of the Chinese,” Foreign Ministry spokesman 
Duan Jin said. 


“Foreigners, whether they are journalists, businessmen or 
tourists, should abide by the laws... and they should also 
respect the Chinese people’s living habits and customs,” he 
told reporters. 


‘No one should impose their own habits upon the people 
of a foreign country,” Mr. Duan added. 


Following several minor disurbances connected with last 
week’s anniversary of the crushing of the pro-democracy 
movement, Beijing, through its official news media, 
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blamed foreigners for provoking the incidents and 
attempting to ‘destabilise’ China. 


Asked if the government was considering sanctions against 
foreign journalists, Mr. Duan said he had “nothing to say 
about that.” 


Hong Kong Policy Defended 


HK1306090091 Hong Kong AFP in English 0848 GMT 
13 Jun 91 


[Text] Beijing, June 13 (AFP)}—China defended Thursday 
its policy towards Hong Kong, saying it had all along acted 
to maintain the British colony’s prosperity and stability. 


“To maintain prosperity and stability in Hong Kong is our 
consistent position,” Foreign Ministry spokesman Duan 
Jin said. ““We have said it and this is also what we have 
done.” 


The Hong Kong stock market slipped last Friday after the 
Foreign Ministry criticized the territory’s new Bill of 
Rights and suggested that Beijing might alter the bill and 
other laws after Hong Kong’s return to China in 1997. 


Mr. Duan reiterated that China felt the Bill of Rights, 
which went into effect Saturday, was unnecessary. 


The Basic Law, a post-1997 constitution for Hong Kong 
drafted by China, “provided fundamental guarantees for 
maintaining the prosperity and stability in Hong Kong” 
and embodied Beijing’s policy, he said. 


Mr. Duan said his government would “unremittingly 
observe the obligations enshrined in the Sino-British Joint 
Declaration regulations,” under which China pledged to 
give Hong Kong a high degree of autonomy and let it 
continue to practise capitalism for at least 50 years after 
1997. 


The Tiananmen Square crackdown in 1989 and subse- 
quent repression plus an unresolved conflict between 
China and Britain over a new airport for Hong Kong has 
resulted in a serious confidence crisis in the territory. 


Qian Qichen To Visit DPRK 


OW 1306074591 Beijing XINHUA in English 
0730 GMT 13 Jun 91 


[Text] Beijing, June 13 (XINHUA) —Chinese State Coun- 
cillor and Foreign Minister Qian Qichen will pay an 
official good-will visit to the Democratic People’s 
Republic of Korea (DPRK) from June 17 to 20, a Foreign 
Ministry spokesman announced here today. 


Qian will be guest of Kim Yong-nam, vice premier of the 
Administration Council and foreign minister of DPRK, 
the spokesman said at a press conference this afternoon. 


The visit is intended to strengthen and expand the friendly 
relations between China and DPRK and that both sides 
will exchange views on bilateral relations and international 
issues of common concern, the spokesman said. 
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Delegates Criticize UNDP Human Freedom Index 


OW 1306031691 Beijing XINHUA in English 
0038 GMT 13 Jun 91 


[“UNDP-Prepared Human Freedom Index Repudiated 
(by Qian Wenrong)”—XINHUA headline] 


[Text] United Nations, June 12 (XINHUA) —The so- 
called human freedom index prepared by the United 
Nations Development Programme (UNDP) incurred 
sharp criticism and was repudiated by most of the devel- 
oping countries at the on-going 38th Session of the UNDP 
Governing Council. 


During the two-day debate ended Tuesday, many speakers 
from developing countries pointed out that the so-called 
human freedom index contained in the UNDP-prepared 
“Human Development Report 1991” reflected political 
bias and UNDP should not introduce ideological content 
into its operational activities. 


Speaking on behalf of “Group 77” composed of 128 
developing countries, Dr. Kofi Awoonor, ambassador of 
Ghana to the United Nations, said freedom is a value- 
laden concept that finds expression in different shapes and 
forms from society to society and the UNDP should have 
been more cautious in its approach to the subject. 


Unfortunately, he said, the UNDP has used the work of 
one Western scholar who represented a particular culture 
which has been viewed by many “‘as linked to the oppres- 
sion and exploitation of a vast of our world.” 


“We do not think that human rights should become a 
central concern of the UNDP,” he said, adding that “it 
does not have the mandate nor the competence to do so.” 


Many delegates exposed that the so-called human freedom 
index was based on the outdated 1985 index designed by a 
Western scholar from the U.S.-based Human Rights 
Center for “special purposes”. 


The index classifies 88 countries into three categories by 
arbitrarily using 40 indicators but without mentioning 
freedom of poverty, diseases and illiteracy. All Western 
industrialized countries are placed in the category of “high 
freedom ranking”, while almost all developing countries 
and socialist countries are ranked in the category of 
“medium freedom” or “low freedom.” 


Malaysian Ambassador Ismail Razali said the use of a 
human freedom index based on the work of one individual 
cast UNDP in a questionable light and caused polarization 
between developed and developing countries. 


“The UNDP is neither an appendage of Western societal 
mores and values nor is it, despite financial contributions, 
a vehicle of donor countries to apply conditionalities on 
so-called human rights issues,” he stressed. 


He questioned why Israel’s aggression and brutal suppres- 
sion of Palestinians, including the shooting down and 
maiming of children, is not a factor for this country which 
is, ironically, placed in the category of “medium free- 
dom”? 
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“If the Western world and obviously the UNDP manage- 
ment is so preoccupied with human freedom, we demand 
that the UNDP consider in its computation on human 
freedom and human right, the right of every human being 
to food, shelter, employment, education, health and to be 
free from disease,” he said. 


“If the UNDP cannot have a more balanced index on 
human freedom, one free from no biases and prejudices, it 
is not worthwhile for the UNDP to have a human freedom 
index,” he added. [sentence as received] 


Some developing countries stressed the need for UNDP 
activities to retain their voluntary, neutral and multilateral 
characteristics. 


Ambassador Chew Tai Soo of Singapore said neither the 
resolutions provided for the introduction of the concept of 
human rights into the development sector, nor authorized 
UNDP to link human rights to United Nations technical 
assistance for the development of developing countries. 


Shen Jueren, Chinese vice minister for foreign economic 
relations and trade, urged the UNDP not to focus on 
ideological content but to concentrate on economic revi- 
talization. “The report on China is false and unaccept- 
able,” he said. 


Delegates from Mexico, Libya and other developing coun- 
tries also pointed out that the so-called human freedom 
index contained in the UNDP report constitutes a dan- 
gerous precedent and would have an impact on aid dis- 
bursement. 


Most of Western countries, of course, praised the idea 
behind the index because they always attempted to impose 
their value on other countries. 


Ruan Chongwu Addresses ILO Meeting in Geneva 


OW 1206211091 Beijing XINHUA Domestic Service 
in Chinese 1136 GMT 11 Jun 91 


[By Reporter Shi Guangyao (2457 0342 5069)} 


[Text] Geneva, 11 Jun (XINHUA)—Ruan Chongwu, head 
of the PRC delegation to the 78th International Labor 
Organization [ILO] Meeting and minister of labor, 
addressed the meeting today. He briefed the meeting on 
the development of China’s private sector of the economy 
over the past 12 years. 


Minister: Ruan Chongwu said: Since 1978 the Chinese 
Government has adopted the basic national policy of 
reform and opening to the outside world, has persisted in 
making economic construction the central task, and has 
developed an ownership structure suitable to the current 
level of China’s productive forces. These steps have 
injected a new vitality into the private economy. By the 
end of 1990, the number of self-employed in both cities 
and countryside across China had risen to 20 million, of 
which 6 million were in cities. Their labor supports nearly 
1 billion people. 


He pointed out: Development of the private economy in 
the cities and countryside has become one of the principal 
measures for implementing the government employment 
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policy of “combining employment on the recommenda- 
tion of state labor departments with employment through 
voluntary self-organization and the individual search for 
jobs.”” The individual economy is indispensable because it 
creates new jobs, opens up more avenues of employment, 
helps develop the productive forces of society, and pro- 
vides conveniences for the people’s livelihood; it is also 
essential because it helps rationally develop and utilize 
China’s abundant human resources, promote socialist 
planned commodity production, and guarantees social 
stability. 


Ruan Chongwu said: The operators, helpers, and appren- 
tices of individual economic entities are all socialist 
workers who support themselves on their own labor. The 
legitimate rights and interests of the private economy are 
protected by the state. The PRC Constitution has explicit 
provisions on this. 


In conclusion, Ruan Chongwu said: China is ready to step 
up international exchange and cooperation on labor legis- 
lation and in specific policy areas with the countries of the 
world and make ceaseless efforts to further improve labor 
in the private economic entities. 


The current ILO meeting opened in 5 June. The private 
economy is one of the top items on its agenda. 


Chen Xitong Meets Environmental Conference Group 


OW 1206141991 Beijing XINHUA in English 
1258 GMT 12 Jun 91 


[Text] Beijing, June 12 (XINHUA)}—Chen Xitong, Chi- 
nese state councilor and mayor of Beijing, today met with 
participants to the just-closed international meeting on 
energy and the environment in the development process. 


The meeting opened June 6 and was jointly sponsored by 
the United Nations Department of Technical Cooperation 
for Development and relevant Chinese departments. 
Nearly 100 representatives from 37 countries and regions 
including China, India, Egypt, Hungary and Brazil 
attended the meeting. 


Chen said environmental pollution is a global issue and 
China regards the protection of environment as its basic 
policy. 

He noted that the environment problem resulted mainly 
from the industrialization process of the developed coun- 
tries and therefore these countries are obliged to render the 
developing nations financial support and technical coop- 
eration in this regard. 


“Prospects for international cooperation regarding envi- 
ronmental protection are broad,” Chen said. 


U.S., CSFR Discuss Mideast Arms Sales 


OW 1306085791 Beijing XINHUA in English 
0631 GMT 13 Jun 91 


[Text] Washington, June 12 (XINHUA)—U.S. Defense 
Secretary Dick Cheney met today with his Czechoslovak 
counterpart Lubos Dobrovsky for talks on arms sales to the 
Middie East and other security issues. 
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The first raeeting between U.S. and Czechoslovak defense 
ministers lasted one hour and 45 minutes between Cheney 
and Dobrovsky, who was visiting the United States, said 
Pentagor Spokesman Lt. Commander Ken Satterfield. 


Cheney “expressed concern about Czechoslovakia’s arms 
sales to Middle East countries, saying that this might run 
counter to President Bush’s arms control initiatives,” 
Satterfield said. 


Bush unveiled an arms control initiative to restrict the 
arms flow to the Middle East on May 29, which, however, 
was followed immediately by announcements of fresh U.S. 
arms transfers to Israel and other Middle East countries. 


Cheney has argued that the United States would not cut off 
arms supplies to its friendly nations in the region, despite 
Bush’s call for restraints on arms sales by other suppliers. 


Cheney and Dobrovsky also discussed Soviet troop with- 
drawal from Eastern Europe, the European Conventional 
Force Reduction Agreement and U.S. training for Czech- 
oslovak military officers, the Pentagon said. 


Israel Rejects Palestinian Representation Plan 


OW 1306023591 Beijing XINHUA in English 
0005 GMT 13 Jun 91 


[Text] Cairo, June 12 (XINHUA)—Israel today rejected a 
U.S. proposal that Palestinians could choose their repre- 
sentatives to attend peace talks with the Jewish State. Top 
advisers of Israel's Prime Minister Yitzhaq Shamir said 
Israel still insisted that the Palestine Liberation Organiza- 
tion (PLO) would be denied any role in Middle East peace 
talks, reports from Jerusalem said. 


Their remarks came after U.S. State Department 
spokesman Richard Boucher said Tuesday that a joint 
Jordanian-Palestinian delegation could represent residents 
of the occupied territories in Middle East peace talks. 


“Obviously... Palestinians must choose those who would 
represent them in negotiations,” Boucher said. 


Yossi ben Aharon, Shamir’s political adviser, said Israeli 
officials “explained to the Americans it is not enough to 
decide it will be a joint Jordanian-Palestinian delegation.” 


Israel and the United States have reportedly agreed to the 
composition of a joint Jordanian-Palestin'an delegation to 
take part in the proposed peace talks, but they still differ 
over who should be chosen to represent the Palestinians in 
the joint delegation. 


“We have to be sure there will be no representation or 
influence of the PLO on any Palestinian component of the 
delegation,” ben Aharon said. “This is a subject that still 
requires discussion before we start the peace process.” 


Israel considers the PLO as a “terrorist” group, but Pales- 
tinians regard it as their sole and legitimate representative. 


Avi Pazner, Shamir’s media adviser, also said in a tele- 
phone interview that “the whole matter of Palestinian 
representation is not decided yet.” 


United States & Canada 


U.S. Business Reaction to MFN Renewal Noted 


OW 1306062391 Beijing XINHUA in English 
0611 GMT 13 Jun 91 


[“U.S. Business Community Supports Unconditional 
Renewal of China’s MFN (by Wei Guogiang)’’— 
XINHUA headline] 


[Text] Washington, June 12 (XINHUA)}—U:S. business 
community today strongly voiced its support for an uncon- 
ditional renewal of China’s most-favored-nation trade 
status (MFN). 


When testifying at a hearing held by the Subcommittee on 
Trade of the House Ways and Means Committee, David 
Tappan, member of board of directors of the U.S. 
Chamber of Commerce, said that a loss of China’s MFN 
status would jeopardize the 5 billion dollars in U.S. exports 
to China and the 110,000 U.S. jobs they represent. 


“The Chinese will retaliate by withdrawing MFN treat- 
ment for U.S. exports and otherwise discriminating against 
U.S. business interests,” he said. 


“Our foreign competitors, none of whom are even contem- 
plating stripping MFN from China, will eagerly exploit the 
advantages of MFN removal, which the United States will 
create for them,” Tappan said. 


Tappan also told the subcommittee that cutting off China’s 
MFN status would “undermine the cause of Chinese 
reform,” adding that such an action would be “a short- 
sighted” one. 


Defending China’s MFN status at the hearing were also 
representatives from the U.S.-China Business Council, the 
North American Export Grain Association, Emergency 
Committee for American Trade, the Toy Manufacturers of 
America, Inc. and the footwear distributors and retailers of 
America, the American Association of Exporters and 
Importers, Fashion Accessories Shippers Association, Inc., 
and other organizations. 


Speaking on behalf of the U.S. toy industry, Harry Pearce, 
executive vice president of the Tyco Toys, Inc., said the 
American toy industry “feels strongly” that China’s MFN 
status “should be renewed without conditions.” 


“It is more than just a matter of loss of profits, although 
clearly the toy industry will suffer significant losses if MFN 
is not renewed,” he said. 


“It also is a matter of jobs for workers in the United States, 
China and Hong Kong,” he added. 


The toy industry accounted for two billion of the 15 billion 
of imports from China in 1990, Tyco alone imported 50 
million of toys from China last year. 


Steven McCoy, president of the North American Export 
Grain Association, noted that in order to avoid the mis- 
takes of the past, MFN status for China “should not be 
used as a tool to achieve U.S. foreign policy objectives.” 
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Denial or disruption of MFN status to China, if followed 
by China’s agricultural import restrictions directed at the 
U.S., “would have all the same serious ramification for 
American agriculture,” he said. 


Representatives from the American Association of 
Exporters and Importers also noted that MFN is not a 
policy for the privileged but rather symbolic of a “norma!” 
commerical relationship. 


Removing MFN will only serve to cut off China from the 
international trading community, they said. 


Schwarzkopf Testifies on Dearth of Intelligence 


OW 1306095691 Beijing XINHUA in English 
0614 GMT 13 Jun 91 


[Text] Washington, June 12 (XINHUA)—General 
Norman Schwarzkopf, commander of the allied forces in 
the Gulf war, said today that his troops lacked “real-time 
information” in fightings with Iraq. 


Testifying before both the Senate and the House Armed 
Services Committees, Schwarzkopf complained that allied 
pilots were operating with target photographs that were 
more than a day old. 


“We just don’t have a responsive intelligence capability 
that will give the theater commander near real-time infor- 
mation as he personally needs to make a decision.” the 
U.S. general said. 


He called the lack of up-to-date intelligence “the void we 
have now in the system.” 


Schwarzkopf urged a standardized communication system 
that would speed the exchange of data between the ser- 
vices. During the war, it was reported, discs containing 
bombing targets had to be hand-delivered from headquar- 
ters in Riyadh to aircraft-carriers in the Guif because of the 
different communication systems between Navy and 
Army. 


The Army general, who will soon retire from the post of 
commander of U.S. central command which covers the 
Middle East, also said that the United States should 
maintain a strong military presence in the region to 
prevent another regional conflict. 


Tian Jiyun Meets Canadian Trade Delegation 


OW 1206142091 Beijing XINHUA in English 
1343 GMT 12 Jun 91 


[Text] Beijing, June 12 (XINHUA)}—Vice-Premier Tian 
Jiyun today expressed the hope that Sino-Canadian ¢co- 
nomic and trade relations will resume normality as soon as 
possible. 

At a meeting with a delegation from the Canada-China 
Trade Council Board of Directors led by Vice-Chairman 
Michael H. Cochrane, Tian said that the political, eco- 
nomic and social situations in China are stable and its 
relations with some Western countries are hecoming 
normal. 
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Tian expressed hope that China and Canada will adopt 
positive steps to bring about the normalization of bilateral 
economic and trade relations. 


Tian expressed a welcome to those Canadian companies 
which hope to participate in China’s Eighth Five-Year 
Plan (1991-1995). “We hope to expand investment and 
project co-operation in particular,” he added. 


‘Great Potential’ for Trade 


OW 1206203491 Beijing XINHUA in English 
1523 GMT 12 Jun 91 


[Text] Beijing, June 12 (XINHUA)—There is still room 
for substantial gains for bilateral trade between China and 
Canada, an official from the Canada-China Trade Council 
(CCTC) said here today. 


According to visiting CCTC Vice-Chairman Michael H. 
Cochrane, bilateral trade between China and Canada has 
been increasing significantly over the past few years, and 
the annual trade volume now averages over three million 
canadian dollars. 


In the past, Cochrane told a press conference this after- 
noon, Canadian expertise has been able to assist China’s 
priority development projects, and efforts to diversify 
Canadian exports enjoyed success in the late 1980s. 


Canada has competitive products and services in many 
fields, including telecommunications, transportation, agri- 
culture, energy, raw materials, chemicals, forestry, and 
management and accounting services, he said. 


These, he noted, happen to be priority areas identified 
by China in its modernization drive and economic 
development. 


While there have already been a number of important 
successful examples, the expanding China market holds 
great promise for Canadian firms in sectors which are 
important for China’s economic development, he pointed 
out. 


Cochrane is leading a CCTC board of directors’ mission to 
China, which includes some ranking officials from leading 
Canadian firms of the Northern Telecome Company and 
Du Pont Canada Inc. 


Soviet Union 


Moiseyev Cautions Against Rapid Military Reform 
OW 1206143091 Beijing XINHUA in English 
1347 GMT 12 Jun 91 


[Text] Moscow, June 12 (XINHUA)—Soviet military 
reform should take consideration of the country’s popula- 
tion and geographical and strategic position, chief of 
General Staff of the Soviet armed forces, Mikhail Moi- 
The Soviet Army , the RED STAR [KRAS- 
NAYA ZVEZDA], today quoted General Moiseyev as 


saying that for a number of reasons, the Soviet Union 
should not reduce its military production of technical 


equipment too quickly. 
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Otherwise, it could not be guaranteed that adequate 
number of weapons and combat equipment would be 
produced in a short period in time of need. 


The Soviet chief of General Staff noted that the United 
States had not cut any serviceman, and its military budget 
next year would be more than this year. The number of 
officers and soldiers of the member states of the North 
Atlantic Treaty Organisation (NATO) had reached 6.439 
million. 


The geographical and strategic position of the Soviet 
Union was different from that of the United States. 
Therefore it was improper to compare the number of 
military troops of the two countries, Moiseyev stressed. 


He said a careful calculation showed the Soviet Union 
needed 3 million to 3.2 million armed forces. 


In the Soviet military budget this year, 39.5 billion rubles 
(about 1.31 billion dollars) was allocated to the purchase of 
weapons and equipment, 31 billion rubles (over one billion 
dollars) for service people's pay and provisions and 12.4 
billion rubles (about 413 million dollars) was for scientific 
research. 


Moiseyev said the plan for Soviet military reform could be 
implemented only after the new union treaty was signed. 


Northeast Asia 


Seoul Prepares Agenda for Economic Negotiations 
OW 1306084891 Beijing XINHUA in English 
0704 GMT 13 Jun 91 


[Text] Beijing, June 13 (XINHUA)}—South Korea will seek 
negotiations with China on signing bilateral economic 
agreements, No Chae-won, head of the Korea Trade Repre- 
sentative Office in Beijing said here Wednesday. 


South Korea would prepare an agenda for negotiations and 
make efforts to sign major agreements on repealing dis- 
criminatory customs duties, avoidance of double taxation 
and an investment guarantee by the end of the year, he 
said. 


The Korea Trade Promotion Corp. and a Chinese group 
will help complete the agreements as the two countries are 
yet to establish diplomatic relations, he said. 


China has shown a positive attitude toward repealing 
customs duties imposed on Korean goods that are 5-30 
percent higher than the normal, he added. 


As for non-governmental agreements on avoidance of 
double taxation and an investment guarantee, he said 
South Korea was reviewing the legal problems because the 
pacts must be ratified by the National Assembly. 


Peng Chong Meets Kim Ii-song, Departs for Home 
OW 1206203791 Beijing XINHUA in English 
1440 GMT 12 Jun 91 


[Text] Pyongyang, June 12 (XINHUA)}—The Chinese del- 
egation of the National People’s Congress (NPC), led by 
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Peng Chong, vice-chairman of the NPC Standing Com- 
mittee, left here today for home, following its visit to the 
Democratic People’s Republic of Korea (DPRK). 


Among those seeing the delegation off at the railway 
Station were DPRK Vice-President {i Chong-ok, 
chairman of the Standing Committee of the Supreme 
People’s Assembly Yang Hyong-sop, and Chinese Ambas- 
sador Zheng Yi. 

The Chinese delegation arrived here on June 4 for an 
eight-day friendship visit at the invitation of the Standing 
Committee of the DPRK Supreme People’s Assembly. 
President Kim Il-song met with the delegation on the eve 
of its departure. Kim told his Chinese guests that it was 
very good for the two countries’ delegations to exchange 
visits frequently. Peng was satisfied with the visit. He said 
the warm welcome accorded the delegation by the Korean 
people showed the blood-cemented friendship between the 
two countries had taken root deeply among the masses. 


The Chinese guests visited a number of places, including 
President Kim Il-song’s birthplace at Mangyongdae, the 
scenic Mount Kumgangsan, and the truce village of Panmu- 
njom where they were warmly welcomed by Major General 
Choe Ui-ung, senior member of the Korean-Chinese side of 
the Korean Military Armistice Commission. 


Sino-Korean Border Security Conference Held 


SK 1306061391 Shenyang LIAONING RIBAO 
in Chinese 12 May 91 p 1 


[Text] The border security general representatives of China 
and Korea held their 18th routine conference in Shenyang 
from 4 to 8 May. They discussed ways to further promote 
the close cooperation of border areas and to consolidate and 
develop their good-neighborly relations. 


DPRK Newspaper Group Visits Inner Mongolia 
SK1106060891 Hohhot NEIMENGGU RIBAO 
in Chinese 14 May 91 p 1 


[Text] On the evening of 13 May, Zhang Dinghua, deputy 
secretary of the regional party committee, cordially met 
with the Korean “NODONG SINMUN” delegation 
headed by deputy editor-in-chief Paek Tong-kyu. 


Zhang Dinghua expressed his welcome to the delegation, 
and introduced his guests in detail to the great achieve- 
ments in developing various unde: takings made by our 
region under the leadership of the CPC over the past 40 
years or so, particularly in persisting in a central link and 
two basic points since the third plenary session of the | Ith 
party Central Committee. Zhang Dinghua said: The blood- 
ceraented friendship between the Chinese and Korean 
peoples is unbreakable. The achievements and experiences 
in building socialism made and gained by the Korean 
people under the leadership of the Workers Party of Korea 
[WPK] thro’ ~h arduous struggle and by maintaining inde- 
pendence and keeping the initiative in their own hands are 
extremely precious and satisfactory, and merit our study 
and use for reference. Zhang Dinghua introduced: Our 
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region is rich in its natural resources and has fine condi- 
tions and prospecis for building key animal husbandry, 
energy resources, and wool spinning production bases. I 
hope that China and Korea, particularly the localities of 
both sides, will narrow their contacts, strengthen their 
cooperation, and consolidate and develop the profound 
friendship between the peoples of the two countries. 


Deputy editor-in-chief Paek Tong-kyu said: We are 
inspired by your achievements in building socialism after 
visiting China and Inner Mongolia. I hope that from now 
on the two countries will strengthen their contacts and 
cooperation, and strengthen the friendship between the 
peoples and localities of the two countries. 


“NODONG SINMUN” is the official paper of the WPK. 
The delegation visited China at the invitation of 
“RENMIN RIBAO.” 


Wuyunqgimuge, member of the Standing Committee of the 
regional party committee and director of the 
Department, and responsible persons of the regional for- 
eign affairs office, were present at the meeting. 


Shen Daren Attends Japanese Friendship Gala 
OW 1306033491 Nanjing XINHUA RIBAO in Chinese 
SJun 91 pl 


[By Yang Maosen (2799 5399 2773), Sun Yuan (1327 
6678), and Yao Dayun (1202 1129 9462)] 


[Text] The Jiangsu Provincial People’s Government held a 
reception yesterday evening at the Jinling Hotel in Nanjing 
to warmly welcome the Japanese friends who had come for 
the “Gala Week in Jiangsu Province for People of Sino- 
Japanese Friendship Cities.” 


In the reception hall, a huge emblem of the gala week hung 
on the wall behind the seats for the guests of honor. 
Flanking the emblem were fully blooming flowers. The hall 
was permeated with an atmosphere of festive joy. 


Leading comrades of Jiangsu Province and Nanjing City, 
including Shen Daren, Chen Huanyou, Sun Han, Sun 
Jiazheng, Gao Dezheng, Zhang Yaohua, Qin Jie, Wu 
Xijun, Xu Yingrui, and Wang Rongbing, as well as respon- 
sible persons from the departments concerned sat together 
with some 380 Japanese friends who had arrived in 
Nanjing earlier. They chatted cordially and in a very 
fnendly manner. 


Also invited to the reception were representatives from the 
Department of Asian Affairs of the Foreign Ministry, the 
Protocol Bureau of the International Liaison Department 
of the CPC Central Committee, and the Sino-Japanese 
Friendship Association; representatives from the associa- 
tions for friendship with foreign countries of Shanghai 
Municipality, Anhui Province, and Zhejiang Province; 
and representatives from the governments, foreign affairs 
offices, tourist bureaus, and friendship associations of 
related cities in our province. 


Jiangsu Governor Chen Huanyou addressed the reception. 
He said: During the last 10 years, Jiangsu Province has 
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formed friendship ties with Aichi Prefecture and estab- 
lished relations of friendly contacts with Osaka. The cities 
of Nanjing, Suzhou, Wuxi, Yangzhou, Zhenjiang, Chang- 
zhou, Lianyungang, and Changshu also have established 
relations of friendship with cities in Japan. Through years 
of friendly contacts, the two sides have increased their 
mutual understanding, enhanced their friendship, and 
achieved common development. Governor Chen Huanyou 
said: We are very pleased to see so many friends from 
various localities of Japan. He heartily hoped that the 
Japanese friends would continue to show concern for and 
support Jiangsv’s construction, and at the same time, 
promote cooperation in various spheres. 


Tadashi Wakao, mayor of Ikeda, Japan, delivered a speech 
on behalf of the Japanese friends present on the occasion. 
He thanked the Jiangsu Provincial People’s Government 
for the lavish hospitality it had extended to the Japanese 
personages trom various ccmmunities who had come for 
the gala week. He said: We are quite satisfied with the 
constant development of the friendly relations between 
Japan and China, and between the cities of Japan and 
Jiangsu. Mayor Tadashi Wakao wished this gala week 
complete success. He also wished that both Japan and 
China would thrive and prosper. Speeches also were made 
by Tsuyoshi Ogana and Yutaka Nozoe, the mayors of 
Akashi and Karatsu, respectively. Both hoped that friend- 
ship between the Japanese and Chinese people will be 
carried on from generation to generation. 


Yoshihiro Hasumi, Japanese consul general in Shanghai, 
who had come from Shanghai to Nanjing for the gala week, 
also attended the reception. 


Yeltsin Election Nut To Affect Islands Dispute 


OW 1306134491 Beijing XINHUA in English 
1134 GMT 13 Jun 9! 


[Text] Tokyo, June 13 (XINHUA) —The possible election 
of Boris Yeltsin as Russian president will not affect the 
40-year-old territorial dispute between the Soviet Union 
and Japan, Chief Cabinet Secretary Misoji Sakamoto said 
today. 


Speaking at a press conference, the top governmeni 
spokesman said: “The territorial matter is an issue for the 
two countries to (resolve) via diplomacy. Even if Yeltsin is 
clected it won't have an immediate impact on the territo- 
ries.” 

Yeltsin, whe was reportedly heading for an outright vic- 
tory in the Russian Repubiic’s presidential election, has 
indicated that the dispute over four northern islands off 
Hokkaido should be put aside for the next generation of 
leaders to resolve. 


Before Soviet President Mikhail Gorbachev's visit to 
Japan in April, Yeltsin said Gorbachev could not make 
any decision on the islands without his approval. 


The four disputed islands, held by the Soviet Union since 
the end of World War Two, are under the jurisdiction of 
the Russi’n federation. 
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Mongolian Prime Minister Leaves PRC for U.S. 


HK 1206123491 Hong Kong AFP in English 1225 GMT 
12 Jun 91 


[Text] Beijing, June 12 (AFP)}—Mongolian Prime Minister 
Dashiyn Byambasuren left China Wednesday for the 
United States where he was expected to ask for financial 
aid to ease the serious crisis facing the Mongolian 
economy. 


A Chinese Foreign Ministry spokesman said Mr Byam- 
basuren left Beijing Wednesday morning, following a brief 
one-day stopover in the capital where he met Vice Foreign 
Minister Qi Huaiyuan. 


In the United States, Mr Byambasuren was expected to 
hold talks with government officials as well as leaders of 
the World Bank and the International Monetary Fund, the 
official XINHUA News Agency said late Tuesday in a 
despatch datelined from Ulaanbaatar. 


Mongolia, which did away with one-party communist rule 
in 1990 and launched a programme of cconomic liberali- 
sation, joined the two international financial organisations 
early this year. 


However, the country now finds itself in an economic 
crisis, caused mainly by a lack of raw materials, industrial 
products and foodstuffs—for which it had previously 
depended on the Soviet Union and former communist 
countries in eastern Europe. 


Mongolian banking officials will accompany Mr Byam- 
basuren on his U.S. visit. 


His trip follows that of Mongolian President Punsal- 
maagiyn Ochirbat, who in January became the first Mon- 
golian head of state to visit the United States since the 
proclamation of the Mongolian People’s Republic in 1924. 


Dyuring President Ochirbat’s visit, U.S. President George 
Bush announced the granting of most favoured nation 
(MFN) status to Mongolia, allowing Mongolian goods to 
enter U.S. markets under the lowest possible tariff. 


(In Tokyo, KYODO NEWS SERVICE reported that Mr 
Ochirbat asked a group of visiting Japanese politicians 
Wednesday for 200 million dollars in aid to support 
economic reforms. 


(The report from Ulaanbaatar quoted Mr Ochirbat as 
saying that reforms were “proceeding well” although “we 
are facing a lot of difficulties with economic reform with 
the introduction of a market economy.” 


(Thirteen politicians from Japan's ruling Liberal Demo- 
cratic Party and Vice Foreign Minister Muneo Suzuki are 
currently in Mongolia to take part in a Japanese cultural 
festival which began Wednesday.) 
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Southeast Asia & Pacific you are not in office now, our friendship has long existed. 
I am confident that you will continue to work hard for 

Yang Shangkun Continues Visit to Thailand Sino-Thai friendship,” he said. 
Visits Crocodile Farm Chawalit said he was very glad to see President Yang 


OW 1206135191 Beijing XINHUA in English 
1248 GMT 12 Jun 91 


[Text] Bangkok, June 12 (XINHUA) —Chinese President 
Yang Shangkun visited a crocodile farm here today. 


He was shown around the farm's incubation sections and 
watched as trainers put crocodiles and elephants through 
circus-type performances. 


The farm, the biggest of its kind in the world, is located in 
Samutprakan, 25 kilometers southeast of Bangkok. It 
specializes mainly in raising and artificially breeding croc- 
odiles, but it also raises other animals including elephants, 
lions, tigers, bears and birds, as attractions for tourists. 


Utai Youngprapakorn, owner of the farm and z00, gave 
the Chinese president a brief introduction to the business. 


In dark grey suit, Yang and the owner, posed for a picture 
with a tiger. The Chinese president also helped a baby 
crocodile into the world by breaking the rest of the egg shell 
after the crocodile had popped its head out of the shell. 


When an old man and his son, both in red, gave perfor- 
mance of crocodile training, Yang expressed his thanks by 
smiling and clapping his hands several times. “This really 
requires skill and bravery,” he said. 


Before leaving the farm, the Chinese president wrote in the 
visitors’ book: “Combine crocodile-raising with tourism 
promotion, and make progress in both economic and 
cultural fields.” 


Meets Former Official 


OW 1306075991 Beijing XINHUA in English 
0634 GMT 13 Jun 91 


[Text] Bangkok, June 13 (XINHUA)}—Visiting Chinese 
President Yang Shangkun said that the relations between 
China and Thailand can be described as all-weather ties. 


The president made the remark while meeting with former 
Thai Deputy Prime Minister Chawalit Yongchaiyut here 
Wednesday evening. Yang said to Chawalit, “I once told 
you that there will surely be a day on which we will meet in 
Bangkok. | am very delighted that the day has finally 


Yang, who arrived here on June 10 on a five-day visit, 
spoke highly of the gracious hospitality accorded to him by 
the Thai king, government and people. The two sides had 
very good talks, he added. 


The ties between the two countries is one of friendship, not 
discord, he stressed. He expressed the hope that in the 
future the two countries should continue to assist one 
another. 


Yang paid high tribute to Chawalit’s contributions to 
friendly Sino-Thai relations during his tenure of office. 
The Chinese side appreciates this very much. “Although 


again. “Although I have left my government post, I will not 
slacken in my efforts to promote Thai-Chinese friend- 
ship,” he added. 


Calls for Reunification 


OW 1206173491 Beijing XINHUA in English 
1710 GMT 12 Jun 91 


[Text] Bangkok, June 12 (XINHUA) —Chinese President 
Yang Shangkun called here today for a “positive response” 
from the Taiwan authorities to Beijing's efforts towards 
fulfilling the “historical task” of peaceful reunification of 
China at an early date. 


“The 90s is an important period for China's reunification. 
Hong Kong and Macao will return to the motherland in 
1997 and 1999 respectively, and the reunification of the 
Chinese mainland and Taiwan represents a historical task 
facing all Chinese people, both at home and abroad,” Yang 
said. 


Addressing a banquet given in Yang's honor by the Thai- 
Chinese societies and groups, the Chinese president said, 
“revitalizing and reunifying China is the common desire of 
all Chinese people including the overseas Chinese.” 


He said that the Communist Party of China (CPC) has put 
forward the policy of “peaceful reunification, and one 
country, two systems,” as well as such reasonable proposals 
as Opening negotiations between the CPC and the Chinese 
Kuomingtang on an equal footing, carrying out direct 
exchanges of mails, trade, and air and shipping service, and 
two-way exchanges of people across the Taiwan Straits. 


“We hope that the Taiwan authorities would take practical 
steps in a sincere response (to the proposals), and that the 
overseas Chinese would make positive contributions to the 
promotion of the peaceful reunification of China,” he said. 


President Yang said in his speech that the overseas Chi- 
nese in Thailand have lived peacefully and amicably with 
local people and devoted their wisdom and strength to the 
development of Thailand, and played a role of bridge in 
friendly contacts and cooperation of mutual benefit 
between the two countries. 


He expressed the hope that the overseas Chinese and 
friendly people of Chinese descent in Thailand would con- 
tinue their efforts for the prosperity of Thailand and for the 
friendly and cooperative relations between the two coun- 
tries. 


More than 1,000 people from the Thai-Chinese groups and 
all walks of life here attended the banquet. 


Departs Bangkok for Phuket 
OW 1306114691 Beijing XINHUA in English 
1120 GMT 13 Jun 91 


[Text] Phuket, Thailand, June 13 (XINHUA)—Visiting 
Chinese President Yang Shangkun arrived here by special 
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plane from Bangkok ihis afternoon and was warmly 
received by local government and military officials. 


Before leaving for the southern resort island of Phuket, 
President Yang was seen off by King Phumiphon Aduny- 
adet at the Donmaung Airport in Bangkok. Following a 
farewell ceremony, the king escorted the Chinese president 
all the way into the passenger cabin of the plane. 


Earlier this morning, President Yang paid a call on King 
Phumiphon, expressing once again his thanks to the king 
for his invitation to visit Thailand. 


Over the past few days, Yang said, the king, the royal 
family members, the Thai Government and people had 
given him and his entourage gracious hospitality. “Our 
visit has been arranged under the king’s personal concern,” 
he added. 


Yang said he had held very good talks with King Phumi- 
phon, Prime Minister Anan Panyarachun and other offi- 
cials. 


Both China and Thailand maintain that their friendly 
relations should continue to make sustained and steady 


progress, Yang said. 


He said he was deeply impressed by his visit to Bangkok 
and by his contacts with people from all walks of life. 


The king said he would send the crown prince, Mz.na 
Vajiralongkon, to accompany the president to tour Phuket, 
a very beautiful island. 


The king thanked Yang for his invitation for him and the 
queen to visit China at an appropriate time. 


In the meeting, the Chinese president presented the king 
with a photo album depicting China's scenery. 


Before bidding farewell to the king, the Chinese president 
attended a see-off ceremony given by governor of Bangkok 
City. 


Commentary Applauds ‘Successful’ Visit to Indonesia 
BK 1206153191 Beijing Radio Beijing 
in Indonesian 0830 GMT 10 Jun 91 


[Unattributed commentary] 


[Text] PRC President Yang Shangkun today ended his 
five-day successful state visit to Indonesia. It was the first 
official visit to Indonesia by the PRC president in 28 years 
after PRC President Liu Shaogi visited that country in 
1963. It was also an important visit to Indonesia following 
the normalization of diplomatic relations in August 1990. 


The PRC and Indonesia are close neighbors, and people of 
the two countries have a long history of friendly relations. 
Following the normalization of diplomatic ties, the two 
countries have entered a new chapter of relations thanks to 
the efforts of both sides. The visit to Indonesia by PRC 
President Yang Shangkun this time has further strength- 
ened existing mutual understanding and friendship 
between the people of the two countries. 
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During his visit President Yang Shangkun held cordial 
talks with President Suharto and Vice President Sudhar- 
mono. The two sides expressed satisfaction over the 
progress of bilateral ties since diplomatic ties were normal- 
ized and hoped for further progress in these ties. 


Being big countries with large populations, the PRC and 
Indonesia have the common task of developing their 
economies and improving the living standards of their 
people. The two sides agree that steady progress in bilateral 
ties will not only suit the basic interests of people from the 
two countries, but also contribute to the peace and stability 
of the region. 


The two sides are convinced that friendly relations and 
cooperation in various fields between the two countries 
will proceed smoothly for a long time thanks to the efforts 
of both sides. 


During his visit, President Yang Shangkun discussed inter- 
national issues of common interest with President Suharto 
and agreed on wide-ranging topics. President Yang 
Shangkun said the PRC attaches great importance to the 
development of friendly relations and cooperation with 
ASEAN® countries and is ready to become an ASEAN 
dialogue partner. 


On the formulation of a new international political and 
economic order, President Yang Shangkun pointed out 
that the PRC proposed that the establishment of such a 
new order must be based on the Five Principles of Peaceful 
Coexistence and the Ten Principles of Bandung [Asia- 
African Conference]. Along with Indonesia, the PRC is 
ready to exert efforts to establish a new international 
order. Meanwhile, President Suharto also introduced 
Indonesia's efforts to develop its national economy, 
improve people's living standards, and strive for peace and 
a new international order. 


The Cambodian issue topped the agenda of the bilateral 
talks. The two sides hoped that several Cainbodian fac- 
tions would be able to achieve national reconciliation as 
soon as possible by putting national interests above all else. 
The two sides also expressed their willingness to make 
efforts to solve the Cambodian problem. President Yang 
Shangkun expressed his appreciation to Indonesia's con- 
tinued efforts to help find a political solution to the 
Cambodian problem. 


During his stay in Indonesia, President Yang Shangkun 
received a warm welcome from the Indonesian Govern- 
ment and people and had a direct experience of the 
friendly attitude of the Indonesian Government and 
people toward the PRC Government and people. The 
success of President Yang Shangkun’s visit to Indonesia 
this time has not only written a brilliant chapter in the 
history of Sino-Indonesian relations, but also left a beau- 
tiful memory in the minds of the people. 
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Near East & South Asia 


Li Peng To Visit 6 Mideast Countries in July 


OW 1206185091 Tokyo KYODO in English 1457 GMT 
12 Jun 91 


[Text] Beijing, June 12 KYODO—Chinese Premier Li 
Peng will visit six Middle East countries in early July, 
diplomatic sources in Beijing said Wednesday. 


The visit follows one to the region by Foreign Minister 
Qian Qichen in March and is seen as an attempt to 
strengthen ties with countries in the region before a Paris 
meeting of the five permanent members of the United 
Nations Security Council to discuss arms export controls. 


Li will visit Egypt, Syria, Jordan, Iran, Kuwait, and Saudi 
Arabia, the sources said. They said Li is expected to leave 
for Cairo, his first stop on the tour, July 2. 


China’s announcement that it will participate in the Paris 
meeting, proposed by U.S. President George Bush, is a sign 
it is ready to take an active part in Middle East arms 
control. 


With the Arab world divided following the Persian Gulf 
war, China is keen to foster unity among Arab nations in 
the interest of continued peace and is wary of any increase 
in U.S. or Israeli influence in the Middle East. 


Wu Xueqian Meets Bahrain Journalist Delegation 


OW 1206133391 Beijing XINHUA in English 
1233 GMT 12 Jun 91 


[Text] Beijing, June 12 (XINHUA)}—Vice-Premier Wu 
Xuegian told a delegation of Bahrain journalists here 
today that China will consistently stand on the side of the 
Arab people on the Middle East issue. 


In a meeting with the visiting Bahrain journalists, Wu said, 
“China has always attached great importance to the devel- 
opment of its relations with the Gulf states, and we are 
pleased to see that over the past few years the Gulf states 
have played an increasingly great role in Arab affairs.” 


Wu said China is satisfied with the smooth progress of its 
relations with Bahrain since the establishment of diplo- 
matic ties between the two countries. 


“Though there are still difficulties in resolving Middle East 
issues, so long as the Arab and Gulf countries are united, 
their cause will surely succeed,” he noted. 


The Bahrain journalist delegation arrived here on June 9 at 
the invitation of the Information Department of the For- 
eign Ministry. They will also visit Shanghai and Suzhou. 


Beijing University Holds Symposium on Mideast 


HK 1306041591 Beijing RENMIN RIBAO in Chinese 
30 May 91 p 7 


[Report by correspondent Zhu Mengkui (2612 1125 7608): 
“Academic Symposium on Middle East Situation Held in 
Beijing”) 

[Text] From 22 to 23 May, Beijing University’s Asian- 
African Research Institute sponsored a symposium on the 
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post-Gulf war Middle East situation. Some 90 experts and 
scholars from the Middle East associations and Asian- 
African associations in Beijing and other parts of the 
country, higher-learning institutions such as Beijing Uni- 
versity, and research departments attended the sympo- 
sium, at which Vice Minister of Foreign Affairs Yang 
Fuchang was present. 


The current symposium focused its discussion on such 
issues as changes in the pattern of the post-Gulf war 
Middle East, the war’s impact on the region’s politics and 
economics, its peace process, and the Gulf states’ policy 
readjustments. 


During the symposium, the experts and scholars main- 
tained that drastic changes have taken place in the pattern 
of the post-Gulf war Middle East, the Palestinian issue has 
attracted the international community’s unprecedentedly 
close attention, and the Middle East peace talks have 
started once again in the new situation. The United States 
is attempting to hold sway on the Middle East peace 
process. The Middle East will continue to be the world’s 


hot-spot region. 


The Gulf war’s economic impact on the Middle East and 
the world at large is complicated and many sided. Some 
experts held: With the development of reconstruction in 
Iraq and Kuwait, the two countries will restore and 
increase their oil production. On the other hand, as the oil 
output of countries other than members of the Organiza- 
tion of Petroleum Exporting Countries decreases OPEC, 
with petroleum-producing countries in the Gulf as the 
main body, will play a decisive role in oil supplies and 
prices. In the meantime, in line with their foreign policies, 
the Gulf states will rearrange their investment and assis- 
tance projects. 


At the symposium, the experts and scholars also exchanged 
views on such issues as how to build a new world economic 
and political order and the present North-South relations. 


Sub-Saharan Africa 


PANA Officials Confer on XINHUA Cooperation 


OW 1306085891 Beijing XINHUA in English 
0643 GMT 13 Jun 91 


[Text] Beijing, June 13 (XINHUA)—Ye Fei, vice- 
chairman of the National People’s Congress Standing 
Committee, met with Auguste Mpass-Muba, director of 
the PAN-AFRICAN NEWS AGENCY [PANA], here this 
morning at the Great Hall of the People. 


Ye briefed the guest on China’s reform and open policies 
as well as its rectification efforts and expressed the hope 
that the PAN-AFRICAN NEWS AGENCY and the 
XINHUA NEWS AGENCY enhance their friendly coop- 
eration. 


Auguste Mpass-Muba said he and Guo Chaoren, vice 
president of XINHUA have had fruitful talks on coopera- 
tion between the two agencies since he came here on June 
11 as guest of XINHUA. 
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West Europe 


Cultural Accord With Germany Signed 
OW 1306100191 Beijing XINHUA in English 
0559 GMT 13 Jun 91 


[Text] Bonn, June 12 (XINHUA) —China and Germany 
today signed a program for bilateral cultural exchanges 
during 1991-1993 period. 


Signing the agreement on behalf of their separate govern- 
ments were Mei Zhaorong, head of the Chinese delegation 
and also Chinese ambassador to Germany, and Barthold 
Witte, chief of the German delegation, who heads the 
Cultural Department of Germany’s Foreign Ministry. 


Both sides hope that the cultural program will play a 
significant role in promoting Sino-German exchanges in 
the areas of art, education and science, officials said. 
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Sichuan Delegation Departs Sweden for Spain 


OW 1206123391 Beijing XINHUA Domestic Service 
in Chinese 1201 GMT 11 Jun 91 


[Text] Stockholm, 11 June (XINHUA)—After concluding 
its visit to Sweden, a Sichuan Province delegation led by 
Governor Zhang Haoruo left for Spain by plane from 
Stockholm today. 


During its stay in Sweden, the delegation visited Stock- 
holm, Uppsala, and Malmo; viewed some factories and 
nuclear power stations; and met with Sweden’s Minister of 
Agriculture Mats Hellstrom. 


The delegation arrived in Sweden for a visit on 4 June 
at the invitation of the Swedish-Chinese Trading 
Council. 
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East Europe 


SFRY Opposes Foreign Interference in Affairs 


OW 1306040691 Beijing XINHUA in English 
0126 GMT 13 Jun 91 


[Text] Belgrade, June 12 (XINHUA)—A seaior Yugoslav 
general said today that his people will decide their future 
by themselves and will not allow any foreign interference, 
especially those through military means, in the country’s 
internal affairs. 


The statement was made by Federal Secretary for National 
Defense General Veljko Kadijevic who briefed high- 
ranking officers in the 3rd Military Region of the Mace- 
donian Republic on the current situation both at home and 
abroad, the national news agency TANJUG reported. 


The defense secretary said constructive and effective dis- 
cussions should be held on the nation’s future. He added 
anarchism and efforts to whip up bloody conflict should 
give way to reason and cooperation. 


During his stay in the military region, he reviewed military 
exercises, the report said. 
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New Albanian Government Wins Confidence Vote 


OW 1306040591 Beijing XINHUA in English 
0122 GMT 13 Jun 91 


[Text] Tirana, June 12 (XINHUA)—Albania’s one- 
day-old government announced its administrative pro- 
gram this afternoon and won a vote of confidence from the 
People’s Assembly (parliament) this evening. 


Read out by the newly appointed government leader YIli 
Bufi at the People’s Assembly, the program includes a 
package of measures to help the country get out of the 
current economic crisis and shift to a market-oriented 
economy. 


The government must rely on support from all parties in its 
work, which will transcend political and ideological differ- 
ences, Bufi said. 


The 24 members of the new government were named by 
President Ramiz Alia on Wednesday to take over portfo- 
lios under former Premier Fatos Nano, whose government 
resigned 9 days ago amid a 20-day general strike. 
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Political & Social 


Li Ruihan Calls for More Flexible Marxism 


HK1306014191 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Jun 91 p 11 


[By Willy Wo-lap Lam] 


[Text] The conservative wing of the party has been told the 
Marxist canon must be interpreted according to changing 
circumstances by a key protege of patriarch Mr Deng 
Xiaoping. 


Speaking at a prize-giving ceremony for the “Yellow River 
Cup” essay competition, the Politburo member in charge 
of ideology, Mr Li Ruihuan, said political work must take 
into consideration the fact that “new changes have taken 
plae in the (national) situation”. 


“Society is changing. Objective phenomena are changing, 
and so are the thoughts of the people,” said Mr Li, 
considered a leader of the liberal faction of the party. 


Mr Li said cadres must “have a good understanding of new 
situations, study new questions, and create new experi- 
ence”. 

“Without research into this phenomenon of ‘changes’, talk 
about strengthening and improving political and ideolog- 
ical work will be futile,” he added. 


Mr Lia former mayor of the centrally administrated city of 
Tianjin, said while the Communist Party had a valuable 
tradition, it must be developed according to the changing 
needs of the times. 


“We must remember that particular questions must be 
analysed according to concrete circumstances,” he said. 
“Everything must be based on (evaluations of) times, place 
and conditions. We must have new interpretations even 
for truths that have been proven by history and recognised 


by the people.” 


Analysts in Beijing say this is the first time a senior 
communist cadre has reinstated the ideal of “the modern- 
isation of Marxism”, first raised in the mid-1980’s by the 
late party general secretary Mr Hu Yaobang and then- 
Politburo member Mr Hu Qili. Implicated in the June 4 
“rebellion”, Mr Hu Qili was partially rehabilitated early 
this month when he was appointed a Vice-Minister of 
Electronics and Machine-Building. 


Earlier this week, Mr Hu Qili, who had also been mayor of 
Tianjin, made his first reappearance when he played tennis 
in Beijing with Mr Li, a close friend and political ally. 


Political analysts say in addition to the so-called Shanghai 
Faction, led by General Secretary Mr Jiang Zemin, Mr 
Deng is also boosting the fortune of the Tianjin Faction to 
counter the influence of the conservative wing of the party. 


Apart from Mr Li and Mr Hu Qili, the Tianjin clique 
includes People’s Congress Chairman Mr Wan Li, another 
avid tennis player. 
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Political observers in Beijing say Mr Li’s statements at the 
Yellow River Cup party are interesting because conserva- 
tive ideologues including Mr Hu Qiaomu and Mr Deng 
Liqun had earlier this week made stern remarks on the 
need to stick by the most rigid interpretation of the 
Marxist canon. 


RENMIN RIBAO Reviews Chen Yun Maxims 


OW 1106143091 Beijing Central People’s Radio 
Network in Mandarin 2130 GMT 9 Jun 91 


[From the “Beijing Press Review” feature of the “News 
and Press Review” program] 


[Text] On page five, RENMIN RIBAO carries a signed 
article reviewing Comrade Chen Yun’s exposition on 
construction of party style in the new era. 


The article gives a rather detailed account of Comrade 
Chen Yun’s penetrating analysis and incisive explanation 
on major problems and their harm existing in party style in 
the new historical era, as well as the causes for and 
solutions to such problems. 


Symposium on Bo Yibo’s Book Held in Beijing 


OW 1006184991 Beijing XINHUA in English 
1435 GMT 10 Jun 91 


{Text} Beijing, June 10 (XINHUA)—A symposium on the 
recently published first volume of the book, Review of 
Main Decisions and Events by Bo Yibo, vice-chairman of 
the Central Advisory Commission of the Communist 
Party of China (CPC), was held here today. 


The symposium was sponsored by the leading group in 
charge of the CPC history. 


The participants agreed that the book is an important tool 
for enhancing education in Marxism, party history and the 
construction of the party among CPC members. 


Party and government leaders Song Ping, Li Ruihuan, 
Wang Zhen, Yu Qiuli, Hu Qiaomu, Duan Junyi and Hu 
Sheng and persons in charge of CPC theoretical depart- 
ments attended the symposium. 


In the first volume the former vice-premier reviews the 
decisions concerning the development of the Chinese 
economy and society made by the party and government, 
and the whole story of some important events from 1949 
to 1956, when China undertook nationwide socialist trans- 
formation. 


The second volume of the book, which is still being 
written, looks back on the major decisions and events 
during the ten years of full-scale construction of socialism 
in China from 1957-1966. 


Deng Liqun, deputy head of the leading group, presided 
over the symposium. 


CPC General Secretary Jiang Zemin, President Yang 
Shangkun and Premier Li Peng sent messages of congrat- 
ulation to the symposium. 
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Jiang’s message said that the publication of the book will 
“help us to use our historical experience to carry out a 
practical and realistic style of work in the days to come.” 


Li Peng said he thought that the book would help comrades 
who have not been long as members of the CPC Central 
Committee to learn from the experiences of the revolution 
and construction of socialism in the early period of the 
People’s Republic of China. 


Song Ping, member of the Standing Committee of the 
Political Bureau of the CPC Central Committee, said at 
the symposium that Bo’s book is one of the best books on 
Chinese Communist Party history. Cadres, especially 
leading cadres at all levels, should read it, he stressed. 


Vice-president Wang Zhen reviewed the history of the 
founding of new China in 1949, and said that without the 
leadership of Chairman Mao Zedong and the CPC China 
could not have won a victory in the new democratic 
revolution and the socialist revolution and construction. 


Hu Qiaomu, member of the Standing Committee of the 
CPC Central Advisory Commission, said that the strong 
points of the book lie in its loyalty to history, abundant 
materials and all-round informations. 


Tian Jiyun, Bo Yibo Write Inscriptions 


OW 1006224891 Beijing XINHUA Domestic Service 
in Chinese 0820 GMT 10 Jun 91 


[By Reporter Liu Jiwu (0491 4949 2976) and Liu Yuan- 
sheng (0491 6678 3932)} 


[Text] Nanchang, 10 Jun (XINHUA)—The first Zhangshu 
International Festival of Traditional Chinese Medicine 
opened ceremoniously today in Zhangshu City, the capital 
of Chinese medicine in Jiangxi Province. Over 100 guests 
from seven countries and regions and over | ,00 represen- 
tatives of medicine circles from 25 provinces, autonomous 
regions, and municipalities attended the festival. Tian 
Jiyun and Bo Yibo wrote inscriptions for the festival. Gu 
Mu sent a congratulatory message. Xie Tianle, president of 
the Association of Jiangxi Fellow Provincials in the United 
States, sent in a congratulatory banner. 


During the five-day festival, there will be meetings to 
compare notes on medicinal materials, a seminar on 
traditional Chinese medicine, Chinese medicine treatment 
demonstrations, and economic and trade negotiations. 


Zhangshu has a long history of medicine trade that can be 
traced back to 1,700 years ago. It has been a medicinal 
materials distribution and processing center since ancient 
times. Since liberation, the city has sponsored 21 national 
medicinal materials exchange meetings. 


Song Ping, Others Visit CPC Anniversary Exhibit 


OW1106081991 Beijing XINHUA Domestic Service 
in Chinese 0954 GMT 10 Jun 91 


[By reporter Luo Xiaolu (5012 2556 6424)} 


[Text] Beijing, 10 June (XINHUA)—In celebration of the 
70th anniversary of the founding of CPC, an exhibit on 
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revoiutionary activities of the Eighth-Route Army’s Head- 
quarters and the New Fourth Army’s Headquarters opened 
this morning at the Memorial Hall of the Chinese People’s 
Struggle Against Japanese Aggression in Beijing’s Lugou- 
qiao. 


Song Ping, standing committee member of the CPC Cen- 
tral Committee Political Bureau; Li Ximing, member of 
the Political Bureau and party secretary of the Beijing 
Municipal Party Committee; Ji Pengfei, standing com- 
mittee member of the Central Advisory Commission; Yan 
Jici, vice chairman of the National People’s Congress 
Standing Committee; and Chi Haotian, chief of general 
staff of the People’s Liberation Army; as well as more than 
300 veteran soldiers of the Eighth-Route Army and the 
New Fourth Army attended the opening ceremony. 


This exhibition was cosponsored by 12 units, including the 
Memorial Hall of the Chinese People’s Struggle Against 
Japanese Aggression, the Memorial Hall of the New 
Fourth Army in Nanchang, the Memorial Hall of the CPC 
Delegation in Meiyuan New Village, the Memorial Hall of 
Revolution in Hongyan, and memorial halls of the Eighth- 
Route Army’s headquarters in Wuhan, Guilin, Xinjiang, 
Lanzhou, Luoyang, and Xian. 


Comrade Song Ping and others visited the exhibition. 


Leaders Praise First Installment of War Movie 


OW1106142291 Beijing XINHUA Domestic Service 
in Chinese 1114 GMT 11 Jun 91 


[By reporter Liu Huinian (0491 0932 1628)] 


[Text] Beijing, 11 June (XINHUA)—With the tender care 
of the CPC Central Committee, the State Council, and the 
Central Military Commission, the Bayi Film Studio is 
expected to soon finish shooting “Major Decisive Battle,” 
a long feature film with historical materials on the revolu- 
tionary war as its subject. The film will be released on the 
70th anniversary of the party’s founding. Comrade Jiang 
Zemin wrote the film’s name. 


Accompanied by Comrade Yang Baibing, secretary general 
of the Central Military Commission and director of the 
People’s Liberation Army’s [PLA] general political depart- 
ment, central leading comrades Jiang Zemin, Li Peng, 
Song Ping, Li Ruihuan, Li Tieying, and Ding Guangen 
watched the preview of ‘“Liaoning-Shenyang Campaign,” 
the first installment of the film, on the evening of 8 June. 
The central leading comrades spoke highly and passion- 
ately of the film’s success. 


Comrade Jiang Zemin said: Shooting a film like this is very 
significant. ““With sacrifices and lofty aspirations, one 
dares ask the sun and the moon to change the sky.” 
Countless numbers of martyrs sacrificed their lives to 
build New China. We should cherish and protect well our 
hard-won socialist land. 


He said with delight: As far as shooting is concerned, this 
movie is better than some wide-ranging films on war 
themes from the past. It has a wide scope and is charac- 
terized by grand scenes, numerous characters, and bold- 
ness of vision. Aside from having profound ideological 
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substance, it has fairly strong artistic appeal. Its treatment 
of specific historical figures is just right. It is a success. 


Jiang Zemin said emphatically: It is necessary to uphold 
historical materialism when portraying history. While 
stressing truthfulness, we should not depict history natu- 
ralistically. Quite a few historical figures experienced 
many changes during their lifetimes. In portraying their 
images, we should seek truth from facts and relate it to the 
ultimate outcome of historical development. “Major Deci- 
sive Battle” is quite successful in terms of creative experi- 
ence in this respect. 


Comrade Li Peng said: Shooting of this film has been 
completed successfully after several years’ efforts. Our 
thanks to comrades at the Bayi studio. 


Comrade Song Ping also praised the film, saying that it is 
pretty well-made; he extended his regards to those 
involved in its filming. 


Comrade Li Ruihuan watched the movie twice. He said: 
The three major campaigns marked a glorious page in the 
peopie’s revolutionary armed struggle led by the CPC, 
Mao Zedong, and other proletarian revolutionary leaders 
of the older generation. It is not easy for comrades on the 
filming crew to work out careful and appropriate solutions 
to many problems experienced while shooting the film. 


Wang Zhen, vice state president; Liu Huaqing, Qin Jiwei, 
and Zhao Nangi, leading comrades from the Central 
Military Commission; leading comrades from relevant 
central and government departments; chief responsible 
comrades from the PLA’s three general departments and 
various PLA units stationed in Beijing; and some veteran 
comrades and artists saw the movie earlier. They felt as if 
they were in the movie and were enchanted by it. They did 
not feel that three and one-half hours was too long and 
noted that the treatment of plot regarding Lin Biao was 
good. 


“Major Decisive Battle” has three installments, each with 
two subinstallments. Under the organizational leadership 
of the leading filming group, the first installment, “‘Liaon- 
ing-Shenyang Campaign,” has been completed. Shooting 
of the second installment, ““Huaihai Campaign,” will be 
completed shortly, and filming of the third, “Beiping- 
Tianjin Campaign,” is in full swing. 


During the filming of “Major Decisive Battle,” Comrade 
Yang Shangkun personally reviewed the script, held sev- 
eral discussions with the film crew, and gave many instruc- 
tions. The Central Military Commission and the PLA’s 
three general departments expressed great concern about 
the film’s creation and shooting. The CPC Central Com- 
mittee, relevant departments under the State Council, and 
provinces, muncipalities, and autonomous regions con- 
cerned lent full support to the filming. Like those partici- 
pating in the three major campaigns in those years, the 
broad masses of people, officers, and men made contribu- 
tions toward the filming of “Major Decisive Battle.” 
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Population Minister Defends Abortion Policy 


HK0906040691 Hong Kong AFP in English 0341 GMT 
9 Jun 91 


{By Bruce Shu] 


[Text] Beijing, June 9 (AFP)—China’s population minister 
defends the use of social and psychological pressure to 
persuade women to have abortions and advocates steril- 
ization of the mentally handicapped. 


She hopes her Western critics will come to understand 
China’s perspective on human rights, which demands 
individual sacrifice for what the communist authorities 
deem the greater good. 


In an interview with AGENCE FRANCE-PRESSE, Peng 
Peiyun, minister of the State Family Planning Commis- 
sion, said contraception was a constitutional duty in 
China. 


“People have rights, the right to reproduction, but they are 
constrained by law,” she said. “Couples all have a duty to 
practice family planning. This is stipulated in our consti- 
tution.” 


That duty includes obeying the state on when to have 
children and how many to bear—one per family in the 
cities and up to two in the countryside—and voluntarily 
aborting babies conceived outside the quota system. 


It is a system whose critics, notably the U.S. anti-abortion 
lobby, say has produced documented cases of forced 
abortions into the ninth month of pregnancy, infanticide 
and economic coercion. 


For the minister, there is no alternative for a country 
feeding 21 percent of the world’s population with seven 
percent of its arable land anc overexploited water, forest 
and mineral resources. 


“If you have too many children, they won’t have enough to 
eat, they won't have a good education,” she said. “If a 
person doesn’t have the most basic right, the right to life, 
how can you talk about human rights then?” 


Mrs. Peng, a jovial, bespectacled 62-year-old, oversees the 
sex lives of a fifth of humanity and calls on people to marry 
late and have “fewer but better babies.” 


China’s official population was 1.14 billion at the end of 
last year. The government hopes to keep it below 1.3 
billion in the year 2000. 


The number of children the average Chinese woman bears 
fell in the last decade to 2.3 from more than five, and Mrs. 
Peng said the next target of 1.62 could be reached just by 
carrying out current policies to the letter. 


China enforces its well-known one-child policy in the 
cities, but in the countryside, home to four out of five 
Chinese, peasants are allowed a second child if the first is 
a girl, and the rules are even looser in minority areas. 


“We couldn’t make the policy any more strict. It is a 
question of implementing it,” Mrs. Peng said. “Currently, 
we are not really implementing it with success.” 
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The minister reacts with emotion to those who accuse China 
of forcing people to practice family planning: “They do not 
understand. How could we possibly have carried out family 
planning only by coercion and commandism?” 


But when asked to specify how much force a family planning 
official may use to convince a woman to abort, Mrs. Peng 
said it was “very hard to draw the boundary line.” 


“Simply said, you can’t tie her up and make her do it,” she 
said, but oficials should create a “general mood” favoring 
abortion in their communities and bring pressure to bear 
to “mobilize” the woman. 


“If it doesn’t work the first time, the woman must be 
mobilized a few more times. It may take dozens of tries at 
persuasion for some,” the minister said. 


“I talk reason with you. I clearly reason with you. If you 
aren't convinced, then we'll have a few more ideological 
work sessions.” 


“If she was not willing to do it originally, she will do it in 
the end after giving it some thought. This is all right, and 
it is NO good to insist on calling this coercion or command- 
ism,” Mrs. Peng said. 


Western diplomats describe China’s stated national popu- 
lation policy—which is voluntary and stresses education— 
as “progressive and enlightened.” 


But they warn that local enforcement may be overly 
zealous with local-level family planning workers pressed to 
meet quotas. 


The population control hierarchy matches China’s polit- 
ical structure, with central planners issuing birth quotas to 
each province, provinces issuing quotas to counties, and 
down the line to individual work units. 


Western reports regularly quote Chinese medical workers 
saying they are forced to perform abortions against 
women’s will and to kill unwanted newborns by suffoca- 
tion or injection. 


Although the extent of the practices is difficult to gauge, 
discipline of couples who violate the population policy 
include financially debilitating fines, the withholding of 
social services, demotion and other punishment. 


When asked if the government ensured the civil rights of 
clients by penalizing family planning workers who went 
beyond the stated national policy, Mrs. Peng said only that 
the law was applied in cases in which it was violated. 


“If the family planning worker does not violate the law,” 
she said, “if she uses measures that are too simple—taking 
too harsh an attitude, scolding—if she has a rigid work 
method or style, then we try to educate her.” 


During the interview, Mrs. Peng denied that Chin's 
“eugenics” program was a human genetics plan, but she 
defended laws in at least five localities requiring steriliza- 
tion of mentally handicapped people. 


While acknowledging that a mental handicap was not 
necessarily hereditary, the minister aid China approached 
the problem from a “social viewpoint.” 
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“The mentally retarded really place a heavy burden on 
their family and society. They can only eat, but cannot 
work, and they can bear children,” she said. 


“Some retarded women are taken advantage of and have 
children. They cannot keep themselves alive, let alone care 
for children,” Mrs. Peng said. ““We think one cannot call 
this (their sterilization) a violation of human rights.” 


The minister said she did not expect to convince everyone. 


“A small number of people in the U.S. Congress don’t 
understand the situation and constantly attack us,” she 
said. “There is a type of person who attacks us with 
ulterior motives and it will do no good to explain things.” 


“But most people just Jon’t understand the situation,” she 
added. 


Some U.S. lawmakers seek to link China’s preferential 
tariff status to improvements in its human rights record. 
Congress must decide by late August whether to veto 
President George Bush's decision to renew the status. 


Under pressure from the U.S. anti-abortion lobby, Wash- 
ington has also withheld funding from the United Nations 
Population Fund (UNFPA) since 1985 because the inter- 
national body participates in China’s population program. 


The UNFPA country director for China, Stirling Scruggs, 
said the organization was providing the official population 
program here with technical assistance and 210 million 
dollars this year. 


“We closely monitor any nation that accepts assistance,” 
Mr. Scruggs said. “The issue of coercion is exaggerated.” 


Li Guixian Attends Construction Loan Signing 


OW0806062791 Beijing XINHUA Domestic Service 
in Chinese 0702 GMT 7 Jun 91 


[“Fushun City Utilizes British Loan for Construction of 
the Fushun Heat and Power Plant Project” — XINHUA 
headline; by reporter Zhang Jinsheng (1728 6930 0524)] 


[Text] Beijing, 7 Jun (XINHUA)—Full-scale construction 
of the Fushun Heat and Power Plant project, a large central 
heat supply project built by Fushun city, which is one of 
our nation’s important industrial cities located in Liaoning 
Province, commenced recently. An agreement-signing cer- 
emony for a British mixed loan of $55.38 million between 
the China National Technical Import and Export Corpo- 
ration and the British (Ji Pu Sen Wei Er Si) [0679 2528 
2773 1218 1422 2448] [name as received] Engineering 
Company was held in the Great Hall of the People on 6 
June. Li Guixian, state councillor and president of the 
People’s Bank of China, attended the agreement-signing 
ceremony. 


A good number of large state enterprises specializing in 
industrial production and mining of petroleum, coal, iron, 
steel, and aluminum are gathered in Fushun city. At 
present, however, the city still relies on over 300 small 
boilers that are scattered over the city for the supply of 
heat in the winter. They not only consume a large amount 
of primary energy and achieve low efficiency but also cause 
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serious air pollution. According to the requirements of the 
“Overall Planning for Development of Fushun City” 
approved by the State Council, its urban areas should 
implement central heat supply and link heat and power 
supply to the households. 


The Fushun Heat and Power Plant Project, designed with 
a total installed capacity of 150,000 kilowatts, costs a total 
investment amount of 450 million yuan. Part of this 
amount is the British loan used for the installation of an 
imported double-extracting condensation type electric 
power generating unit with a capacity of 100,000 kw for 
heat supply which will be completed and commence oper- 
ation at the end of 1993. After construction of the whole 
project is completed, it will generate a total of 1.06 billion 
kw of electric power every year anc will provide gas for 
industrial use and for heating and cooking purposes by 
residents living un an area of 2.5 million square meters. 
Meanwhile, it will greatly decrease air pollution in Fushun 
city. 


Wang Bingqian at Leasing Company Contract Signing 
OW 1006014891 Beijing Central Television Program 
One Network in Mandarin 1300 GMT 9 Jun 91 


[From the “Night News” program] 


[Text] Wang Binggian, state councilor and minister of 
finance, attended a signing ceremony in Beijing last night 
for the contract on the Far East International Leasing 
Limited. 

The Far East International Leasing Limited is jointly 
funded by the People’s Construction Bank of China, the 
China National Chemicals Import and Export Corpora- 
tion, the Nippon Credit Bank, the Crown Leasing Limited 
of Japan, and the Industrial Leasing Limited of South 
Korea, with a combined capital of $10 million. 


State Council To Press Urban Housing Reforms 


HK 1006022891 Beijing CHINA DAILY in English 
10 Jun 91 p 3 


[By staff reporter] 


[Text] The State Council, China’s highest administration, 
has decided to press on with the on-going reform of the 
housing system in urban areas. 


It has asked all the 450-odd cities in the country to work 
out specific reform programmes, focusing on raising rents 
to cover building costs and selling newly-built residences 
to individuals. 


The decision alse encourages well-off households to buy 
their State-owne.! bnew ves. 


The country embarked on urban housing reform in 1988, 
hoping to recoup the billions of yuan the State had used in 
the past 40 years to build homes and distribute them to 
urban people as a kind of “social welfare.” 


The old housing system has depleted the State investment, 
and led to 550,000 poorly sheltered urban households in 
the country, whose per capita living space is below two 
square metres, the Ministry of Construction has said. 
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The Shanghai municipality, spearheaded by the stalwart 
former mayor Zhu Rongji and supported by 90 percent of 
the citizens, worked out the country’s first comprehensive 
housing reform programme last year, and brought it into 
force on May | this year. 


The programme was adapted from Singapore, and 
demands that every wage-earner hand a certain percentage 
of his income to the city’s public housing fund. 


However, reform is still slow in being introduced. To date, 
only 19 cities and 30 county towns in the country have 
tried to reform their housing in line with different local 
conditions. 


With individual bank savings remaining high despite three 
interest rate cuts since 1989, some economists have sug- 
gested that housing might be the opportune outlet for 
consumers now that the urban buying spree of “colour TV 
sets, refrigerators and washing machines” has died away. 


Reforms Expanded to Cities 


OW'1106032691 Beijing XINHUA in English 
0040 GMT 11 Jun 91 


[Text] Chengdu, June 11 (XINHUA) —China is steadily 
expanding its reform of the housing system on a trial basis 
in more than 300 cities and towns in 20 provinces aad 
municipalities. 


The trial housing reform began in the medium-sized cities 
of Yantai, Tangshan and Bengbu in 1987, and has been 
expanded to large cities such as Shanghai, Beijing, Guang- 
zhou and Chongqing. 


According to Liu Hongru, deputy head of the Housing 
Reform Committee under the State Council, these areas 
have raised rents, accumulated funds, issued housing 
bonds, and co-operated with collectives and individuals in 
building residential quarters. 


Liu, also vice-minister of the State Commission for 
Restructuring the Economy, noted that China intends to 
expand the experiments in housing reform. 


Construction Bank Raises Money 


HK1106140691 Beijing ZHONGGUO XINWEN SHE 
in English 1340 GMT 11 Jun 91 


[“China People’s Construction Bank raises additional 
RMB 20 billion to fund housing reform in 8th Five-Year 
Plan period” —ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, June 11 (CNS)}—During the Eighth Five- 
Year Plan period, the China People’s Construction Bank 
will raise RMB [Reminbi] 20 billion of additional floating 
loan to finance the development of construction enter- 
prises and real estate. 


It was disclosed after the recently-held National Confer- 
ence on Economic Work of Construction of the China 
People’s Construction Bank that in the light of the deep- 
ening of China's housing reform, the China People’s Con- 
struction Bank, responsible for over 80 percent of the 
financial affairs for housing reform nationwide, would 
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take big action. There are currently 29 provinces, munic- 
ipalities directly under the Central Government, and 
autonomous regions as well as 927 municipal and county 
governments under cities enjoying provincial status under 
the state plan which have formally entrusted the under- 
taking of financial affairs for their housing reform to the 
China People’s Construction Bank. The bank will make 
full use of its strengths in setting up a financial services 
network for housing reform, so as to make itself the centre 
for fund raising, financing and accounts settling in housing 
reform. 


Aside from the release of a RMB 1.2 billion loan for 
housing reform, another RMB | billion loan will also be 
released by the bank this year. 


The China People’s Construction Bank is a specialized 
bank for managing medium to long-term investments. 
During the Seventh Five-Year Plan period, the bank 
opened up new channels for fund raising and the proper 
arrangements for investment. Statistics show that as of the 
end of 1990, the bank had raised RMB 44 billion for 
developing enterprises and had released altogether over 
RMB 23.7 billion in loans to over 3,000 real estate 
development enterprises nationwide in support of the 
construction of houses as a commodity with a total floor 
area of 153 million sq. metres. 


Minister Inspects Hebei 


SK 1106091991 Shijiazhuang HEBEI RIBAO 
in Chinese 16 May 91 p 1 


[Report by Han Xianjun (7281 3807 6511): “Hou Jie, 
Minister of Construction, and His Entourage Come to Our 
Province To Carry Out Investigation and Study”) 


[Text] Hou Jie, Minister of Construction, and the respon- 
sible persons of the rules and regulations department 
under the systematic reform commission came to our 
province to carry out investigation and study over the 
issues of how to accelerate the pace of building houses in 
urban areas, how to conduct reform in the housing system, 
how to enhance the associated building of urban public 
utilities, and how to further strengthen the vigor of large 
and medium-sized construction enterprises. 


During their fact-finding tours, Hou Jie and his entourage 
held a forum with the managers of the relevant provincial 
and Shijiazhuang city corporations, at which, Minister 
Hou Jie and Vice Governor Song Shuhua delivered 
speeches in which they stated that in invigorating the 
vitality of large and medium-sized construction enter- 
prises, first, governments at all levels, various industries 
and trades, and the departments responsible for construc- 
tion should adopt every possible way and means to create 
a relaxed external environment for enterprises, to 
encourage advancement, and to provide fair competition; 
and second, various enterprises should fully implement the 
state policies satisfactorily and in a lively way, reinforce 
their internal management, improve their operation mech- 
anism, tap their internal potential, accelerate their tech- 
nical renovations, enhance their sense of services, and 
should follow the road of self-development. 
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Foreign Students Face Punishment for Protests 


HK 1306013191 Hong Kong SOUTH CHINA 
MORNING POST in English 18 Jun 91 p 10 


[By Geoffrey Crothall in Beijing} 


{Text} Up to 20 foreign students at Beijing University are 
to be punished for their alleged instigation of the bottle- 
smashing protest in the early hours of June 4, students say. 


At least two students, identified by the school as trouble- 
makers, claim they have already been told they will not be 
welcome at Beijing University next year and several other 
students fear they will also be excluded. 


The school cannot risk expelling foreign students outright 
but by not extending their visas it is effectively what they 
are doing, students say. 


The director of the university's Foreign Students’ Office, 
Mr Huang Daolin, said yesterday no decision on how to 
handle the cases of stuents implicated in the disturbances 
had been made. 


“Many students may want to return home after this term 
but that is their own decision,” Mr Huang said. 


He repeated the official version of events on the night of 
June 3 to 4, claiming that a small number of foreigners had 
instigated the protest and would be dealt with. 


Mr Huang and other staff from his office reportedly told 
several foreign students that the Chinese graduate students 
threw bottles because they were prevented from slepping 
by the presence of foreign students outside. 


Official reports identify seven students from the Univer- 
sity of California, which has one of the largest exchange 
programmes with Beijing University, and a visiting scholar 
from the University of Lieden, in The Netherlands, as the 
main culprits. 


The head of the University of California programme, 
Professor Stephen White, was woken at 2 am on June 4 by 
school authorities and told to give his students a dressing 
down. 


The students say, however, the school is still conducting an 
investigation into the events and asking students to pro- 
vide them with the names of trouble-makers. 


The main focus of the investigation is on identifying the 
students who distributed flyers in Chinese, Japanese and 
English on June 3 calling on students to boycott classes, the 
bar and cafeteria the following day. 


“I think they (the authorities) have a pretty good idea of 
who is responsible for those flyers and the situation does 
not look good for those buys,” one foreign student said. 


Some students are accusing the authorities of deliberately 
creating tension over the second anniversary of the Beijing 
massacre to find foreign scapegoats for the protests that 
erupted in the early hours of June 4. 
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The students claim they were never told to stay away from 
Chinese student dormitories on the night of June 3 despite 
the incredibly tight security that made it obvious some- 
thing was going to happen. 


“Mr Huang Daolin and about four other teachers were 
with the foreign students outside the graduate dormitories 
on the night of June 3 but they never ordered us to leave,” 
one student said. 


“If they said you risk expulsion if you do not leave very few 
students would have hung around but they never said 
anything like that,” he said. 


“They deliberately created the situation so that they could 
find some foreigners to blame,” he added. 


Mr Huang denies this, saying that foreign students were 
repeatedly warned not to visit Chinese students dormito- 
ries. 

One week after the protests, the situation on campus 
remains tense with security on the gates still tight, with no 
visitors allowed after 8 pm. 


First Party Congress Site Reopens in Shanghai 
OW 1006115691 Beijing XINHUA in English 
0749 GMT 10 Jun 91 


[Text] Shanghai, June 10 (XINHUA)—The site of the first 
congress of the Chinese Communist Party re-opened to 
public visitors today after more than one year of renova- 
tion. 


The renovation is aimed at allowing the site to accommo- 
date increased numbers of visitors expected before the 
party's 70th anniversary, which falls on July |. 


The site is a two-story stone apartment house located on 
Xingye Road in the former French concession in Shanghai. 


Thirteen representatives from different communist groups 
in the country gathered there on July 1, 1921 to hold the 
First Congress of the Chinese Communist Party of China. 
This congress sparked the Chinese Revolution. 


A memorial hall was built at the site after liberation in 
1949. After this renovation, many new exhibits were 
added, including works by Li Dazhao and Chen Duxiu, 
two of the founders of the Communist Party of China. 


Noncommunist Parties’ Roles Examined 


Maintaining Stability 


OW 1006202791 Beijing XINHUA in English 
1250 GMT 10 Jun 91 


[Text] Beijing, June 10 (XINHUA)—It is the common task 
of both the Chinese Communist Party and China's eight 
non-communist parties to maintain long-term stability in 
China, said Lei Jieqiong, chairman of the Central Com- 
mittee of the China Association for Promoting Democracy 
(CAPD). 


She made the remark at the ninth session of the Standing 
Committee of the Eighth Central Committee of the CAPD, 
which opened here today. 
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She said that the non-communist parties in China are an 
important force for maintaining political stability in the 
country and the CAPD should make greater contributions 
in this regard. 


Without political stability in this vast and populous 
country, she said, it will be impossible to concentrate the 
nation’s efforts on economic development and realize a 
new economic takeoff. 


The CAPD is one of the non-communist parties partici- 
pating in state affairs under the leadership of the Chinese 
Communist Party. In addition, the association plays a big 
role in industry, commerce and science by taking advan- 
tage of its close links with economic and scientific circles. 
It engages prominently in professional training and putting 
forward proposals concerning economic development and 
opening to the outside world. 


Lei urged the members of her association to obtain a 
thorough knowledge of Chinese society by researching 
political, economic, educational and cultural issues so as to 
put forward more practical proposals and suggestions. 


The Standing Committee meeting of the association will 
discuss the election of a new Central Committee and the 
election of leadships at the provincial level in 1992. 


Aiding Development 
OW 1006224391 Beijing XINHUA in English 
1233 GMT 10 Jun 91 


[Text] Beijing, June 10 (XINHUA)}—The China Demo- 
cratic National Construction Association (CDNCA), one 
of the eight non-communist parties in China, has made 
Outstanding contributions to the country’s economic 
development and opening to the outside world. 


According to a meeting of the standing committee of the 
Ninth Central Committee of the CDNCA, which opened 
here today, since 1981 the association has submitted a 
number of proposals to the central government with regard 
to economic development. 


They included “Proposals for Readjusting the National 
Economy”, “Proposals on Further Strengthening the Man- 
agement of Capital Equipment”, “Proposals on Giving 
Full Scope to the Role of the People’s Bank of China in 
Macro-economic Control and Regulation”, “Proposals on 
Solving a Number of Problems Encountered by Large and 
Medium-sized Enterprises owned by the State” and “Pro- 
posals on a Number of Current Problems in Commodity 
Circulation”. 


All the proposals have aroused the attention of the central 
government and departments concerned, and many of 
them have been included in state policies and development 
plans. 


In addition, the association has organized consultancy 
services for industry and commerce. Over the past ten 
years the organization has offered consultancy services for 
more than 24,000 projects. 


Now the organization boasts 137 consultancy service cen- 
ters in various localities, and some provincial and city 
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branches of the association have set up accountancy, 
arditing, construction and design offices, and law offices. 
It is a tradition for the association to provide professional 
training. Over the past ten years the association has 
opened 208 schools of all kinds in all parts of the country, 
which have provided training in industry and commerce 
for 1.8 million people. 

The association also runs some collective enterprises to 
provide jobs for the unemployed and helped poor and 
remote areas develop economy and education. It also 
serves as a bridge for importing advanced management 
skills and production technologies. 


Liu Fuzhi Calls for Continuing Crackdown on Crime 


OW 1006225391 Beijing XINHUA Domestic Service 
in Chinese 0749 GMT 10 Jun 91 


[By RENMIN RIBAO reporter Mao Lei (3029 4320) and 
XINHUA reporter Chen Yan (7115 7159)] 


[Text] Beijing, 10 Jun (XINHUA)—Liu Fuzhi, procurator 
general of the Supreme People’s Procuratorate, today 
urged procuratorial organs to continue to carry out the well 
coordinated and deep-reaching struggle, and to rigorously 


crack down on serious crimes for some time to come. 


At the Second National Meeting on Criminal Prosecu- 
tions, which concluded today, Liu Fuzhi point-1 out: 
Procuratorial organs at various localities should _roceed 
from the actual situation with regard to public order in 
their localities, study the outstanding problems to set 
priorities for the crackdown, take an active part in special 
crackdowns, cooperate with other political and judicial 
departments in unfolding deep-reaching 
to eliminate pornography and the “six 
Socks Gaui Uataas Ue Wile aaa ont eaitiam on 
the abductors of women and children. 

Liu Fuzhi pointed out in particular: It is necessary to 
adhere to the policy of dealing with different people in 
different ways and combining lenience with sternness. 


their families and society for counseling and education. In 
addition, we should actively cooperate with the relevant 
departments to explore new ways of relying on families 
and society to supervise, educate, and reform juvenile 
delinquents. 


Speaking about properly handling the relationship between 
crackdowns and improving public order through a combi- 
nation of measures, Liu Fuzhi pointed out: It is impossible 
to put an end, once and for all, to the grim situation in 
public order by solely relying upon crackdowns. The 
fundamental solution to public-order problems lies in the 
comprehensive improvement of public order. He urged the 
procuratorial organs to, in addition to properly carrying 
out crackdowns on all sorts of crimes, make procuratorial 
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suggestions on the basis of the cases they have handled, do 
a good job in helping, educating, and supervising offenders 
exempted from prosecution, unfold propaganda education 
on the legal system, and establish contact centers for 
comprehensive improvement of public order. At the same 
time, it is mecessary to carry out investigations and 
research in connection with the cases handled, analyze the 
public order situation, keep abreast of crime characteris- 
tics and patterns, study and put forward effective measures 
for preventing crime—and be a good adviser to the party 
committee. 


Article Underlines Need for Copyright Law 


HK0906061291 Beijing ZHONGGUO QINGNIAN 
BAO in Chinese 29 May 91 p 4 


[Article by staff reporters Xie Xiang (6200 3276) and Guo 
Jiakuan (6753 1367 1401): “Sounds of History's Foot- 
steps: Written on Eve of Implementation of Copyright 
Law”) 


[Text] The Spring Festival of the Year of the Sheep had 
just ended. While millions upon millions of people 
throughout the country, old and young, men and women, 
were deeply moved by “Yearning,” the television serial, 
the three writers of “Yearning” had even gone to the “law” 
against each other on the issue of authorship of the serial. 
On 27 February, ZHONGHUA GONGSHANG SHIBAO 
[China Industrial and Commercial Times] disclosed on its 
front page with eye-catching titles: “Should Wang Shi and 
Zheng Xiaonong Be Regarded as Writers of the Serial? Li 
Xiaoming Says: No!” “Is Li Xiaoming the Only Writer of 
“Yearning’? Wang Shi and Zheng Xiaoning Say: No!” 


We still cannot know what the result of this dispute will be. 
But if it had taken place after 1 June this year, it might 
have been adjudicated according to an important new law 
of our country—“The Copyright Law of the People’s 
Republic of China.” 


Zhuzuoquan [5511 0155 2938] is also called Banquan 
[3652 2938] [both meaning copyright in English]. It is the 
exclusive rights of writers regarding their literary creations 
and artistic and scientific works, including both the per- 
sonal and rights aspects. After the promulgation 
of the copyright law, if anyone copies or plagiarizes 
another person's works; issues, publishes, or performs the 
works of another person without the consent of the copy- 
right Solder; or does not pay the copyright holder 
according to relevant regulations after using the works; if 
anyone who should sign his name fails to do so, or if 
anyone who should not sign his name has nevertheless 
done so, it will not be considered a mere question of moral 
character but an act in violation of the law, and one that 
will be investigated according to the law. 


It seems that this is not a very complicated matter. 
However, the drafting of the copyright law, which is an 
aspect of the commodity economy and modern social 
ideology, has foliowed an arduous and tortuous historical 
course, which provides people with much food for thought. 
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Walk With Di‘Ticulty 


Historical matcrials show that China was the first in the 
world to invent and apply printing and paper-making 
technologies, and the first to adopt a primitive copyright 
system. But due to the slow development of its commodity 
economy, its printing and paper-making technologies 
experienced the same fate as their two brothers— 
gunpowder and the compass. 


After the Opium War, as the fate of the nation was hanging 
in the balance, the awakening intellectuals could not but 
begin to seek a way out from Western technologies and 
political systems for China’s modernization. In 1903, Yan 
Fu submitted a written statement to the Qing court, 
requesting to implement a “copyright law” to protect the 
rights of “writers, speakers, translators, and composers.” 
In 1910, the Qing Government, which was fast 
approaching death, asked some Japanese to serve as 
advisers and promulgated the first copyright law in the 
Chinese history, namely, “The Great Qing Copyright 
Law.” 


It seems that no imperial courts or governments in the 
past, whether they were Cying or emerging, had cver 
neglected the copyright issue. After the 1911 Revolution, 
the Northern Warlords Government and the Kuomintang 
[KMT] Government drafted their copyright laws respec- 
tively in 1915 and 1928, which were generally the same as 
the “Great Qing Copyright Law” in content. However, in 
semifeudal and semicolonial China, which was economi- 
cally and culturally backward and was perplexed by both 
domxstic troubles and foreign invasions, it is not hard to 
imagine how copyrights were protected. 

In September 1950, 11 months after the founding of new 
China, a government decree on protecting copyrights was 
promulgated. Soon after that, a committee for drafting the 
“Provisional Regulations on Copyright and Publication 
Right,” headed by Zhou Jianren, was established in April 
1951. In 1954, after the Publications Administration was 
merged into the Ministry of Culture, a new drafting group 
was established by the ministry to further carry out this 
work. After soliciting the opinions of various circles, the 
Publication Bureau of the Ministry of Culture submitted 
to the State Council “Provisional Regulations on Pro- 
tecting Copyright of Publications (Draft)” in November 
1957. However, during the political movement which had 
just started at that time, the copyright legislation work was 
thrown into limbo, together with a considerable number of 
intellectuals. 


During the decade-long Cultural Revolution, a great 
disaster for the Chinese people, the “gang of four” exer- 
cised cultural dictatorship and China was a hell on earth 
for intellectuals. In this period, personal rights were 
regarded as crimes and the copyright, which was seen as a 
remnant of bourgeois rights, was completely wiped out. 
The authors did not get payment for their articles or books 
because the related rules and regulations were scrapped. 
Only such attributions as “collectively written by XX 
writing group” rather than the authors’ names were seen 
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on a few publications. The Chinese cultural garden with a 
brilliant history of 5,000 years was deserted. 


Some 22 years have passed in a flash. 


After the Third Plenary Session of the 11th CPC Central 
Comnuittee, Chinese communists, with great valor partic- 
ular to historical materialists, summarized historical les- 
sons and opened China’s door with their own hands. They 
formulated new policies: 


Carry out domestic reform and open the door to the 
outside world; respect knowledge and talented people: 
introduce the conimodity economy; and promote law and 


With China’s efforts to achieve modernization, the legis- 
lation for the copyright, after going through twists and 
turns, once more proceeded with a firm though rather slow 
pace. 


A copyright law with Chinese characteristics, which con- 
forms to China’s actual conditions; uses the experience of 
other countries for reference; and was written after every 
word and sentence was weighed, after repeated discus- 
sions, after more than 10 drafts had been made, and after 
11 years of deliberation, was to come into the world. 


It was the last day of the 15th session of the Seventh 
National People’s Congress Standing Committee. In the 
conference room on the eastern side on the second floor of 
the Great Hall of the Peopie, the national emblem was 
hung high and the atmosphere was solemn. 


Wan Li, chairman of the National People’s Congress, 
announced: “The first item on the agenda is to pass the 
Copyright Law of thie People’s Republic of China. The law 
is now put to the vote.” 


The television screens on both sides of the rostrum 
instantly showed the results: 102 votes in favor and three 
against with three abstaining and three not pressing the 
knob. 


Chairman Wan Li declared solemnly: “The law is passed.” 


The first copyright law of the People’s Republic of China 
finally came into being. 


It was at 0910 on 7 September, 1990. 
a SPS SS Sas CSS Se 


On 28 April 1984, the Jiangsu Supreme People’s Court 
accepted and heard a case which they had never handled 
before. Jiang Sishen brought a suit against woman writer 
Qiao Xuezhu, saying the scenario for the film “Ward No. 
16” was jointly created by both of them, but Qiao Xuezhu 
sublished it under her own name only. Therefore, Jiang 
Sishen wanted to claim her copyright and the payment for 
the scenario due to her. 


The case, as it were, was like a big stone being thrown into 
quiet water. The first case involving copyrights since the 
founding of new China created a sensation throughout the 
land. Ordinary people were interested in it, but the literary 
and art circles were worried about it. Since then, courts 
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and offices in charge of copyrights have examined and 
handled an increasing number of similar cases. 


Liang Xingming, screenwriter of the Shanghai Film 
Studio, got into dispute with Qin Peichun, a playwright 
from the China Welfare Institute Children’s Artistic The- 
ater over the author's name for and remuneretion from the 
film “A Village in a City. 


The same dispute erupted between young woman writer 
Zhang Manling of the Tianjin Writers’ Union and woman 
director Zhang Nuanxin over the author's name for the 
film “Sacrifice to Youth.” 


The same dispute occurred between Xing Botao, author of 
the book History of the Shop Quanjude, and He Jiping, 
playwright of the “First Mansion in the World,” over the 
author's name for the play “First Mansion in the World.” 


The dispute between Zhou Haiying, Lu Xun’s son, and the 
People’s Literature Publication House broke into the open 
over the author's remuneration of Lu Xun's books and the 
cotract with a Japanese publisher for the publication of a 
Japanese version of the Complete Works of Lu Xun. 


Li Wenda, who did the actual writing of the First Half of 
My Life by Pu Yi, the last emperor of the Qing Dynasty, 
also had a dispute with Pu Yi's wife over the copyright of 
the book... 


Statistics show that in a period of less than-two years from 
when the “General Rules of Civil Law” came into effect in 
1987 until the end of 1989, the courts nationwide accepted 
and heard more than 500 cases involving copyrights, and 
offices in charge of copyrights in various localities handled 
about 400 similar cases. Lack of relevant laws to go by 
made things difficult for the courts and it took several 
years for some cases to be closed. 

While the increasing cases involving copyrights indicate 
wakening legal consciousness on the part of the Chinese 
citizenry, they also show that people (including many 
writers) had little undersianding of the need to follow the 
copyright law. 


With the increase in the consciousness of the commodity 
economy and insufficient consciousness of copyrights, 
cases of infringing upon copyrights were found every- 
where, and they were very scrious in some cases. This 
malpractice infringed upon not only the authors’ legiti- 
mate rights and interests but also the interests of those who 
legally spread the publications and the broad masses of 
cultural consumers. 


Composers were the ones who were most adversely 
affected. They worked their hearts out to create a nice 
song, but they got only a few dozen yuan or 200 yuan at 
most for their labor, while the singer received several 
hundred or even several thousand yuan for a show. Shi 
Guangnan, a famous songwriter who died prematurely, 
wrote many popular songs during his life, but he led a 
simple life. 


The interlude for the film “Bamboo Fences, Women, and 
Dogs,” whose words were written by Zhang Li and music 
by Xu Pei, set the country on fire. Immediately afterwards 
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more than 40 editions of music cassettes appeared in the 
market, with a total circulation of 10 million, but the 
writers only got payment from several audio-video com- 
panies. What was terrifying was that most of tapes in 
circulation were produced by literary pirates. 


A certain work of the old author Meng Weizai was revised 
by others 10 times through various forms, but only one 
film-making factory paid him 300 yuan for remuneration. 


After the “Great World of Marriages,” a long report 
written by the young reporter Ma Yijun, was carried in 
TANGTAI [Contemporary], more than 40 papers and 
magazines carried it in its entirety or in excerpts. But he 
only received fees from four or five papers and magazines. 
A small paper did it “well” by writing a letter to the author, 
saying that since it made poor profits, it was unable to pay 
him the fees, and that nevertheless everyone in the edito- 
rial department “sincerely thanked” him [the author]. Ma 
Yijun said: “This made me unable to laugh or cry.” 


The calligraphic copybooks of China's renowned calligra- 
pher Peng Zhonghua are deeply loved by vast numbers of 
teenagers. However, pirate copies were far more in circu- 
lation than the ones officially published. In the case of the 
Latest Fountain Pen Calligraphy by Peng Zhonghua pub- 
lished by the Eduation and Science Publishing House last 
year, there were only | million copies officially printed 
compared with 3 million pirate copies. Many pirate copies 
were shoddy and poor in quality, and this harms not only 
the reputation of the author and publishing house but also 
the interests of students using them. 


As for the promulgation and implementation of the Copy- 
right Law, vast numbers of authors, legitimate dissemina- 
tors, cultural consumers, and judicial workers have long 
waited for this. 


Break the Barriers 


In 1983, a certain paper carried an important article 
commenting on the trend of commercialization of litera- 
ture and art, and the article contained this remark: “Many 
authors have lived for a long time in places where life is 
difficult. They have repeatedly revised and improved their 
works, not for te sake of obtaining fame nor for profit, but 
for producing outstanding socialist literary and artistic 
works. Many actors take great pains to practice and try to 
improve themselves. They do this not for rewards, but for 
offering good art to the audiences. Many painters insis- 
tently refuse to accept exporters’ contracts and clearly 
state: "My paintings are not merchandise!™.... These com- 
rades have not only used their works and performance to 
make a clear distinction between socialist art and literature 
and capitalist commercial art, but also held high the 
socialist banner in the artistic and literary realms with 
their lofty spirit of seeking art and thinking lightly of 
money.” 


As far as authors and artists are concerned, the abovemen- 
tioned spirit doubtlessly deserves much respect. But is it 
fair for society and the country to treat authors and artists’ 
creative labor, which is good for the people, like this? 
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For a very long time in the past, the “thinking of bourgeois 
fame and profit” hung over the heads of intellectuals like a 
sword of Damocles, seriously suppressing their initiative 
and creativity and even strangling the artistic life of 
numerous authors and artists. The Copyright Law draws a 
clear ‘ine between the thinking of bourgeois fame and 
profit and mental laborers’ just nghts and interests. Based 
on the laboriousness and creativity of mental labor, it 
determines the personal and property rights of the works 
that authors and artists are entitled to. The fact that 
authors put their names on their works to avoid unautho- 
rized revision does not mean that they seek personal fame, 
but is a demonstration that they are responsible to society 
and history. The fact that the authors obtain rewards from 
the use of their works by others is society's recognition of 
and reasonabl. compensation for the contributions they 
have made, and is the necessary safeguard that provides 
tangible conditions for them to continue creation. 


Moreover, the Copyright Law legally affirms the merchan- 
dise nature of literature, art, and scientific works as 
“special merchandise.” It not only determines the author's 
possession of the property right to his works, but also 
determines that this property nght is exclusive and can be 
inherited, transferred, or used through authorization 
within a certain period of time. 

The Copyright Law is the embodiment of citizens’ basic 
rights, in the realm of intellectual labor, as stipulated by 
the constitution, and also the embodiment in law of the 
party's policy of “respecting knowledge and talented 


Last 21 October, the Dalian Audio-Visual Publishing 
House and the Dalian Radio Station signed an unusual 
contract with Zhang Li and Xu Peidong: They bought the 
copyright to the songs in a film called “Wheels, Women, 
and Wells” for a period of four years for 70,000 yuan. This 
is the first contract signed by China's music circles in 
accordance with the “Copyright Law” since it was passed. 
When talking about how he felt about the works he had 
made, Zhang Li said: “I have drafted more than dozens of 
plans, and I always feel that | must not disappoint the 
investors and neither must I disappoint the vast numbers 
of audiences. And I also face the ego-transcending chal- 


Go Toward the World 


In January 1979, during a visit to the United States by a 
Chinese delegaiton headed by Comrade Deng Xiaoping, 
State Science and Technology Commission Minister Fang 
Yi and U.S. Secretary of Energy Schweiker signed the 
“Sino-U.S. High-Energy Physics Agreement.” The agree- 
ment mentions the question of protecting each other's 
copyrights. In March 1979, China and the United States 
began negotiating trade agreements, and the United States 
once again raised the question of copyrighi protection, 
urging that before China's copyright law was promulgated, 
both sides should protect each other's copyrights in accor- 
dance with the World Copyright Convention. 


The State Publication Administration Bureau immediately 
sent a report to the State Council, requesting that a 
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“copyright organization be established and the copyright 
law be formu'ated.” The central authorities approved it 
soon afterwards: “concurred with the report. Please get it 
Started as soon as possible, and organize a group to draft 
the copyright law.” 


Today, protecting copyrights is needed not only for 
China's domestic reform and construction, but also for 
China to better carry on international exchanges and go 
toward the world. 


Britain passed its first copyright law as early as 1709. 


And the United States’ copyright law has already existed 
for 200 years. 


Today, of the 170 countries and regions in the world, more 
than 150 have formulated their copyright laws. 


As early as 1886, the “Bern Convention on the Protection 
of Literary and Artistic Works,” the first international 
copyright protection convention in the world, was estab- 
lished. In 1952, the second international copyright organi- 
zation called the “International Copyright Convention” 
was set up. Today, more than 110 countries and regions 
have joined these two international conventions. 


With the rapid development of science and technology, the 
role of intellectual products has become more and more 
important in a country’s economic development. In 1982, 
the net income from copyrights (involving enterprises 
using artistic, scientific, and artistic works) in the United 
States accounted for nearly 5 percent of its gross national 
income, and it ranked second among all trades and profes- 
sions of the national economy. And exactly because of this, 
another important trend has appeared in today’s world: 
The commercialization of in‘ellectual products and the 
mobile trading of intellectue’ products are very common. 
And the copyright trade has become a more and more 
important component of international economy and 
finance. The protection of copyrights offered by a country 
not only has an effect on its international status but also 
has a direct bearing on its national interests. 


The folk song “Bengawan Solo,” which is symbolic of the 
Indonesian national culture, has spread all over the world. 
The fact that Japanese record companies produced records 
and tapes of “Bengawan Solo” should have brought hun- 
dreds of thousands of U.S. dollars to the author, but since 
Indonesia did not join the International Copyright Protec- 
tion Organization, the governr ent has no way to inter- 
vene, making the author (Chisang Mahaduode) depend on 
government aid for a living. This is not only the author's 
loss, but also a loss of the country and nation. 


The fact that some developing countries lack the protec- 
tion of copyrights or offer low-level protection has also 
become an important reason for their brain drain. 
According to statistics, in 1970 alone, the scientists, engi- 
neers, and scholars of all sorts that had drained away to the 
United States created a wealth of $4 billion for the United 
States. 


24 NATIONAL AFFAIRS 


Recently, responsible persons of relevant departments 
said: In just a few years, China promulgated the “Trade- 
mark Law,” “Patent Law,” and “Copyright Law,” and 
joined the “World Intellectual Property Organization,” the 
“Paris Convention for the Protection of Industrial Prop- 
erty Rights,” and the “Madrid Agreement on Trademarks 
Registration.” In this way, foreign intellectual property 
can be protected in accordance with Chinese law. At 
present, we are vigorously studying the feasibility of 
joining the “Bern Convention for the Protection of Lit- 
erary and Artistic Works,” and the “Convention for Inter- 
national Copyrights.” 


On 26 April this year, a U.S. trade delegate announced that 
China had been listed as one of the major countries, under 
the so-called “Special Clause 301,” that did not offer 
sufficient and effective protection for U.S. intellectual 
property. On 27 April, the spokesman for the Ministry of 
Foreign Economic Relations and Trade pointed out in his 
speech: China is a developing country, and it is impossible 
for it to immediately offer a protection for intellectual 
property rights that completely conforms to present U.S. 
standards. China has made enormous efforts in protecting 
intellectual property rights and taken numerous measures, 
and relevant legislations are being improved daily. China 
and the United States have held many talks over this 
question, but now it is absolutely unacceptable for the 
United States to unilaterally quote its trade law to put 
pressure on us. 


This is a truth-seeking and solemn declaration. 
Yes, history has delayed our steps. 


But we have made enormous efforts and important 
progress. 


In the foreseeable future, China, which has a civilization of 
5,000 years and numerous intelligent people, will defi- 
nitely rank among the world’s nations in the image of a 
vast nation that possesses a higher degree of protection for 
intellectual property rights. 


Implementation Celebrated 


OW 1106112091 Beijing Central Television Program 
One Network in Mandarin 1300 GMT 10 Jun 91 


[From the “Night News” program] 


[Text] Members of the China Copyright Institute, the 
Chinese Writers’ Association, and the Chinese Film Art- 
ists’ Association met in Beijing today to celebrate the 
implementation of the Copyright Law. 


In their speeches, noted writer Zhang Ji and movie 
director Guo Wei maintained that the implementation of 
the Copyright Law is a glad tiding in China’s cultural 
development. They said the implementation of the Copy- 
right Law will play a positive role in protecting authors’ 
legitimate rights and interests, encouraging creation, and 
creating a boom in literatures, arts, and works of sciences. 
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Authors’ Rights Law Hailed 


HK0806092591 Beijing GUANGMING RIBAO 
in Chinese 31 May 91 p 2 


[Report by staff correspondent Huang Xiao (7806 2556): 
“Law That Arouses Intellectuals’ Enthusiasm: Associate 
Professor Liu Chuntian (0491 2504 3944) of People’s 
University on Authors’ Rights Law” 


[Text] On the eve of the official implementation of the 
‘Authors’ Rights Law of the People’s Republic of China” 
on | June, this reporter interviewed Mr. Liu Chuntian, 
associate professor at the People’s University Law School, 
concurrently International Copyright Society member and 
council member of the China Copyright Research Society. 


[Huang] Will you please air your views on the promulga- 
tion and implementation of the Authors’ Rights Law in 
China? 


{Liu Chuntian] The Authors’ Rights Law is one of the most 
important laws that has a bearing on the national devel- 
opment in culture, education, science, technology, and 
economy. Here I should like to stress that the relevant law 
is by no means formulated exclusively for the intellectuals, 
writers, and artists circles, but to show respect for the 
creative labor of anybody and protect all works conducive 
to building socialist material and spiritual civilizations. At 
the same time, the law has a direct bearing on China’s 
economic, technological, and cultural exchanges. This 
being the case, the promulgation and implementation of 
the Authors’ Rights Law signals the completion and per- 
fection in the legal system concerning China’s intellectual 
property rights, while showing that China is firm in 
continuing to implement the policy of reform and opening. 


[Huang] What are the contents of China’s Authors’ Rights 
Law? 


{Liu Chuntian] Viewing its contents, we find that it is a law 
of rather high level. In its formulation, we have paid 
attention to facing the world and keeping abreasi with the 
world advanced level as best as possible. For example, 
clauses in some foreign laws and international treaties 
have been referred to and absorbed regarding the object 
and contents of authors’ rights and their protection level. 
This has created sound conditions for unfolding trade 
between China and foreign countries in authors’ rights and 
for China to join the international protection of authors’ 
rights at an appropriate time. At the same time, it has very 
strong Chinese characteristics. It stresses that the purpose 
of authors’ rights protection lies in serving socialist mod- 
ernization. While centering around protecting the author’s 
rights, attention is paid to harmonizing the interests 
among the state, the collective, and the individual, and the 
regulatory means that show equal attention to civil affairs 
and administration have reflected the national condition 
that China is in the initial stage of socialism, while making 
it more convenient for the law’s implementation. 


[Huang] Cases of disputes over authors’ rights have con- 
tinuously surfaced in recent years; did such judicial prac- 
tice have any effects on the enactment of the Authors’ 
Rights Law? 
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{Liu Chuntian] Yes, the impacts have been great. One of 
the characteristics of cases involving disputes over 
authors’ rights is their great difficulties and social effects. 
For example, the dispute over inheritance of Lu Xun’s 
contribution fees, the disputes over the author’s rights of 
The First Half of My Life and the script of The First 
Mansion in the World have roused concern of the whole 
society. The surfacing of voluminous cases involving dis- 
putes has called for the presentation of the Authors’ Rights 
Law, while providing grounds for written law with judicial 
practice on one hand; on the other, the experiences and 
lessons drawn from handling disputes has provided rich 
source materials for legislation, making the draft law face 
practice becoming complete and perfect. For example, the 
draft was originally void of regulations on film directors’ 
rights, but since the surfacing of the dispute over the 
director’s name in the credits for the film “A Night in 
Nanjing” and consequent attention from all aspects, the 
draft group included film directors in the subject of rights 
based on earnest research and study. Take, for another 
example, the surfacing of such cases involving the author’s 
rights to the English Textbook compiled by a fine high 
school teacher of English, Ding Jie [0002 3381], and the 
case of The First Half of My Life, in which the disputes 
over whether or not they were completed in cooperation 
had led to more explicit stipulation in the Authors’ Rights 
Law: “A person who has not participated in creation 
cannot become a coauthor.” 


[Huang] From the angle of the nature and contents of the 
Authors’ Rights Law, we should say that its principal 
subject is the intellectuals. What effects will the law’s 
promulgation and implementation exert on the intellec- 
tuals? 


[Liu Chuntian] A law is like a textbook. The Authors’ 
Rights Law primarily allows the intellectuals to have a 
clear picture of their rights and obligations, and helps them 
cultivate and enhance the sense of authors’ rights. In past 
practice, when people’s works were delivered to a pub- 
lishing house, they got nothing in return. Take a song for 
instance; the songwriter got his reward once, but his song 
was carried in scores of journals, sung by numerous 
singers, recorded onto discs or tapes, and the songwriter 
got nothing in return. Such behavior in violation of 
authors’ rights was a common occurrence. Just as song- 
writer Wang Liping [3769 4539 1627] put it, when 
someone puts his hand into someone else’s pocket, people 
should find it difficult to tell what is right or wrong. But 
why should it be so? Precisely because of the lack of legal 
criteria. 


Second, the Authors’ Rights Law will help in stimulating 
intellectuals’ creativity. Its implementation will change 
property relations within a certain realm, and bring along 
corresponding changes in the intellectuals’ work condi- 
tions. This is conducive to resolving unfair distribution in 
the cultural, science, and technological arenas, while giving 
play to the intellectuals’ enthusiasm. 
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Efforts Needed for Sound Social Security System 


OW 1006224791 Beijing XINHUA in English 
0800 GMT 10 Jun 91 


[Text] Beijing, June 10 (XINHUA)—The state, enterprises 
and individuais should all make efforts to contribute to the 
development of a sound social security system for the 
country, the national leading newspaper “PEOPLE’S 
DAILY” stressed today. 


Under the current social security system, most retired 
employees receive a high percentage of their original 
salary. This money comes from a special fund laid aside 
either by the state or by the enterprise for which the 
employee worked before retirement. 


China’s existing social security system can hardly meet the 
needs of the aging society and is partially restricting the 
economic development, according to a commentary in the 
paper. 


Enterprises with a large number of retired members con- 
sequently have a heavier economic burden to deal with. 


One of the major reforms the government has outlined for 
the eighth five-year plan period (1991-1995) is to establish 
a sound social security system which will promote eco- 
nomic and social development and guarantee the living 
standards of the retired employees. 


The paper suggested that the economic strength of the 
state, enterprise and individuals be used to accomplish this 
goal so as to give employees a greater sense of social 
security. The enterprises should also share the responsi- 
bility and promote the importance of this security, for it 
will benefit all enterprises, whether old or new. 


The commentary urged all relevant departments to sum up 
experience and make steady and firm progress in building 
the security system. 


Circular on Education Rights of Handicapped 


OW0906084191 Beijing XINHUA in English 
0724 GMT 9 Jun 91 


[Text] Beijing, June 9 (XINHUA)—The Chinese Govern- 
ment has recently issued a circular calling on institutions 
of higher learning and polytechnic schools to do a good job 
in enrollment and job assigning for handicapped students 
and graduates. 


The circular was jointly issued by the State Education 
Commission and the Ministries of Personnel, Labor and 
Civil Affairs, according to today’s GUANGMING 
DAILY. 


The circular said that since 1985, education departments 
have made big progress in helping handicapped youth to 
receive education and get jobs upon graduation. 


Since 1985, 5,000 handicapped students have been 
enrolled in universities and colleges and 2,000 in poly- 
technic schools throughout the country. Meanwhile, most 
handicapped graduates have got assigned jobs. 
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However, some work units and departments are still 
reluctant to employ handicapped graduates, which has also 
affected enrollment by schools. 


The circular urged various localities to implement the law 
on safeguarding the legal rights of the handicapped pro- 
mulgated in May this year and safeguard education and 
employment rights of the handicapped. 


Hohhot Hosts Conference on Maintaining Secrecy 


SK1106012791 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 1000 GMT 10 Jun 91 


[Text] A conference on maintaining secrecy held by the 
Chinese People’s Armed Police Force opened in Hohhot 
today. Attending the conference were Xu Shouzeng, polit- 
ical commissar, Wang Wenli, deputy commander; (Gao 
Wenyuan), deputy chief of staff; and Yu Xiyuan, logistics 
department political commissar of the Chinese People’s 
Armed Police Force, as well as responsible persons of the 
State Bureau of Secrecy. Autonomous regional party, gov- 
ernment, and army leaders and leading persons of the 
autonomous regional committee of the Chinese People’s 
Political Consultative Conference, including Wang Qun, 
Bu He, Yang Enbo, Hao Xiushan, Sha Tuo, Wu Ligeng, 
and Ma Zhenduo, attended to extend congratulations. 
Zhang Dinghua, deputy secretary of the autonomous 
regional party committee, spoke at the conference. 


Wang Wenli, deputy commander of the Chinese People’s 
Armed Police Force, said in his speech: Over the past 
many years, especially since the secrets law was promul- 
gated and put into effect, people’s armed police forces have 
conscientiously implemented the guidelines of the instruc- 
tions on the work to maintain secrecy in the new period 
given by the party Central Committee, the State Council, 
and the Central Military Commission. Based on the actual 
conditions of the armed police forces, they have gradually 
established and improved the departments in their work to 
maintain secrecy, and they have included the work in their 
agenda, thus forming a network of organizations from 
higher levels to lower level for the work. After studying the 
secrets law and the secrets regulations of the Chinese 
People’s Liberation Army, they adopted such measures as 
study sessions and knowledge emulation drives to conduct 
vivid and lively education on the work of maintaining 
secrecy to enable the vast number of cadres and soldiers to 
have a fairly good command of the basic spirit of the 
secrets law, and to enhance their sense of maintaining 


secrecy. 


During the conference, the armed police forces of Inner 
Mongolia, Fujian, and Yunan will introduce their 
advanced experiences in the work of maintaining secrecy. 
Attending today’s conference were representatives from 
the armed police forces of various provinces, municipali- 
ties, and autonomous regions. 
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Taiwan’s International Status Issue Examined 


HK1006064391 Hong Kong MING PAO in Chinese 
10 Jun 91 p 9 


[“Special dispatch:” “Taiwan Legislator Conveys PRC 
Official’s Statement on Resolution of Taiwan's Interna- 
tional Status Issue’’} 


{Text] Sun Xiaoyu, deputy director of the State Council's 
Office on Taiwan Affairs, indicated in Beijing on 6 June 
that the question of Taiwan’s international status, which is 
of the greatest concern to Taiwan, may be resolved in talks 
between the Kuomintang [KMT] Party and the CPC, 
adding that the current method of “shouting across the 
strait” between the two sides not only bears no results but 
also clarifies nothing. 


Sun Xiaoyu’s aforementioned statement was related by 
Taiwan Legislative Yuan member Lin Yu-hsiang who just 
returned to Taipei from Beijing. He said that from Sun 
Yuxiao’s statements, it can be deduced that the greatest 
wish of communist China at the moment is to carry out the 
three communications with Taiwan. But Lin Yu-hsiang 
indicated to Sun that the Taiwan side’s most pressing 
desire is still the resolution of the issue of Taiwan's 
international status, including the question of its partici- 
pation in international organizations and of the status of 
its various overseas offices. Once this issue is resolved, the 
Taiwan Government will then discuss the question of the 
three communications across the straits. Other problems 
will also be resolved subsequently. 


Meanwhile, Sun Xiaoyu replied that under the premise of 
upholding a one-China policy, the CPC and the KMT may 
send representatives to contact each other and discuss any 
issue of concern to the Taiwan authorities, including the 
question of Taiwan's international status. 


Concerning the issue of Taiwan’s international status, Lin 
Yu-hsiang pointed out three possibilities to Sun Xiaoyu: |) 
The Olympic model; 2) the USSR’s UN model where it 
occupies three seats; and 3) the Korean UN model where 
both North and South Korea are applying for UN mem- 
bership. He also inquired on which model the communist 
Chinese would adopt. However, Sun Xiaoyu did not 
answer this question. 


Lin Yu-hsiang said that communist China’s reason for 
wanting to open talks between the two parties is: There are 
many administrative issues that need to be resolved, such 
as the list of criminals who have entered the mainland 
illegally and of which the communist Chinese learns about 
only through media reports: as Taiwan employs mainland 
fishermen and workers, it is hoped that the Taiwan side 
could send the actual responsible persons to discuss with 
communist China the question of regularizing the matter. 


Military 
Sci-Tech Defense Commission Workers Hailed 


Nie Rongzhen Sends Letter 
OW1106091391 Beijing XINHUA Domestic Service 
in Chinese 1045 GMT 10 Jun 91 


[By reporters Xu Zhimin (6079 1807 2404) and Li Xiuqing 
(2621 4423 3237)] 
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[Text] Beijing, 10 Jun (XiNHUA)—A meeting of represen- 
tatives of advanced collectives and individuals under the 
Commission of Science, Technology, and Industry for 
National Defense was held in Beijing today. Marshal Nie 
Rongzhen wrote a letter to extend congratulations to the 
representatives. 


The units under the Commission of Science, Technology, 
and Industry for National Defense are shouldering the 
important task of developi~g and testing the weaponry of 
our country. Under the leadership of the party Central 
Committee, the State Council, and the Central Military 
Commission, they conducted more than 30 successful 
nuclear tests, launched 30 man-made satellites, accom- 
plished thousands of test-launching projects for various 
categories of rockets and missiles, and carried out thou- 
sands of experimental tasks in connection with conven- 
tional weapons. Their work has met the requirement of our 
army’s development from merely a ground force to com- 
bined arms units, consisting of the air force, the navy, the 
Second Artillery Corps, and other technical forces. In the 
meantime, a large number of advanced collectives and 
exemplary heroic personnel emerged. The current large- 
scale grand meeting of representatives of advanced collec- 
tives and individuals held by the Commission of Science, 
Technology, and Industry for National Defense was the 
first of its kinds since the commission was established. 
Attending the meeting were some 250 advanced represen- 
tatives, most from grassroots units of the armed forces or 
the first-line of national defense science research. Among 
them were the “Model Meteorological Station at Yang- 
pingli”; Qian Shaojun, who was cited as a “Model Worker 
in National Defense Science and Technology”; the “Van- 
guard Company in Nuclear Radiation Detection”; and 12 
other heroic collectives with honorable titles given by the 
Ministry of National Defense or the Commission of Sci- 
ence, Technology, and Industry for National Defense. 
There were also some outstanding intellectual representa- 
tives who appeared in recent years, such as Chen Lishan 
and Xi Zheng. 


Ding Henggao, minister in charge of the Commission of 
Science, Technology, and Industry for National Defense, 
and Xing Yongning, political commissar of the commis- 
sion, attended the meeting. In a speech delivered at the 
meeting, Ding Henggao called on all units of his commis- 
sion to launch a campaign to emulate the heroic models 
and link that campaign with their own work so that they 
will constantly raise their specialized technical level to 
meet the needs of the fast-developing work of national 
defense science research and experiments and to strive for 
the development of the cause of national defense science 
and technology. 


Leaders of the three general departments of the Liberation 
Army also attended the meeting. 


Ding Heggao Speaks 
HK1106044791 Beijing CHINA DAILY in English 
1] Jun 91 p 3 


[By staff reporter Xiao Li] 
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[Text] Army general Ding Heggao, of the Commission of 
Science, Technology and Industry for National Defence, 
called for improved military equipment to be supplied to 
the country’s armed forces, in Beijing yesterday. 


He said that self-reliance, and wide co-ordination among 
varied scientific and technological research centres, were 
indispensable in developing new weapons. 


Ding made the remarks at a ceremony yesterday at which 
259 military researchers of the commission received 
awards for their outstanding contributions to weapons 
development in the past 30 years. 


Nie Rongzhen, an army veteran and the only surviving 
marshal, said in his letter of congratulations that “a 
modern war is a conflict of hi-tech weapons.” 


He praised the efforts and contributions which the 
researchers have made to China’s nuclear and aerospace 
industry, shipping, and the arms industry. 


The commission of Science, Technology and Industry for 
National Defence is mainly responsible for scientific 
research and testing of weapons for all the country’s armed 
forces. 


During the past 30 years, they have successfully developed 
an atomic bomb, a hydrogen bomb, intercontinental bal- 
listic missiles and submarine missiles, telecommunications 
and weather satellites and a four-stage rocket. 


Different kinds of nuclear tests have been held 14 times, 
and they have developed 65 missiles of varied types; 
launched in total 21 satellites and recovered all the 12 
designed to be retrievable. 


Last year, the commission successfully delivered the 
“Asian |” satellite and the “Long March 2-E” powerful 
rocket, enabling China’s astronautics industry to make its 
entry into the world launch market. 


Liu Huaqing Speaks 
HK1206140591 Beijing XINHUA Domestic Service 
in Chinese 0855 GMT 12 Jun 91 


{Report by staff reporter Xu Zhimin (6079 1807 2404): 
“Liu Huaqing Stresses Need To Strengthen Armed Forces 
by Means of Science, Technology”—XINHUA headline] 


[Text] Beijing 12 Jun (XINHUA)}—‘“Rapid progress is 
made in the world’s science and technology today. Our 
army building must center around modernization, and 
take the road of ‘making the army powerful by relying on 
science and technology’ to continuously elevate the army’s 
modern combatting effectiveness.” The above statement 
was made by Liu Huaqing, Central Military Commission 
vice chairman, in a speech delivered to the conference for 
representatives of advanced units and individuals from the 
State Commission of Science, Technology, and Industry 
for National Defense today. 


Liu said, the development of modern science and tech- 
nology by leaps and bounds and their extensive application 
have brought about huge changes in weaponry and equip- 
ment worldwide. The new-type weaponry used in modern 
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warfare has amassed hi-tech results in nuclear energy, 
astronautics, electronics, lasers, and infrared technology. 
High technology has played an important role in actual 
combat and changed the mode of battle to a great extent. 
This shows that military technology, especially sophisti- 
cated and state-of-the-art technology will play an increas- 
ingly important role in future wars. It follows that ele- 
vating our army’s science and technological level has 
become an important strategic task. We do not support the 
theory that weapons alone decide the outcome of war, but 
believe that when people with a high level of conscious- 
ness, valor, and self-sacrificing spirit master advanced 
weapons, they will become all the more powerful, he 
added. 


Liu Huaqing said, it is imperative to center around mod- 
ernization, augment the building of a revolutionized reg- 
ular army. For that matter, we must acquire a strong sense 
of responsibility and pressure, pay attention to training 
personnel in science and technology with a high level of 
political consciousness and military attainment, inces- 
santly study and develop strategic thinking and opera- 
tional principles, augment building of combined arms 
units as well as the integration and automation of intelli- 
gence, reconnaissance, and telecommunications to 
improve the army's combat effectiveness under the condi- 
tion of modernization. 


In his speech, Liu Huaging encouraged everyone to con- 
tinue to bring forward fine tradition, establish the concept 
that combat effectiveness goes hand-in-hand with science 
and technological progress, create an atmosphere of 
respecting and cherishing science, further implement the 
policy toward intellectuals, and build a contingent of 
red-and-expert cadres specialized in defense science and 
technology. Efforts should be exerted to improve work and 
living conditions for the intellectuals with effective mea- 
sures, while bringing up some technological backbone and 
academic leaders to tackle bottlenecks on the forefront of 
defense science and technology. It is necessary to unfold all 
work by closely centering around improving the ability in 
scientific research and experimentation to insure the ful- 
fillment of various experimental tasks in defense scientific 
research. In conclusion, he said, so long as everyone brings 
forward the fine traditions of the People’s Liberation 
Aarmy; adheres to the guiding idea of facing moderniza- 
tion, the world, and the future; continues to make progress 
to scale the peak, a new situation will surely surface in the 
modernization of our army’s weaponry and equipment. 


Liu on Modern Warfare 


OW 1206140891 Beijing Central People’s Radio 
Network in Mandarin 0930 GMT 12 Jun 91 


[From the “National Hookup” program] 


[Text] General Liu Huaqing, vice chairman of the Central 
Military Commission, today spoke at a meeting of repre- 
sentatives of advanced units and individuals of the Com- 
mission of Science, Technology and Industry for National 
Defense. He emphatically pointed out: At present science 
and technology are swiftly developing in the world. The 
building of our army must center on modernization and 
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take on the road of using science and technology to 
strengthen the army. We must constantly raise military 
units’ capability for fighting a modern war. 


Liu Huaqing said: At present, modern science and tech- 
nology are developing by leaps and bounds and the exten- 
sive use of modern science and technology has caused a 
great change in weapons and equipment. New weapons in 
modern war have focused on the application of achieve- 
ments of high technologies, including atomic energy [yuan 
zi neng], space technology, eletronics technology, laser, 
and infrared technology. To a great extent, they have 
changed the way battles must be fought. This shows that 
progress in science and technology will promote combat 
effectiveness. Military technologies, especially high and 
new technologies, will play an even greater role in future 
wars. Therefore, raising the scientific and technological 
level of our army has become an important strategic task. 
We are not advocating the theory that weapons alone will 
decide the outcome of war [wei wu qi lun]. However, if 
people with a high degree of consciousness and spirit of 
daring to sacrifice can master advanced weapons, they will 
be like tigers with wings. He pointed out: We must 
consider modernized building as the central task, use 
science and technology to strengthen our army, which 
should be a long-term strategy in developing our army, and 
promote the revolutionized and regularized building of our 
army. Regarding this point, we must have a high sense of 
responsibility and urgency. 


Military Scientific Research Plan Approved 


OW 1206132191 Beijing XINHUA in English 
1234 GMT 12 Jun 91 


[Text] Beijing, June 12 (XINHUA)}—With the approval of 
the Central Military Commission, the Military Scientific 
Research Plan for the Eighth Five-Year Plan (1991-1995), 
is now being carried out by the People’s Liberation Army 
(PLA). 


The key task during the next five years includes research 
into Marxist-Leninist military theory and Mao Zedong 
Thought; research into the theory of national defense and 
military strategy; research into tactics and command; 
study of military decrees, military history and foreign 
military affairs, and battle simulation. 


The Military Scientific Research Plan was drawn up on the 


basis of summing up the experience of the PLA and 
absorbing the helpful experience of foreign armies. 


According to the department concerned, the implementa- 
tion of the Military Scientific Research Plan is aimed at 
constructing a revolutionized and modernized army. 


Jinan Region Studies Mao’s Military Thought 
OW0906094191 Beijing XINHUA Domestic Service 
in Chinese 0218 GMT 9 Jun 91 


[By reporter Tan Daobo (6223 6670 0590)] 


[Text] Jinan, 9 June (XINHUA)—Jinan Military Region 
has organized ranking cadres to study Mao Zedong’s 
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military thought by integrating study with national condi- 
tions and the military situation and combining study with 
reality in modern warfare. Their study has produced a 
number of achievements. 


In organizing ranking cadres to study Mao Zedong’s mili- 
tary thought, Jinan Military Region has always centered on 
the theory of carrying forward the traditions and following 
the tracks of modern warfare and the question of summing 
up our army’s combat experience. They held discussions 
by combining study with national conditions and the 
military situation. As a result, they have deepened further 
their understanding of the position and role of Mao 
Zedong’s military thought. They said: In this new histor- 
ical period, Mao Zedong’s military thought still guides our 
army’s construction and progress. Mao Zedong’s military 
thought set the nature and aim of our army, laid down the 
principle of our army’s founding, formulated the universal 
law of army building and military struggle, and contains 
military dialectics with rich content. All these still are our 
sharp weapons to vanquish our enemy today. 


Touching on the question of how to bring the fundamen- 
tally superior position of a people's war into full play under 
the circumstances of modern warfare, they said: In modern 
warfare, it is completely feasible for us to use the deterrent 
role of a people’s war to check and put off the breakout of 
a war and stop the escalation of a war. It is completely 
possible for us to use our maximum rallying force to 
strengthen the tremendous capacity of a people’s war. It is 
completely possible for us to deploy all powers scientifi- 
cally and make full use of the battleground space and 
various means to attack the enemy. It is completely pos- 
sible for us to mobilize all nonarmed struggles for support 
and bring the tremendous role of the masses, who support 
the military, into full play, so that the enemy finally falls 
into a passive position and is defeated by us. 


The leaders of the general departments have paid great 
attention to and reaffirmed Jinan Military Region's orga- 
nizing ranking cadres to study Mao Zedong’s military 
thought. 


Zhou Nangqi Inspects Qiaotou Army-Run Farm 
OW 1006180391 Beijing Central People’s Radio 
Network in Mandarin 2130 GMT 9 Jun 91 


[From the “News and Press Review” program] 


[Text] In a headline space on its front page, JEFANGJUN 
BAO introduces the successful experience of Qiaotou 
Farm of a certain antiaircraft artillery brigade, which 
insists on making agriculture the foundation and on car- 
rying out scientific farming and serving the soldiers. The 
farm persists in using agriculture to support industry and 
using industry to promote agriculture. It provides a fixed 
amount of supplementary food to the troops on a regular 
basis, and carries out spare-time production services. All 
these measures have been very effective. 


After inspecting the farm, Zhao Nangi, director of the 
General Logistics Department of the People’s Liberation 
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Army, pointed out: Qiaotou Farm has opened a new 
avenue with our army’s characteristics in developing divi- 
sional and brigade farms. 


Economic & Agricultural 


Zou Jiahua Attends Signing of U.S.-UK Venture 


OW0806 163291 Beijing XINHUA in English 
1411 GMT 8 Jun 91 


[Text] Beijing, June 8 (XINHUA)—A large polyster 
project formed by introducing technology from four 
British and U.S. companies will fill the gap in polyster 
production in Xinjiang, northwest China. 


According to a contract signed here today, the Urumai 
General Petrochemical Works will introduce the tech- 
nology for producing annually 75,000 tons of purified 
terephthalic acid and 55,000 tons of paraxylene, both of 
which are materials for polyster production. 


Chinese Vice-Premier Zou Jiahua attended the signing 
ceremony and met with representatives from the British 
and American firms. He said that the development of the 
petrochemical industry and its raw materials production 
has been listed on China’s ten-year development program. 
He encouraged the Chinese and foreign companies to work 
more closely in the field. 


According to the spokesman from the Urumqi General 
Petrochemical Works, the latest imported technology is for 
the second phase construction of its polyster production 
line scheduled to be completed in 1995. The first phase of 
construction, which is currently taking place, will end in 
1992. 


Tian Jiyun Discusses Import, Export Tariffs 


OW1006201391 Beijing XINHUA in English 
1250 GMT 10 Jun 91 


[Text] Beijing, June 10 (XINHUA)—China will replace its 
current import and export duty regulations with the har- 
monized system which has been adopted by many other 
countries and regions, according to the State Council's 
customs tariff commission. 


At a meeting held here from June 5 through today, the 
commission examined and approved the new import and 
export duty regulations. 


Vice-Premier Tian Jiyun said at the meeting that tariffs are 
an important macro-economic means of regulation in 
China’s new operational mechanism which combines 
planned economy with market regulation. 


He said the new duty regulations conform to China's 
reality and will facilitate international economic 


exchanges. 


State Councilor, Finance Minister and Chairman of the 
Customs Tariff Commission Wang Binggian said the new 
regulations will promote the development of the national 
economy and China’s international trade. 


The new regulations will be promulgated November |, 
1991 and come into effect on January |, 1992. 
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Rural Enterprises Set Example in Trade Reform 
OW0806 143591 Beijing XINHUA in English 
1328 GMT 8 Jun 91 


[Text] Beijing, June 8 (XINHUA)—Two rural enterprises 
edging into the world market through their own efforts 
were recommended by the country’s leading national 
newspaper, the PEOPLE’S DAILY [RENMIN RIBAO] 
today. 


They set an example for millions of state and collective 
owned export-oriented enterprises in the process of the 
reform of China's existing foreign trade system, the paper 
says in an editor’s note. 


Starting this year, the state cut subsidies to enterprises 
engaged in export-oriented production in a bid to put them 
on an equal footing with other enterprises. The measure 
caused many enterprises to run into some difficulties, the 
editor's note says. 


However, the two rural enterprises mentioned by the 
editor were not hampered by the change; they even man- 
aged to increase their exports, the paper says. 


The Xihe Carpet Factory in north China’s Hebei Province 
exported 400,000 sq m of carpet and earned nine million 
US. dollars of foreign exchange in 1990. 


The factory’s export volume in the first five months of this 
year equaled what it earned during the whole of last year 
thanks to improved designs. The enterprise's exports could 
not meet the great demand even after the price of the 
products increased by 50 percent, the paper reports. 
Another enterprise in east China’s Shandong Province has 
become a big foreign exchange earner by producing finely 
processed vegetables. 

The enterprise used to produce soy sauce and sesame oil, 
which are cheap in price. It adjusted its production to 
dehydrated vegetables when the state ceased giving subsi- 
dies. 

The enterprise exports an average of 80 tons of dehydrated 
vegetables each day. 

In the past few years it imported a production line for 
producing canned fruit and fruit juice. At present 70 
percent of its products are for export. 


The enterprise earned six million U.S. dollars from exports 
last year. 


Banks Assist in Developments, Reforms 


Real Estate Cash Shortage 


HK0606014191 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Jun 91 p 10 


[By Daniel Kwan] 


[Text] China is determined to go ahead with real estate 
reform, but officials admit the shortage of funds has hit its 
plan. 
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Mr Liu Xunfan, deputy director of the Bureau of Real 
Estate Industry of the Ministry of Construction, said: “We 
desperately need capital.” 


The World Bank is considering committing U.S.$1 billion 
(HK$7.8 billion) in loans to China’s real estate reform. But 
according to Mr Liu, the international financial body is 
still studying the idea and has yet to approve the money. 


“They (World Bank executives) are more concerned about 
policy matters such as humanitarian needs than building 
new houses,” Mr Liu said. 


Since early 1987, China has carried out experiments in 
various cities and drafted laws treating land as a market- 
able commodity. 


So far, 1,900 hectares of commercial and industrial land 
have been leased, contributing more than 5 billion yuan 
(HK$7.23 billion) of rent to the central Government a 
year. 


But just like many other reform experiments, after four 
years of trial and error, real estate reform in China is at the 
crossroads. 


One critical area, according to the director general of the 
State Council’s State Land Administration, Mr Wang 
Xianjun, is solving the problem of subsidised housing. 


Almost all of China’s 1.2 billion people live in subsidised 
housing and the state has to spend billions of yuan every 
year on rent, as well as for maintenance and reconstruc- 
tion. 


Despite the subsidies, 530,000 Chinese families still live in 
apartments less than four-square-metres in size, with 
470,000 families crammed together in suites half the size. 


In order to bail the Government out of its financial 
difficulties, regional governments such as Shenzhen, 
Shanghai and Yantai of Shandong province, have set up 
provident funds under which workers of state-owned firms 
are required to contribute a small amount of their salaries 
to pay for their housing. 


In addition, governments have bought tracts of farmland 
and sold them to foreign industrialists at a premium. The 
proceeds were than used to build new houses, equipped 
with modern living facilities, for the displaced households. 


“We are studying the idea of setting a quota of the quantity 
of land that we sell each year because we are worried 
over-supply may have a bad effect on our agriculture and 
environment,” Mr Wang said. 


Construction Bank Loans 


OW0606075991 Beijing XINHUA in English 
0553 GMT 6 Jun 91 


[Text] Beijing, June 6 (XINHUA)}—The People’s Con- 
struction Bank of China will grant 10 billion yuan more in 
loans to the building industry during the 1991-95 period 
than during the Seventh Five-Year Plan period (1985-90). 


The “ECONOMIC DAILY” [JINGJI RIBAO] reported 
that the funds will be used to support construction units 
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working on state key projects and enterprises with a good 
efficiency record in order to further promote the develop- 
ment of the building industry. 


So far, more than 112,000 construction units and real 
estate development enterprises have opened accounts with 
the bank, the paper said. 


During the Seventh Five-Year Plan period, the bank 
cleared up more than eight billion yuan in defaults 
between enterprises in the building industry. 


By the end of 1990 the bank’s housing saving deposits 
amounted to 2.94 billion yuan. It granted 23.7 billion yuan 
in loans to 3,000 real estate development enterprises 
during the 1985-90 period. In addition, over 153 million 
sq m of commodity housing were built with the suppo? of 
the bank. As a result, 2.2 million households solved their 
housing problems during the period. 


In the coming five years the bank plans to strengthen its 
examination of the budgeting and accounting of large and 
medium-sized state construction projects, the paper said. 


Shipbuilding Industry Needs Funds 


OW0706065291 Beijing XINHUA in English 
0550 GMT 7 Jun 91 


[Text] Beijing, June 7 (XINHUA)}—China’s shipbuilding 
industry needs more funds to maintain its development 
momentum during the Eighth Five-Year Plan period 
(1991-1995). 


Some «>ecialists called for more investment from the 
government in the industry, according to ECONOMIC 
INFORJ.MATION [JINGJI CANKAO BAO], a Beijing- 
based newspaper. 


The specialists said that China’s shipbuilding industry has 
experienced a boom in the past few years, but further 
development is being held back by its still small produc- 
tion capacity and inadequate funds. 


The Seventh Five-Year Plan (1986-1990) saw China 
building ships amounting to 3.44 million tons, while 
steadily increasing the output value of the shipbuilding 
industry. 


In 1993, a 200,000-ton berth, the first of its kind in China, 
will be completed at the Dalian Yard, and in due course 
China will be able to build super-carriers of 200,000 tons. 


In terms of technology and quality, the country’s ship- 
building industry now has reached the world’s first rate. 


The paper said the achievements were to a great extent 
attributable to the construction of ten 10,000-ton berths or 
docks in the 1970's, which laid the foundation for the 
development of shipbuilding in China. 


Since then, however, the government had for a long time 
failed to invest in new berths and docks. 


In the Seventh Five-Year Plan, the China Shipbuilding 
Corporation received only 0.16 percent of the capital 
investment by the government, a much smaller percentage 
than in the Sixth Five-Year Plan. 
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This is blamed for the still small shipbuilding capacity of 
the country and the lack of staying power for the industry's 
future development, the paper said. 


Currently, the annual shipbuilding capacity was less than 
1.5 million tons, only half that of the largest South Korean 
shipyard. 


Specialists from the China Shipbuilding Industrial Corpo- 
ration said that within the next 10 years, water transport in 
China would become even busier, so the government 
should make early preparations to boost shipbuilding. 


They said a large country like China should not always rely 
on buying foreign ships to develop its water transport. 


The specialists believed that restoring government capital 
investment in shipbuilding to the level in the previous 
five-year plans would certainly bring it to new heights of 
achievement in the remaining years of this century. 


Industrial Bank Aids Revitalization 


OW 1006210291 Nanjing Jiangsu People’s Radio 
Network in Mandarin 0915 GMT 9 Jun 91 


[Text] The provincial Industrial and Commercial Bank of 
China recently called on all its branches and offices at all 
levels to fully bring their function of providing credits and 
loans to play, and to find ways, to formulate policy, and to 
do actual work to revitalize large- and medium-scale 
enterprises. 


More than 70 percent of Jiangsu’s 1,237 large- and 
medium-scale enterprises maintain an account with the 
Industrial and Commercial Bank. A large portion of their 
loan funds are provided by the Industrial and Commercial 
Bank. As of the end of April, the Industrial and Commer- 
cial Bank provided loans amounting to some 12 billion 
yuan to large- and medium-scale enterprises throughout 
the province, of which, 520 million yuan represent new 
loans approved this year, while industrial loan in the same 
period increased by 69 percent. This has effectively sup- 
ported the steady growth of the enterprises’ production. 


Jiangsu’s large- and medium-scale enterprises are also 
currently facing numerous contradictions and difficulties, 
however. Their funding problem is primarily reflected in 
the excessive tie-up of funds and shortage of production 
funds. Based on study and investigations, the provincial 
Industria! and Commercial Bank formulated 10 measures 
to revitalize the large- and medium-scale enterprises, using 
credit, interest rates, accounting, and other means to 
stimulate the revitalization of large- and medium-scale 
enterprises. It also called on its branches and offices at all 
levels throughout the province selectively to grant credit 
by giving priority to supporting the growth of large- and 
medium-scale enterprises, to shorten accounting periods, 
to continue to assist enterprises to clear the “debt chain,” 
to accelerate the rate of fund circulation, and also strictly 
to implement the interest rate determined by the state to 
reduce the burden of the enterprises and appropriately to 
give credit support to government approved insolvent 
enterprises, in order to ensure that policies in support of 
revitalizing the large- and medium-scale enterprises are 
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being implemented in a practical manner. The provincial 
Industrial and Commercial Bank will monitor and study 
the implementation progress in all localities and carry out 
inspections periodically. 


Government Markets $300 Million in Treasury Bonds 
OW0706090791 Beijing XINHUA in English 
0635 GMT 7 Jun 91 


[Text] Beijing, June 7 (XINHUA)—A total of 2.5 billion 
yuan (300 million U.S. dollars)-worth of government trea- 
sury bonds will be marketed by 58 financial units 
according to contracts they signed with the Chinese Min- 
istry of Finance, today’s “ECONOMIC DAILY” [JINGJI 
RIBAO] reported. 


There has been considerable interest shown in the pur- 
chase of government bonds on the part of ordinary citizens 
recently; nearly eight million yuan-worth of bonds were 
sold in one week in Beijing in May, the paper reported. 


In Beijing, people lined up in front of bank offices to buy 
government bonds, and others asked their work units to 
buy the bonds on their behalf. 


The paper said the new buying rush for bonds was due to 
the fact that the bonds carry a higher interest rate than 
bank savings deposits. Secondly, measures have been 
adopted to facilitate bond holders to claim payment for 
those bonds that are due. 


Banking officials also say that the people still have a large 
amount of cash in hand which they are not ready to spend 
on the market. 


Equal Stress Put on Development, Environment 
OW 1006223991 Beijing XINHUA in English 
0939 GMT 10 Jun 91 


[Text] Beijing, June 10 (XINHUA}—Vice Minister of 
Energy Lu Youmei pledged that China will not follow the 
road of economic development-pollution-treatment, 
which has been taken by many developed countries. 


Instead, Lu said, the country will place equal emphasis on 
both economic development and environmental protec- 
tion, the OVERSEAS EDITION of the “PEOPLE'S 
DAILY” [RENMIN RIBAO] reported today. 


The country will give priority to measures that reduce 
pollution when it draws up future development plans, he 
said. 


The country will also encourage people to save energy, 
readjust the energy production structure and control pop- 
ulation growth in order to reduce overall energy consump- 
tion. 


In addition, efforts will be made to tap new energy sources, 
including solar, wind and terrestrial heat power sources, 
develop gas and marine energy and put new nuclear energy 
technology in practice. 


Lu said that the per capita consumption of energy in China 
is one third of the world average. 
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Materials Ministry Encourages Recycling 
HK0906024891 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 9 Jun 91 p 3 


{By staff reporter Wu Yunhe] 


[Text] China is taking steps to improve its scrap recycling 
industry to ensure a better source of raw materials that 
have been in short supply. 


The Ministry of Materials and Equipment has worked out 
a plan to develop the scrap recycling industry in the 
1991-95 period. The State Science and Technology Com- 
mission has also issued a list of the technology research 
involved in waste reclamation in its long-term develop- 
ment programme, a ministry official said. 


All these efforts reflect the government's desire to increase 
the country’s scrap recycling capacity from 155.2 million 
tons last year to a new record by 1995, the offiical noted. 


To encourage recycling efforts, the government recently 
announced that income taxes for scrap recycling enter- 
prises will be cut by as much as 50 percent, the official 
added. 


According to official statistics, the industry recycled nearly 
30.1 million tons of waste iron and steel last year—four 
times the current annual output of the Anshan Iron and 
Steel Corporation, the largest producer of such metals in 
China. 


China recycled 112.3 billion yuan ($21.1 billion) of waste 
materials last year, 40 percent more than in 1985. 


At present, the ministry is taking overall responsibility for 
development of the industry, the official said. 


This year, the ministry expects to further improve the 
management of scrap recycling enterprises by introducing 
the contract responsibility system. “Such enterprises,” the 
official added, “will be responsible for their profits and 
losses.” 


The ministry has already set up a nationwide collection 
network that recycles waste ferrous and non-ferrous 
metals, scrap trucks and rubber, he said, adding that it has 
more than 4,500 recycling branches and 25,000 purchasing 
depots, in addition to 4,200 processing factories. 


The network recycled 600,000 tons of scrap rubber, 
750,000 tons of scrap non-ferrous metals and 400,000 
motor vehicles during the 1986-90 period. 


Statistics Bureau Surveys, Forecasts 


1990 Rural Labor Force 


OW0706084891 Beijing XINHUA Domestic Service 
in Chinese 0601 GMT 6 Jun 91 


[By reporter Lu Yongjian (7773 3057 1696)] 


[Text] Beijing, 6 Jun (XINHUA) —China’s rural labor 
force totalled 420.095 million people, of them one fifth 
engaged in second and tertiary industries, and fourth fifths 
engaged in agricultural, animal husbandry, and fishery 
industries. The State Statistical Bureau's recent statistics 


FBIS-CHI-91-114 
13 June 1991 


and analyses showed that the speed in which surplus rural 
labor force shifted to nonagricultural industries began to 
pick up again in 1990. 


The rural labor force in 1990 increased by 2.6 percent over 
1989; the number of people of surplus rural labor force 
shifting to nonagricultural industries accounted for 3.7 
percent of the total rural labor force in 1990, 28 percent 
more than the previous year; and the number of people 
returning to the agricultural industry from nonagricultural 
industries decreased by 75 percent in 1990. The statistics 
show that China’s rural industrial structure continued to 
change in a reasonable and healthy way. 


A sampling survey conducted in 9,936 village organiza- 
tions in 29 provinces, municipalities, and autonomous 
regions by the State Statistical Bureau’s agricultural survey 
corps shows that, of the total rural labor force shifting to 
second and tertiary industries in 1990, 31.3 percent shifted 
to the manufacturing industry, 28 percent shifted to the 
construction industry, 8.9 percent shifted to the transpor- 
tation and posts and telecommunications industry, and 
15.6 percent shifted to the commercial, food catering, and 
other service industries. 


Mixed Picture of Economy 


HK0706 143691 Beijing ZHONGGUO XINWEN SHE 
in English 1302 GMT 7 Jun 91 


[By Tian Huiming: “Is China’s Economy Overheated 
Again?”—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, June 7 (CNS) —The latest figures released 
by the State Statistical Bureau show that China's industrial 
production has seen a continuous rise with an average 
growth rate of 13.3 percent from January to May this year. 


In response, sources in economic circles have expressed 
different views. Some believe there is clearly a tendency 
for the reappearance of an overheated industry. The 
national industrial output value grew at a rather high speed 
over the first five months of this year, especially in the 
provinces of Guangdong, Jiangsu and Zhejiang, with all of 
them posting a growth rate of over 20 percent while a rise 
of 27.1 percent was seen in Guangdong Province. Both 
investment and consumption, meanwhile, show an accel- 
erated rebound trend with a rise of over 20 percent in 
social institutional consumption. 


Some experts, however, maintain that the industrial 
growth rate is rather high but still of a lower level when 
compared with 1988. There is not yet any sign of the 
economy being overheated. 


Besides, one gets the impression of a high industrial growth 
rate this year when one looks at it in comparison with the 
same period last year when China’s industrial production 
saw a slump and even negative growth. Based on a rela- 
tively low figure last year, the 13.3 percent growth this year 
cannot be considered as high. 


On the other hand, the phenomenon of “five ups and five 
downs” in current Chinese industrial production is a 
matter for serious concern. The “five ups” are an increase 
in comparable costs, a rise in the utilization of fixed 
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flowing capital, an increase in enterprise management 
expenditure, an expansion in the scope of enterprise loss 
and a rise in the amount of enterprise loss. The “five 
downs” involve a drop in profits earned, a decline in profit 
and tax going to the state, a drop in profits reserved by 
enterprises, a drop of profit and taxes from sales and a 
drop of the profit rate from sales earnings. In other words, 
the economic results of enterprises declined. 


The latest statistics reveal that the value of stockpiles of 
industrial products produced by state-run enterprises has 
been over RMB 130 billion since the beginning of this 
year, a rise of RMB 16.6 billion. The scope of loss by 
enterprises reached 39.5 percent between January and 
April this year and the profit earned was 33.8 percent 
lower than last year. 


The critical problem of high industrial growth but poor 
economic results has drawn the serious attention of high 
ranking officials. 


Output Up; Efficiency Down 


HK 1006050691 Beijing CHINA DAILY in English 
10 Jun 91 p 2 


[By staff reporter Huang Xiang] 


[Text] China's industrial output continued to rise in May. 
But huge stockpiles and low economic efficiency still haunt 
many enterprises. 


The latest government statistics showed that industrial 
production amounted to 203.4 billion yuan ($38.38 bil- 
lion) in May, 13.3 percent over the same period last year. 


Of that, the light industrial sector produced 98 billion yuan 
($18.49 billion) worth of goods, and increase of 15.6 
percent over last May. The heavy industrial firms provided 
the balance with a rise of 11.2 percent from 1990. 


According to the State Statistical Bureau, the output in 
May has put the total industrial production so far this year 
at 915.2 billion yuan ($172.68 billion), 13.3 percent more 
than last year. 


The bureau noted that the steady industrial growth has 
been registered by almost all industrial sectors in terms of 
ownership. 


But the output growth from rural enterprises has far 
outpaced others with a surge of 31.6 percent over last year. 
The growth for major state-run enterprises is 9.2 percent. 


Bureau analysts said long inventories has slowed produc- 
tion for most of the basic industries. 


Statistics showed that the May output of steel, copper, 
soda ash, aluminium products, pig iron, nitric acid and 10 
kinds of non-ferrous metals has been below the average 
industrial growth rate while production of caustic soda, 
synthetic ammonia and rubber all saw negative growth. 


Analysts also observed that smooth sales had helped 
ensure a steady pickup in production of products for 
agricultural use. Production of tractors soared 27.5 per 
cent during the first four months of 1991, following a 8.9 
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percent sale boom compared with 1990. Of them, the 
output in April was up 51.2 percent over last April. 


However the bureau continued to report growing stock- 
piles, mounting debts and poor efficiency for much of the 
industry, and it warned that these long-time economic ills 
may eventually hinder further industrial growth. 


The bureau, declining to give figures, said that finished 
products in stock in recent months “have increased at a 
fairly fast rate’ compared with early this year. 


Meanwhile stagnant sales are compounding the debt 
default problem confronting many enterprises. Bureau 
expertrs acknowedged that the debt problem is actually 
getting worse despite the government's two-year campaign 
to check its growth. 


Unemployment Falls as Workforce Increases 


HK0906024691 Beijing CHINA DAILY 
(BUSINESS WEEKLY) in English 9 Jun 91 p 3 


[By staff reporter Wang Xiangwei] 


[Text] China’s unemployment in April continued to fall 
from the previous month, with 390,000 persons joining the 
workforce in the period, according to government statis- 
tics. 


Total employment in April, however, stood at 139.7 mil- 
lion, a drop of 868,000 from the end of last year. 


The April statistics showed that State-owned enterprises 
cut 312,000 from their payroll of 103.2 million, while 
collectively-owned enterprises cut payrolls by 616,000 to 
34.9 million, accounting for the drop in employment from 
the end of last year. 

funded 


On the other hand, private firms and foreign- 
enterpries expanded their payrolls by 60,000 to 1.7 mil- 
lion. 


Meanwhile, employee wages totalled 95.95 billion yuan 
($18 billion) in the first four months of this year, up 15.7 


percent over the same period last year. 


In the breakdown, wages of employees at state-owned 
enterprises rose 15.4 percent to 75.37 billion yuan, while 
collectively-owned enterprises increased wages 14.9 per- 
cent to 18.91 billion yuan. 


Private firms and foreign-funded enterprises expanded 
wage volumes by a hefty 42.8 percent to 1.67 billion yuan. 


In another development, inflation in China continues to 
remain low Government statistics showed that the retail 
price index rose 1.3 percent in April from a year earlier, 
while the cost of living price index inched up | percent in 
the period. 


The retail price index of consumer goods rose a scant 0.4 
percent while the retail price index of state-owned com- 
mercial services was up |.5 percent. 
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State Plans Renovation of Light Industry 
HK0506055691 Beijing CHINA DAILY in English 
5S Jun 9i pl 


[By staff reporter Chang Weimin] 


[Text] China is set to give a shot in the arm to its 
flourishing light industry, with new government loans to 
speed up the modernization of the formerly handicraft- 
based production sector. 


A renovation programme focusing on introducing com- 
puter technology to the industry's prodution lines has been 
mapped out for the 1991-95 period, officials said. 


The light industry sector in China produces thousands of 
products ranging from plastic utensils to leather shoes, and 
from refrigerators to sewing machines. 


About 1.4 billion yuan ($260 million) in government loans 
will be earmarked for the programme and product design 
and manufacturing will benefit most, the officials added. 


Tian Minyu, director of the planning division of the 
Technical Equipment Department of the Ministry of Light 
Industry, said yesterday that another 370 million yuan 
($71 million) will be used to develop computerized design, 
manufacturing and engineering systems for making 
moulds for light-industry products. 


Of the funds, 30 million yuan will come in terms of State 
financial allocation and the rest in bank loans, Tian said. 


The industry’s mould-making processes, especially those 
for plastic processing, are not up to modern standards and 
have for years caused production bottlenecks, affecting 
many industries’ development, Tian noted. 


Each year, the light-industry sector has to import moulds 
from abroad valued at about $100 million, he said. Mod- 
ernizing the industry, Tian added, is aimed at lifting its 
technical level to that of industrialized nations in the 
1980's. 


The computerized manufacturing system will first be tried 
in 19 mould-making plants, which are now being chosen 
from among a number of candidates. 


Tian said research institutes, universities, and military 
science and technology units would be involved in the 
programme. 


Topping the list for the programme will be the transfor- 
mation of technology and equipment in the sugar and 
paper-making sectors. 


Tian said computer networks in product design and man- 
ufacturing will also be developed at 50 large plants during 
teh 1991-95 period. 


Later this month, the ministry will convene specialists and 
invite overseas companies for a conference in Beijing. A 
decision on the types of hardware for the first of the 50 
plants is expected to be made then. 


During the 1991-95 period, the industry will also continue 
to introduce advanced technology and sophisticated 
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equipment from abroad, Tian said. About $5.5 billion of 
technology and equipment were imported over the past 
decade. 


Tian said: “We will further import advanced know-how 
from abroad during the 1991-95 period, and caution will 
be taken to avoid repetition of imports.” 


China Electronics Industry Corporation Founded 
OW0606083891 Beijing XINHUA in English 
0641 GMT 6 Jun 91 


[Text] Beijing, June 6 (XINHUA)—The China Electronics 
Industry Corporation was formed today in Beijing to carry 
out research, manufacturing, trading, education and finan- 
cial activities in this field, according to today’s “ECO- 
NOMIC INFORMATION” [JINGJI CANKAO BAO]. 
The gigantic state-run venture owns 94 large enterprises, 
50 institutes, seven colleges and other units engaged in 
trading, technical training and after-sales service. 


The corporation, which has a total staff of 370,000, 
including 70,000 scientists and technicians, is headed by 
General Manager Zhang Xuedong, former vice minister of 
electronics industry. 


Al present, the corporation plans to readjust its product 
structure in a bid to help the development of the national 
economy, defense and the people's daily life, the paper 
said. 


Li Tieying Speaks 
OW0706141091 Beijing XINHUA Domestic Service 
in Chinese 0905 GMT 6 Jun 91 


[By reporter Gu Honghong (7357 3163 3163)) 


[Text] Beijing, 6 Jun (XINHUA)}—Approved by the State 
Council, the China Electronics Industry Corporation 
{CEIC] was officially founded today. State Councillor Li 
Tieying spoke at the opening ceremony of the corporation 
on behalf of the State Council and hung up and unveiled its 
signboard. 


Li Xiannian, chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, wrote 
an inscription for the corporation. 


Li Tieying stressed in his speech: The party Central Com- 
mittee and the State Council have attached utmost impor- 
tance to developing the electronics industry and assigned it 
an important leading role in the modernization of China's 
industrial structure. The establishment of CEIC is exactly 
a concrete measure we took to give prominence to the 
industry's development. Li Tieying expressed the hope 
that the newly established corporation will develop into a 
hi-tech and high-yield modern enterprise which possesses 
both technological and financial strength, the ability to 
open up markets at home and abroad, and to emerge as the 
backbone and main force for developing our electronics 
industry. 


The newly established CEIC is presently the largest eco- 
nomic entity in China's electronics industry. Placed 
directly under state control, it is subject to the centralized 
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management of the Ministry of Machine-Building and 
Electronics Industry. It exercises unified leadership and 
management over the 200 or more subsidiaries and under- 
takes some government-assigned administrative work 
within the industry. 


According to Zhang Xuedong, general manager of the 
CEIC, the main short- and intermedia:>-’erm tasks of the 
corporation are: To adopt effective measures to vigorously 
promote the development and production of basic devices 
and components, with the focus on large-scale integrated 
circuits; to give full play to the corporation's overall 
superiority to develop, as well as organize a complete 
manufacturing network, electronics for military use, and 
eletronic technical equipment; and to make advancements 
in the area of system engineering in order to provide 
advanced and reliable electronic equipment for national 
defense and economic development. In addition, it will 
vigorously readjust the product mix, organizational struc- 
ture of enterprises, and operational mechanisms; actively 
improve the quality and technological standard of the 
corporation’s products; and raise its mass production 
technology, market development, service, and efficiency 
levels. 


Zhang Xuedong said: The corporation will organize its 
scientific and technological contingent of nearly 80,000 
people to tackle knotty scientific and technological prob- 
lems and keep track of high technology in the world. This 
makes the corporation a real “national team,” which 
reflects the standard of China's electronics industry. 


New Reference Book Ranks Top 500 Enterprises 


OW 1106090091 Beijing XINHUA Domestic Service 
in Chinese 0424 GMT 10 Jun 91 


[Text] Beijing, 10 June (XINHUA)—Ranking of China's 
Large Enterprises (1990 Edition)—the first comprehensive 
reference book on the evaluation of enterprises off the 
presses in China—was published here by “MANAGE- 
MENT WORLD” magazine under the auspices of the 
State Council's Development and Research Center. This 
reference book, compiled in accordance with international 
practices, is the first of its kind in the 40 years since the 
founding of the PRC on China's large enterprises, thus 
filling a gap for China in this area. 


It contains an “Evaluation of China's 500 Largest Indus- 
trial Enterprises and 50 Trades,” the result of a research 
program jointly conducted by “MANAGEMENT 
WORLD” magazine under the auspices of the State Coun- 
cil’s Development and Research Center, the Evaluation 
Center for Enterprises in China, and the State Statistics 
Bureau's Statistics Department of Industry and Commu- 
nications. It fully unveils the importance of China's large 
enterprises and the backbone role they play in the national 
economy, correctly showing changes in China's industrial 
structure the industrial distribution, as well as changing 
trends. It truly reflects business and economic perfor- 
mance of more than 10,000 large and medium-sized enter- 
prises in 40 trades. It is an important reference for further 
readjustment of the industrial structure, formulating busi- 
ness management strategies, and invigorating large and 
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medium-sized enterprises. This reference book also con- 
tains chapters on the “Top 500 Industrial Companies in 
Taiwan Province,” “Top 500 Industrial Companies in the 
United States,” and “Top 500 Industrial ies in the 
World.” It is conducive to people of all kinds throughout 
China to understand the developing trend of industrial 
enterprises in Taiwan and the world and to advance 
economic exchanges and cooperation with the outside 
world. 


“Ranking of China’s Large Enterprises” will be published 
annually. The 1991 edition will be off the presses this year. 


Beijing-Shanghai ‘Development Belt’ Viewed 
OW0506083091 Beijing XINHUA in English 
0541 GMT 5 Jun 91 


[Text] Beijing, June 5 (XINHUA)}—An economic develop- 
ment belt along the Beijing-Shanghai railway line is taking 
shape in east China. 

The railway links the three municipalities of Beijing, 
Shanghai and Tianjin and more than 10 other cities in the 
four provinces of Hebei, Shandong, Anhui and Jiangsu. 
Increasing contacts and co-operation among the cities 
along the railway is crucial to the development of this 
economic belt, according to the ECONOMIC DAILY 
[JINGJI RIBAO]. 

Beijing, Tianjin, Shanghai, Jinan and Nanjing along this 
artery are all densely populated with excessive buildings in 
limited areas. 

Shortages of energy, water, and housing, plus traffic jams 


and environmental pollution, have handicapped the cities 
in their economic development and urban construction. 


Many small or medium-sized places along the line, how- 
ever, have suffered from lack of investment, with their 
advantages and potential not fully exploited. 

Tranferring labor-intensive industries from large cities to 
these small or medium-sized ones would help reduce the 
burden of the former while speeding up the development 
of the latter. 

In this, Shanghai, Beijing, Tianjin, Nanjing and Jinan form 
the backbone of the industrial network, with the focus on 
capital-and-technology intensive sectors. 

Beneath them, cities like Dezhou, Langfang, Xuzhou, and 


Changzhou might lay more emphasis on supplementary 
industries for the first group. 


On the bottom tier, Cangzhou, Taian, Suxian, Chuzhou, 
Danyang and Botou might engage in raw material produc- 
tion, farming and associated products and primary pro- 
cessing. 

Enterprise groups could be formed and a share-holding 
system adopted, based on business specialities, to arrange 
joint development of large-scale production and co- 
ordinated imports. 
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Co-operative production, joint ventures, compensation 
trade, technology transfer, and technological contract 
could all be used. 


Funding for Yellow River Project Released 
HK0706040191 Beijing CHINA DAILY in English 
6 Jun 9l pl 


[By staff reporter Li Hong] 


[Text] The government is to spend 10 billion yuan ($1.9 
billion) on flood control measures to harness the 5,400- 
kilometre Yellow River. 


The Yellow River, which flows across a great part of the 
country from Qinghai to the Yellow Sea, is the second 
largest river after the Yangtze. It has flooded its embank- 
ment 26 times in recorded history, with disastrous results 
to the surrounding areas. 


An official from the Fixed Assets Investment Department 
of the State Planning Commission said yesterday that the 
State Council had decided to invest at least 10 billion yuan 
over the next five years to redevelop the river and control 
flood risks. 

He said the investment was equivalent to the total amount 
used to dredge and develop the Yellow River over the past 
40 years, and was more than State allocations to the 
Yangtze River, Huaihe River, Liaohe River and Haihe 
River. 

Three multi-purpose flood control and power generation 
projects are planned, including the Xiaolangdi and the 
Wanjiazhai dams and irrigation networks in Henan and 
Shanxi provinces, in addition to a major hydro-power 
station now under construction at Lijiaxi in Qinghai 
Province. 

An official from the Ministry of Water Conservancy said 
the investment was expected to prevent any devastating 
flood disaster along the river for “as long as 1,000 years,” 
compared with the current short-term flood projects work- 
able for only 60 or 70 years. 


The Yellow River, according to water conservancy experts, 
carries more than three times as much silt as the Yangtze. 
Erosion has gutted the upland Loess Plateau, washing half 
a billion tons of silt downstream and raising the river bed 
10 to 20 centimetres each year. 


In its lower reaches, where the flow is contained by 
embankments, the river runs up to 10 metres above ground 
on either side. 

The Xiaolangdi and Wanjiazhai projects will be able to 
stop 80 percent of the silt from flowing to the river's lower 
reaches. 


The projects will also contribute to power generation and 
farmland irrigation, the official said. 
Water will be diverted to Shanxi Province, a leading coal 


producer, and Jinan, Zibo and Weifang of Shandong 
Province, to relieve the drought there. 
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He said that construction on Xiaolangdi, the most critical 
to prevent floods in the lower reaches, will last 10 years 
and cost at least 6 billion yuan ($1.13 billion). 


When the project is completed, it is expected to provide an 
additional 4 billion cubic metres of water plus 6 billion 
kilowatt hours of electric power, which is expected to help 
the country’s flourishing rural industry. 


Hydroelectric Projects Planned for Southwest 
HK0506084391 Beijing CHINA DAILY in English 
5 Jun 91 p 2 


[By staff reporter Huang Xiang] 


[Text] China's leading State energy investor has joined 
forces with local financiers to build mammoth hydroelec- 
tric power projects on Southwest China's Lancangjiang 
River. 

The river, renowned for its rich hydro-electric potential, 
flows from Tibet through Yunnan Province, and covers 
772 kilometres in China, before flowing across the Indo- 
China peninsula and into the South China Sea. 


Plans include the construction of three major hydropower 
stations on the Chinese section of the river in Yunnan. 
Total designed capacity exceeds 10 million kilowatts, 
according to the State Energy Investment Corporation 
(SEIC). 


The corporation, representing the government's contribu- 
tion, has recently signed an agreement with provincial 
leaders in Yunnan and Guangdong provinces to finalize 
the projects. 


The three new stations are expected to ease electricity 
shortage in the underdeveloped parts of Yunnan as well as 


the prosperous Guangdong Province. 


And they sill enable Yunnan to earn a hefty sum from 
electricity sales to power-starved Guangdong. Provincial 
officials say the money will allow the economic take-off of 
Yunnan, a national minority area. 


For the better-off province of Guangdong, lack of elec- 
tricity has long been a major hurdle to further boosting its 
export-oriented economy. “They are rich in capital but 
poor in energy resources,” said a SEIC official. 


The two provinces will be responsible for local funding of 
the work which is expected to last well into the next 
century. 


The official said estimates of how much the investment 
would cost would not be available until a feasibility study 
was completed, though he did tell CHINA DAILY it would 
cost a fortune. 


The move also marks the central government's further 
commitment to the development of the river. There is 
already one hydro-station, the 1.25-million-kilowatt 
Manwan Project, under construction. Work started in 
1985. 
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Of the three new projects, Xiaowan on the middle reach 
and Ruzhadu on the lower reaches are among the nation’s 
most powerful electric stations, at the design stage. 

The 4.2 million kilowatt Xiaowan project will be started 
around 1995, said a corporation official. But the planned 
4.5-million-kilowatt station for Ruzhadu is still in the 
pre-feasibility study stage. 


An earlier date is expected for the 1.26-million-kilowatt 
Dachaoshan project, the smallest of the three. Construc- 
tion there is due to start in the latter half of 1993. 


The corporation hopes the generators will come on stream 
by the end of the century. 


Since 1984 the government, once the sole investor in major 
State energy works, has been encouraging diversified 
funding. This policy is of special significance to the expen- 
sive and time-consuming hydropower projects. 


State Council Issues Circular on Summer Harvest 


OW 1306090191 Beijing XINHUA Domestic Service 
in Chinese 1410 GMT 12 Jun 91 


[From the “Lecal Broadcast News Service”] 


[Text] Beijing, 12 Jun (XINHUA)}—The State Council 
today issued an urgent circular on ensuring a good job of 
summer harvest. Full text of the circular follows: 


[To] the People’s Governments of Beijing Municipality, 
Tianjin Municipality, Hebei Province, Shanxi Province, 
Liaoning Province, Shanghai Municipality, Jiangsu Prov- 
ince, Zhejiang Province, Anhui Province, Shandong Prov- 
ince, Henan Province, Shaanxi Province, Gansu Province, 
Ningxia Hui Autonomous Region, and Xinjiang Uygur 
Autonomous Region; and departments concerned under 
the State Council: 


Since late May, an unbroken spell of chilly, rainy, and 
overcast weather has prevailed in areas producing summer 
grain and oil-bearing crops in China. As summer harvest 
has already entered a crucial period, this weather has 
created grave difficulties in harvesting and storing summer 
grain and oil-bearing crops in good time. According to 
weather forecasts, in the near future northern China will 
continue to experience mostly rainy and cloudy weather, 
which is very unfavorable to the summer harvest. In order 
to build up the capability to resist natural disasters, 
minimize losses, and do everything possible to reap a 
bumper summer harvest this year, the following circular is 
especially issued: 

1. People’s governments at all levels should further 
strengthen leadership over the summer harvest work, and 
strive to ensure a good job of summer harvest by educating 
departments concerned and the masses of peasants with 
the concept of resisting natural disasters to win a bumper 
harvest. Leading comrades of people's governments at all 
levels should go down to the frontline of summer harvest 
in order to promptly study and solve various practical 
problems in the summer harvesting work. 


2. Agricultural and meteorological departments at dif- 
ferent levels should closely watch for changes in weather, 
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seize opportune times to get harvests in quickly, and exert 
every effort to harvest grain and oil-bearing crops that are 
ready, in order to minimize losses caused by natural 
disasters. 


3. All departments concerned should carry forward the fine 
tradition of supporting agriculture and make concerted 
efforts to prepare funds and materials for procuring 
summer grain and oil-bearing crops, thereby jointly con- 
tributing to a bumper summer harvest. 


[From] The State Council 
[Dated] 12 June 1991 


Allocates Warehouse Funds 


OW0506082991 Beijing XINHUA in English 
0212 GMT 5 Jun 91 


[Text] Beijing, June 5 (XINHUA)—The Chinese State 
Council recently allocated over 1.72 billion yuan (340 
million U.S. dollars) for construction of additional large 
key grain warehouses and edible oil tanks in the country’s 
main grain and oil-seed producing areas, according to 
today’s overseas edition of PEOPLE’S DAILY [RENMIN 
RIBAO]. 


An official from the Ministry of Commerce said that the 
goal of the construction effort is to eliminate the shortage 
of large grain warehouses which had become more serious 
because of the country’s successive bumper harvests. In 
addition, he said the country is expecting another bumper 
grain and oil-seed harvest this summer. 


The official said that in addition to selling their new grain, 
farmers may also sell their surplus grain from last autumn. 
He pointed out that at present the country has over 45 
million tons of grain stored in the open air. 


Thus the construction of grain warehouses has become an 
urgent issue for China, and the central government has 
asked financial departments to issue 1.2 billion yuan in 
loans to various localities to allow them to build simple 
warehouses to store the autumn grain. At same time, the 
state will extend great efforts to strengthening the multi- 
level grain storage system and will encourage the farmers 
to store more grain. 


During the Eighth Five-Year Plan period (1991-1995), 
China plans to build grain warehouses with a combined 
storage capacity of over 25 million tons and edible oil 
tanks capable of storing over one million tons. 


Funds Pledged for Surplus 
HK 1006043891 Beijing CHINA DAILY in English 
10 Jun 91 pl 


[By staff reporter Wang Dongtai] 


[Text] Purchasing departments and banks throughout 
China are getting ready to buy the grain from this year’s 
harvest, which is being reaped by farmers across the 
country. 


The Agricultural Bank of China, which is responsible for 
supplying funds to grain purchasing agents nationwide, has 
said that enough funds will be through in time. 
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However, officials from the Ministry of Commerce said 
that the major problem would be the lack of covered 


storage. 


China’s grain output increased in 1989 and 1990 and 
another good summer harvest is expected this year. But the 
expansion of storage has lagged behind the increase in 
output, officials said. 


By the end of last year, tens of millions of tons were still 
stored in the open air. 


Although the central government invested money last year 
to build new warehouses, and some of them could be put 
into use this year, officials from the Ministry of Commerce 
said part of the grain bought by the government this year 
will be stored in the open air. 


Meanwhile the farmers still have much of their last year’s 
unsold crops stored at home, and now they face the 
problem of trying to sell this summer's crop. 


Farmers south of the Yellow River and Huaihe River have 
already harvested their wheat. Those in such major wheat- 
producing provinces as Henan, Hebei and Shandong are 
expected to start reaping within the week. 


In 13 major grain-producing provinces, purchasing agen- 
cies under the Ministry of Commerce have finished prep- 
arations to buy grain from farmers. 


But some areas have reported a shortage of cash, and banks 
are being urged to make immediate efforts to solve this. 


Stockpiling 


The problem was blamed on continued stockpiling of grain 
in these areas, which has taken up most of the working 
capital of local purchasing agencies, according to PEO- 
PLE’S DAILY [RENMIN RIBAO]. 


Another problem was that loans were increased for pur- 
chasing other kinds of agricultural products, besides grain 
and edible oil, and that meant the banks had to find still 
more money. 


The third problem was that the purchase price for some 
kinds of agricultural products were increased, so more 
funds were needed to buy them. 


The Agricultural Bank has promised to try to raise more 
funds so that money would be provided in time. 


The bank has already notified its subordinate agencies 
throughout China to make all possible efforts to provide 
enough money in time to meet the urgent need. 


In Sichuan Province, which has just reported new records 
in the summer grain and rapeseed harvest, funds needed to 
purchase grain and other crops have already been pro- 
vided, bank officials said. 


The summer grain harvest in Sichuan this year is expected 
to reach 9.1 million tons, surpassing the 1983 record of 9 
million tons. 


Output of wheat is expected to increase more than 6 
percent over last year. 
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Good Grain Harvest Expected 


OW0906084991 Beijing XINHUA in English 
0704 GMT 9 Jun 91 


[Text] Beijing, June 9 (XINHUA)}—Shaanxi Province in 
northwest China is expecting a bumper harvest of summer 
grain and rapeseed from more than two million hectares of 
farmland this year. 


The provincial agricultural department predicted that the 
total production of summer grain may reach 5.18 billion 
kilograms, 3 percent over the figure for last year, and the 
rapeseed output may reach 195 million kilograms, a 2.3 
percent increase over that of last year. 


Meanwhile, Shandong Province in east China is also 
expecting a good summer grain output. The 410 million 
hectares of wheat in Shandong may yield a total of 17 
billion kilograms of grain this year, provided that no 
serious natural disaster occurs in the area. 


The provincial government has arranged 3.18 billion yuan 
as funds for summer grain purchase. This vear the target 
for summer grain purchase in Shandong Province is set at 
4.5 billion kilograms, according to today’s PEOPLE'S 
DAILY [RENMIN RIBAO]. 


The provincial government urged departments concerned 
to provide good service to farmers in grain purchase. 
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Rural Laborers Turn to Nonagricultural Production 


OW 1006040591 Beijing XINHUA in English 
0121 GMT 10 Jun 91 


[Text] Beijing, June 10 (XINHUA)—One-fifth of China’s 
420 million rural laborers are now engaged in industrial 
production and the service trade, with the remaining 
working in agricultural and fishery production. 


According to a recent sample survey of 9,936 villages 
across the country, of the total number of peasants who 
turned to non-agricultural production, 31.3 percent 
entered factories, 28 percent participated in construction 
projects, 8.9 percent work for the transportation and 
telecommunications sectors and 15 percent are engaged in 
the service trade. 


The size of the workforce in China’s rural areas increased 
by 2.6 percent last year compared with the previous year. 
Meanwhile, the number of surplus laborers who left the 
rural areas for other trades rose by 28 percent, a govern- 
ment official said. 


This trend indicates that the rural industrial structure is 
heading towards “healthy and rational development,” the 
official added. 
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East Region 


Wang Renzhong Inspects; Briefed by Lu Rongjing 
OW0606081591 Hefei ANHUI RIBAO in Chinese 
28 May 91 pl 


[By Yang Yuyun (2799 3768 5686)) 


[Excerpt] Accompanied by Shi Junjie, chairman of the 
Provincial Committee of the Chinese People’s Political 
Consultative Conference [CPPCC]; and Meng Fulin, 
deputy secretary of the Provincial Party Committee; Wang 
Renzhong, vice chairman of the CPPCC National Com- 
mittee, successively inspected Maanshan City, Wuhu City, 
and Huangshan City from 16 to 25 May and heard 
briefings by the Provincial Party Committee and relevant 
city party committees, city governments, and city CPPCC 
committees. 


Lu Rongjing, secretary of the Provincial Party Committee, 
called on Wang Renzhong at Maanshan City and Huang- 
shan City and briefed the latter on the situations of 
economic construction and implementation of reform and 
the open policy in Anhui. 


Shi Junjie, chairman of the Provincial CPPCC Committee, 
briefed Vice Chairman Wang Renzhong on the work of the 
CPPCC committees in our province and some major 
problems that are encountered by their work present, 
which need to be studied and solved. [passage omitted on 
Wang Renzhong’s inspection itinerary] 


During the inspection Vice Chairman Wang Renzhong 
gave a fully positive assessment of the development of 
industrial and agricultural production in our province 
since the Third Plenum of the 11th CPC Central Com- 
mittee and delivered a speech on the current work in our 
province. Wang Renzhong said: It is necessary to persist in 
the implementation of reform and the open policy. Eco- 
nomic construction is being very vigorously carried on at 
Maanshan City, Huangshan City, and Wuhu City; and, as 
a result, the living standards of the people have been 
improved considerably. It fully shows the superiority of 
socialism and the necessity to implement reform and the 
open policy. Anhui Province is located in the middle and 
lower reaches of Chang Jiang and, as such, occupies a very 
important geological location. As Chang Jiang is the back- 
bone of the Chinese nation, development of all the cities 
along Chang Jiang, from Chongqing to Shanghai, will have 
a tremendous influence over the entire country. Wang 
Renzhong said: We must pay attention to handling the 
following two tasks at the same time. On the one hand, we 
must ask the higher authorities to provide us with policies 
and so forth. In particular, we must adopt some flexible 
methods under the existing policy laid down by the central 
authorities to invigorate our work. More time and effort 
must be devoted to this endeavor. On the other hand, we 
must be bold to explore, pay attention to summing up 
experiences while we are engaged in practice, and find out 
new ways for development. He said that: Our country is 
still very poor at present. Full-scale reconstruction is under 
way. It is necessary for us to implement some large and 
medium-sized projects. While proceeding with a number 


FBIS-CHI-91-114 
13 June 1991 


of new projects, we must strive to transform some old 
projects. Our efforts however, must be focused on trans- 
forming the large- and medium-sized enterprises in a bid 
to reduce their investment costs, increase their earnings, 
and improve economic results. 


Wang Renzhong said: Successfully promoting the building 
of socialist spiritual civilization is a matter of great impor- 
tance that has a bearing on the future and destiny of the 
party and the state. It is necessary for us to make efforts to 
see to it that this important matter is handled properly. If 
we want to enable our country to secure a firm footing in 
the family of nations under the rapidly changing interna- 
tional situation, we must work successfully in building our 
party. The question of the party's style has a bearing on the 
rise and decline of our country, and on its success and 
failure. Therefore, it is necessary for us to be strict with all 
party members and resolutely get rid of every phenomenon 
of corruption. He said that: Our cadres at all levels, 
especially the leading cadres of our party, should study 
Marxism-Leninism-Mao Zedong Thought well, review 
Comrade Mao Zedong’s exposition on the methods for 
improving the work of party committees as well as our 
work style, and carry out our work more thoroughly. Wang 
Renzhong stressed: Although a more violent storm may 
appear in the world, the CPC that has gone through the 
trials of wars, it will never collapse and our socialist 
country will never collapse. However, if we neglect to 
stress ideological and political work, and to carry forward 
the fine traditions of the party, we will be in great danger. 
The fundamental issue confronting us is that we must be 
strict with our party members. Only thus can we guarantee 
building China into a prosperous and powerful socialist 
country in the world. 


Touching on the issue of township and town enterprises, 
Wang Renzhong said: Township and town enterprises 
constitute a distinctive characteristic of ovr country’s 
socialist construction. If we do not promote the develop- 
ment of township and town enterprises, how else can we 
invigorate the rural economy and provide job opportuni- 
ties for the surplus labor force in our countryside? As 
township and town enterprises are developed, there will be 
ample scope for the abilities of the surplus labor force in 
the countryside. However, in our endeavor to promote the 
development of township and town enterprises we must 
stress the focal points and gradually proceed with our 
promotion of development from small enterprises to large 
enterprises, and from low-level enterprises to high-level 
enterprises. [passage omitted on Wang Renzhong’s speech 
on primary school education and Huangshan’s tourist 
industry] 


Fujian Province Hit by Drought 
OW 1106084791 Beijing XINHUA in English 
0753 GMT 11 Jun 91 


[Text] Fuzhou, June 11 (XINHUA) —East China’s Fujian 
Province has received no rainfall since the middle of May, 
which used to be the province's rainy season. 


Statistics show that by June 9 nearly 460,000 hectares of 
farmland, accounting for 70 percent of the total cultivated 


FBIS-CHI-91-114 
13 June 1991 


land in the province, have been effected by serious 
drought, the worst in a hundred years. 


The drought-stricken area covers Zhangzhou, Quanzhou, 
Putian, Fuzhou, and other coastal areas of the province. 
Some of the reservoirs in these cities and prefectures have 
become dry. 


According to the provincial meteorological station, the 
province has experienced the highest temperature in his- 
tory. It has remained at an average three to five degrees C. 
higher than normal since the middle of May due to a 
lingering subtropical high pressure area. 


It is predicted that the diy will continue through the 
middle of June. 


Chen Huanyou Addresses Jiangsu Annals Meeting 


OW'1306023491 Nanjing XINHUA RIBAO in Chinese 
SJun 91 pl 


[Text] The two-day “Annals of Jiangsu Province” compi- 
lation work meeting ended yesterday. 


Compilation work of the “provincial annals’ was started 
in 1986; it is divided into 84 volumes with a total of 20 
million characters, and is preliminarily scheduled to be 
basically completed by 1995. The 104 units in charge of 
editing and compilation have completed most of the 
processing work of data collection, and the drafts of some 
specialized parts of the annals have been completed. 


In his speech, Chen Huanyou, chairman of the committee 
for the compilation of the provincial annals pointed out 
that the compilation of Jiangsu’s first provincial annals has 
a special significance in further promoting the construc- 
tion of the two civilizations [the spiritual, material civili- 
zations] and overseas publicity work. He called for the full 
attention of all relevant leaderships and the concerted 
efforts of all units to compile high-quality provincial 
annals that reflect the contenporary characteristics of 
socialism and the uniqueness of Jiangsu Province as soon 
as possible. 


Luo Yunlai, vice chairman of the committee for the 
compilation of the provincial annals, chaired the meeting. 
Hu Fuming, chief editor of the provincial annals delivered 
the work report at the meeting. 


Large Grain, Edible Oil Market Opens in Wuxi 


OW 1106085391 Beijing XINHUA in English 
0647 GMT 11 Jun 91 


[Text] Nanjing, June 11 (XINHUA)}—A large grain and 
edible oil market opened Monday in Wuxi City, one of the 
four leading grain marketing centers in China. 


The market was set up as part of the reform of China’s 
existing grain purchasing and marketing system. So far, 
750 million kg of grain were sold in Wuxi through grain 
and oil markets, a local official said. 


On the first day of operation, grain dealers from the 
country’s 23 provinces and autonomous regions gathered 
at the market and closed transactions on 73 million kg of 
grain. 
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Products available at the market include grain, oil-bearing 
products, vegetable fat, fodder, edible oil, sideline prod- 
ucts, and processed farm produce. 


Two Jiangxi Youths Sentenced for Killing Teacher 


HK1006111691 Hong Kong AFP in English 1104 GMT 
10 Jun 91 


[Text] Beijing, June 10 (AFP)}—A court sentenced two 
junior high school students to life imprisonment for 
beating their teacher to death, the China Women’s Daily 
reported Monday. Two other classmates were given jail 
terms of five years and three years for the killing, the 
newspaper said. 


A court in Jiangxi province, in southeastern China, passed 
the sentences on May 14, 2-1/2 months after the four, all 
15 or 16 years old, tied up and beat their 26-year-old 
teacher over the head with a bicycle chain. The teacher was 
left strapped to her chair for 14 hours before being found 
and taken to hospital, where she later died. 


The two teenagers given life jail terms, Hou Lijian and 
Tang Jian, wanted revenge on their teacher after she 
criticized them for skipping two makeup days during 
winter vacation. 


The murder case sent shock waves through Chinese society, 
the newspaper said, adding that many teachers demanded 
harsh punishment for the teenage delinquents. 


Lu Rongjing at Anhui-Shanghai Tea Culture Study 


OW 1006211291 Shanghai People’s Radio Network 
in Mandarin 2200 GMT 9 Jun 91 


[From the “Morning News” program] 


[Text] The first Anhui-Shanghai get-together on studying 
tea culture was held yesterday [9 June] morning at the 
former Yuyuan theater. Scholars, entrepreneurs, and other 
notables from Shanghai and Anhui sampled tea and 
exchanged views on ways to promote China’s tea culture. 
The Anhui Provincial Party Committee and Government 
attached great importance to the gathering. Secretary of 
the Provincial Party Committee Lu Rongjing pointed out: 
The gathering is of importance for enhancing lateral ties 
between Anhui and Shanghai, promoting tea culture, and 
boosting Anhui’s economic development. 


Meng Yigi, vice chairman of the Anhui Provincial Com- 
mittee of the Chinese People’s Political Consultative 
Conference [CPPCC]; (Gao Weiqing), vice chairman of 
the provincial Council of Trade Unions; made a special 
trip to Shanghai to attend the gathering. Also present at 
the gathering were Yang Di, member of the CPPCC 
National Committee; Tan Jiazhen, vice chairman of the 
Shanghai Municipal Congress Standing Committee; Vet- 
eran Comrades (Chen Yi) and (Zhang Qi); Sun Gang, 
deputy head of the Propaganda Department of the 
Municipal Party Committee; (Lin Tianzhu); deputy head 
of the Propaganda Department of the Tianjin Municipal 
Party Committee; Jiang Rong, chairman of the Shanghai 
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Municipal Trade Union Council, and its vice chairman 
(Jia Mingdao); and responsible persons of the municipal- 
ity’s major media units. 


CPC Approves Deputy Secretary Appointment 
OW 1306085991 Shanghai People’s Radio Network 
in Mandarin 0900 GMT 12 Jun 91 


[From the “Morning News” program] 


[Text] The CPC Central Committee recently issued a 
circular approving the appointment of Comrade Chen 
Tiedi as standing committee member and deputy secretary 
of the Shanghai Municipal CPC Committee. 


Foreign Trade Groups Move to Development Zone 


OW 1206102491 Beijing XINHUA in English 
0818 GMT 12 Jun 91 


{Text] Shanghai, June 12 (XINHUA)—The Shanghai For- 
eign Economic Relations and Trade Commission and the 
Foreign Investment Committee of Shanghai will both 
move to the Hongqiao Development Zone, a region in 
western Shanghai concentrated with overseas funded 
projects. 


Both the departments are now located on the hustling 
Bund, an area that used to be regarded as a symbol of 
Shanghai. The Bund is now crowded with government 
administrative departments. The move is part of a govern- 
ment program to turn the Bund into a commercial and 
tourist center. 


It is also natural that the two foreign economic activity 
control departments should be located closer to projects 
with foreign investments, a local official said. The two 
departments will be moved to the new sites before 
October. 


The Hongqiao Development Zone, which is just 6.5 km 
away from the urban center, was established in 1986. The 
zone is now multi-functional, with well established exhibi- 
tion, trade, communications, commercial and recreational 
facilities. It has become the city’s center of foreign trade 
and economic affairs. 


According to government statistics, the Hongqiao Zone 
has already attracted 650 million U.S. dollars in con- 
tracted investment. 


With the development of the Pudong (the east of Huangpu 
River) area, the two government departments are also 
planning to set up branches in Pudong to provide conve- 
nient services. 


Shanghai has established trade relations with over 30,000 
firms in more than 170 countries and regions. 


The city’s export value exceeded 5.2 billion U.S. dollars in 
1990. At present, actual overseas investment in the city 
reached three billion U.S. dollars and the number of 
foreign funded projects exceeded 1,000. 
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Central-South Region 


Guangdong Recruits Many New Party Members 


HK1206030191 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 10 Jun 


[Text] Since introducing reform and opening policies, all 
levels of party organizations throughout the province have 
recruited new party members in a planned way and under 
organized leadership. 


In the 11 years from 1980 to 1990, provincial party 
organizations recruited a total of 530,000 new party mem- 
bers, accounting for 22.7! percent of the total. This not 
only breathed new life into the party organization, but also 
improved the composition and geographical distribution 
of party members and the party’s quality as a whole. 


A large number of advanced elements in the forefront of 
production were recruited to add to the party’s strength 
there. From 1980 to 1990, some 420,000 workers, peas- 
ants, professionals, and other laborers who worked in the 
forefront of production were admitted to the party, 
accounting for 79.52 percent of new party members 
recruited during this period. 


The vigorous effort to admit outstanding intellectuals to 
the party effectively improved the party’s cultural compo- 
sition. The proportion of party members with a tertiary, 
secondary, and special or technical educational back- 
ground or above to new party members has increased year 
by year. From 1983 to 1990, outstanding intellectuals- 
turned party members accounted for more than 30 percent 
of new party members recruited in the same period. 


A large number of outstanding young people were also 
admitted to the party. This gradually changed the party's 
composition in terms of age. From 1983 to 1990, of the 
total new party members, about 60 percent were under 35. 


Newly recruited party members are of better quality. Most 
of them are key members of various trades and professions 
and reform activists, playing an exemplary vanguard role 
at their work posts. 


Shenzhen Begins Reform of State-Owned Enterprises 


OW0806174191 Beijing XINHUA in English 
1451 GMT 8 Jun 91 


[Text] Shenzhen, June 8 (XINHUA)}—Shenzhen, China's 
first special economic zone, recently started pilot reform in 
the Shenzhen Radio Industry and Trade Company 
(SRITC) in a bid to find an appropriate way to invigorate 
state-owned enterprises. 


Jiang Yiwei, a well-known Chinese economist, told 
XINHUA today that he is leading a group of experts 
working on the reform. 


Jiang said that the experimental reform is focused on the 
effort to make these enterprises real socialist producers 
and managers, which demands the reform of their property 
rights system, management system, distribution system, 
working system, leading system as well as other aspects. 
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He revealed that the reform will begin with the implemen- 
tation of a joint-stock system in SRITC. 


The Shenzhen Municipal Party Committee and govern- 
ment are very interested in the progress of the reform. A 
few days ago a deputy party secretary and a deputy mayor 
from the city held a special meeting to discuss the experi- 
mental reform. 


At the meeting, Jiang said that, generally speaking, the 
state-owned enterprises in Shenzhen are more flexible than 
their inland counterparts. However, he added, many of 
them are not as well-run as some rural enterprises or 
foreign-funded enterprises. 


He expressed his belief that as a pilot zone for China's 
reform and opening policies, Shenzhen has the responsi- 
bility of playing an active role in the search for an effective 
way to invigorate all the state-owned enterprises in the 
country. 


Shenzhen To Loosen Stock Market Administration 


OW0806095591 Beijing XINHUA in English 
0752 GMT 8 Jun 91 


[Text] Shenzhen, June 8 (XINHUA)—The bond adminis- 
traton of Shenzhen City in south China’s Guangdong 
Province today declared that it will gradually remove its 
control over stock prices. 


An official of the administration said that in June last year 
the stock market became overheated and the administra- 
tion tightened control over stock prices. 


However, he said, the situation has now changed a lot. 
Legislation has been improved and the risk awareness of 
the stock-holders has been enhanced. To enliven the stock 
market, the local government has decided to loosen its 
administrative control so as to give market regulation 


bigger scope. 


Environmental Protection Praised by Inspectors 


HK0606151191 Guangzhou Guangdong People’s Radio 
Network in Mandarin 0400 GMT 6 Jun 91 


[Text] An inspection group sent by the State Council's 
Environmental Protection Commission has completed its 
10-day inspection tour in various areas of our province. 


Yesterday, when exchanging views with vice provincial 
Governor Zhang Gaoli, the inspection group stated: 
Instead of seeking a high-tempo economic growth at the 
expense of ecological environment, Guangdong has simul- 
taneously stepped up both economic construction and 
environmental protection and produced valuable environ- 
mental protection experiences, which can be popularized 
throughout the country. 


Our province’s success in maintaining a fine ecological 
environment has left a deep impression among all the 
members of the inspection group, who believed that such a 
success is indeed inseparable from a great deal of work 
done by our province in respect of environmental protec- 
tion in recent years. They also held that it is necessary to 
popularize in other parts of our country Guangdong’s 
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successful experiences in importing advanced environ- 
mental protection technologies while importing advanced 
foreign production technologies, prohobiting foreign 
investment from flowing into projects that cause pollution 
sO as to prevent foreign entrepreneurs from spreading 
pollution in our country, as well as in carrying out com- 
prehensive environmental harnessing in Guangzhou City. 


Yesterday, the inspection group also put forth valuable 
views as to how our province should further carry out 
environmental protection work in the future. 


Deng Hongxun Attends Hainan Sci-Tech Conference 


HK0606050191 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 5 Jun 91 


[Text] The three-day first provincial science and tech- 
nology conference concluded in Haikou City yesterday 
afternoon [5 June]. 


Liu Jianfeng, provincial governor, made a summing-up 
speech and Xin Yejiang, vice provincial governor, pre- 
sided over yesterday's session. 


Deng Hongxun, Bao Keming, Huang Zongdao, Lin Ying, 
Chen Suhou, (Mao Zhijun), (Huang Xueping), Zhou Song, 
Chen Kegong, Hu Kai, and other leaders of all the four 
principal provincial leading organs attended the closing 
ceremony. 


During the three-day conference, over 200 participants 
conscientiously studied the spirit of the Fourth National 
Science and Technology Conference, as well as the 
speeches made by some leaders at that conference. They 
developed heated discussions in light of the guiding ide- 
ology, goals, and major measures for our province's scien- 
tific and technological work during the Eighth Five- Year 
Plan; the advanced experiences of some fraternal units; 
and the participants’ own practice and experiences in this 
connection. By attending the conference, all the comrades 
further heightened their understanding of the importance 
and significance of adhering to science and technology as 
the first productive forces and developing Hainan with 
advanced science and technology, strengthened confi- 
dence, and clearly defined orientation. 


In his summing-up speech, provincial Governor Liu Jian- 
feng spoke highly of the conference. He said that: The first 
provincial science and technology conference has been a 
grand meeting of our province, a meeting intended to 
mobilize the people of the whole province to march toward 
modern science and technology and a meeting of special 
importance and significance. The conference will undoubt- 
edly add a glorious chapter to our provincial history of 
science and technology. 


When speaking of successfully implementing the confer- 
ence’s spirit, provincial Governor Liu emphatically stated: 
We must: Fully understand that science and technology are 
productive forces, to enhance the concept of science and 
technology in the whole society; closely integrate reform 
and opening up with Hainan’s development through 
advanced science and technology; strive to fulfill the 
Eighth Five-Year Plan; comprehensively popularize 
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advanced model experiences by dint of advanced science 
and technology; concentrate on key issues; and we must 
successfully build the Hainan International Industrial 
Garden. Furthermore, we must strengthen leadership over 
scientific and technological work and conscientiously 
implement and carry out the party's policies toward intel- 
lectuals. 


Speaking of input in science and technology, Governor Liu 
Jianfeng said: In order to ensure a steady increase in our 
science and technology input we must set up a scientific 
and technological development fund. Provincial, city, and 
county finances must increase input into science and 
technology annually. Finances at all levels shouid appro- 
priate a sum of special funds with which to set up a 
scientific and technological development fund. Accord- 
ingly, ail enterprises should appropriate | percent of their 
product sales profit to set up a scientific and technological 
development fund so that they will gradually become 
principle contributors to technological development input. 
Industries manufacturing high-grade and precision techno- 
logical products should appropriate 3 percent of their 
product sales profit to set up a scientific and technological 
development fund. Input into agriculture-related scientific 
and technological development should account for 8 per- 
cent of agricultural tax. All specialized banks in our 
province should provide loans to scientific and technolog- 
ical development projects and expand the scale of their 
loans to scientific and technological development projects. 


Liu Jianfeng expressed the hope that the broad masses of 
scientific and technological workers would actively carry 
out their work, bravely explore and create new things, and 
courageously forge ahead along the road of developing 
Hainan and building the Hainan Special Economic Region 
with advanced science and technology. 


Gives Antiflood Instructions 


HK1306043091 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 10 Jun 91 


[Excerpts] On the morning of 8 June, while [words indis- 
tinct] provincial party committee Secretary Deng Hon- 
gxun and Vice Governor Chen Suhou stressed that [pas- 
sage indistinct]. [passage omitted] 


Deng Hongxun and Chen Suhou gave instructions on ways 
to prevent and control floods this year. 1) Never lower our 
guard against floods. We must be prepared to prevent and 
combat floods for a long time to come. [words indistinct] 
2) Earnestly summarize positive and negative experiences 
in the struggle against floods in the past [passage indistinct] 
to ensure that the people's lives and economic construction 
will not be affected. 3) Further carry out the measures with 
the system under which leading members are committed to 
attain certain goals in preventing and controlling floods, 
remaining predominant. [words indistinct] 


Hainan Issues Enterprise Bonds to Public 


OW0606 143491 Beijing XINHUA in English 
1337 GMT 6 Jun 91 


[Text] Haikou, June 6 (XINHUA)}—Hainan Province, 
China's largest special economic zone, issued enterprise 
bonds to the public for the first time today. 
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The Hainan Provincial Credit Investment Company 
(HPCIC) issued the one-year term enterprise bonds on 
behalf of the Hainan Materials Development Company 
(HMDC) under the Hainan Provincial Development and 
Construction Corporation. The HPCIC guarantees the 
payment of the capital and interests when the bonds 
mature. 


The total value of the bonds is 20 million yuan. They were 
issued in the form of 1,000 yuan notes. 


The annual interests of the bonds is 10.8 percent. 


The HMDC is a state-owned real estate enterprise with 
30.3918 million yuan in fixed assets. The HPCIC is a 
state-owned monetary company which has fixed assets 
amounting to 500 million yuan. 


Southwest Region 


Tibet People’s Congress Chairmanship Meeting 
OW0906020191 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 7 Jun 91 


[From the “Tibet News” program] 


[Text] The Tibet Autonomous Regional People’s Congress 
held a chairmanship meeting on 6 June. Ngapoi Ngawang 
Jigme, vice chairman of the National People’s Congress 
Standing Committee and chairman of the autonomous 
regional people's congress, attended the meeting and heard 
a report on the work of the Standing Committee of the 


autonomous regional people's congress. 


Pagbalha Geleg Namgyai, Senggen Lozong Gyaincain, 
Pudoje, Lang Jie, Jangzhong Zhaxi Doje, Samding Doje 
Pamo, Wang Guangxi, and Hu Songjie were present at the 
meeting. [Video shows each person as his name is 
announced] Also attending the meeting were some mem- 
bers of various committees of the autonomous regional 
people’s congress. 

Since the Second Session of the Fifth Autonomous 
Regional People’s Congress, the St»**i»= Committee of 
the autonomous regional people. «*.» 4, under the 
leadership of the autonomous regiona. ...ty committee, 
has adhered to the party's basic line. Exercising the 
authority vested by the Constitution and laws, it has 
actively engaged in legislation work while strengthening 
itself, enhanced supervision over laws and work, and 
achieved remarkable successes. As a result, it has facili- 
tated the implementation of the ethnic-oriented autono- 
mous system as well as the enforcement of state laws in line 
with local conditions. 


Vice Chairman Ngapoi Ngawang Jigme spoke after care- 
fully listening to the report. He affirmed the tremendous 
quantity of work accomplished by the Standing Com- 
mittee of the autonomous regional people's congress, and 
pledged that he will do his best to help solve problems 
brought up by those attending the meeting. [Video shows 
Ngapoi Ngawang Jigme as he speaks, then shows atten- 
dants] 
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As for the future work of the Standing Committee of the 
autonomous regional people’s congress, Ngapoi Ngawang 
Jigme said that: The drafting of the autonomous regula- 
tions for the autonomous region is very important. The 
sooner the better, as the autonomous regulations will 
facilitate the development of the ethnic region. He 
expressed the hope that pertinent quarters in the autono- 
mous region will step up their efforts to revise the draft 
regulations and submit the result as soon as possible. 


In addition, Ngapoi Ngawang Jigme pointed out: The 
study and use of the Tibetan should not be 
neglected, as it is one of the focal points in the struggle 
against separatists and foreign hostile forces. All levels of 
party committees and governments in the autonomous 
region should devote unremitting efforts to this work, and 
the autonomous regional people’s congress should 
strengthen its supervisory role to ensure that the work 
receives proper attention. 


Pagbalha Geleg Namgyai, vice chairman of the autono- 
mous regional people's congress, presided over the 
meeting. 


NPC's Ngapoi Visits Tibetan Archives 


OW0806095691 Beijing XINHUA in English 
0752 GMT 8 Jun 91 


[Text] Lhasa, June 8 (XINHUA)—Ngapoi Ngawang 
Jigme, vice-chairman of the Standing Committee of 
China’s National People’s Congress [NPC], visited the 
archives of the Tibet Autonomous Region today. 


As a representative of the local government of Tibet, 
Ngapoi signed an agreement with the central people's 
government concerning the peaceful liberation of Tibet 40 
years ago. 

In the exhibition room he inspected historical documents 
from the Yuan Dynasty (1271-1368) to the founding of the 
People’s Republic of China in 1949, including the imperial 
edicts and inscribed boards granted by the emperors to the 
local government of Tibet. 


On display was also a copy of the agreement on the 
peaceful liberation of Tibet, which had the signatures of all 
who signed the instrument. 


Raidi and Zhang Xuezhong, deputy secretaries, and Zheng 
Ying, head of the United Front Work Department, of the 
Tibet Autonomous Regional Party Committee accompa- 
nied Ngapoi Ngawang Jigme on the visit. 


Guizhou Issues Bulletin No 2 on 1990 Census 


HK 1006095691 Guiyang Guizhou People's Radio 
Network in Mandarin 2200 GMT 6 Jun 91 


[Text] Yesterday [6 June], the provincial statistics bureau 
issued its No. Two Bulletin on the main figures of the 1990 
census. These figures are as follows: 


1. Age structure of population: In the province's nine 
prefectures, autonomous prefectures, and cities, the popu- 
lation of ages ranging from 0 to 14 accounts for 32.3 
percent of the total population. The population of ages 
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from 15 to 59 accounts for 60.37 percent. The population 
of ages over 60 accounts for 7.1 percent. 


2. Population employment: In the province's nine prefec- 
tures, autonomous prefectures, and cities, of those age 15 
and above, 82.31 percent are employed and 17.69 percent 
are unemployed. The percentage waiting for employment 
in cities and towns is 0.85 percent. 


3. Marriage status of population: Of the population 15 
years old and above, 28.82 percent are unmarried; 64.63 
percent have spouses; 5.97 percent are widows or wid- 
owers; and 0.58 percent are divorced. 


4. Childbearing women: Of those women who bore chil- 
dren in 1989, 40.31 percent had only one child; 24.08 
percent had two children, and 33.61 percent had three 
children or more. 


5. The moving of population: During a period of five years, 
1 July 1985-1 July 1990, of all those who moved from one 
place to another, 62.03 percent moved from rural areas to 
cities and towns, and 4.58 percent moved from cities and 
towns to rural areas. 


Population Growth Slows 
OW 1106083091 Beijing XINHUA in English 
0741 GMT 11 Jun 91 


[Text] Guiyang, June 11 (XINHUA) —The past few years 
have witnessed a continuous decrease in the rate of popu- 
lation growth in Guizhou Province, as more and more 
people of minority nationalities have begun to accept the 
state family planning policy. 


According to provincial statistics bureau, the population 
growth rate of Guizhou in 1990 was 15.19 per thousand, 
ranking it 17th amongst the 30 provinces, municipalities 
and autonomous regions on the mainland. 


But before 1978, however, the province’s population 
growth rate was 21.24 per thousand, among the highest in 
the country. 


Guizhou is a multinational province in southwest China. 
There are 11.2 million peuple of minority nationalities, 
accounting for 34 percent of the provincial total. 


The province used to be caught in the vicious cycle of “the 
poorer, the more children the people have” as the people 
believe that more children would bring greater happiness. 


But now the concept has been changed. Many couples 
offered to have sterilization surgeries after the second child 
is born. In the Wumengshan Prefecture, a family planning 
official said, there is no difficulty in persuading people to 
plan their births. The natural growth rate of the minority 
nationality population in the prefecture has remained at 
about 2 per thousand since 1984. 


Some of the minority nationalities have the tradition of 
controlling births. The Zhanli Village of the Heping Town- 
ship in Congjiang County in southern Guizhou, a village of 
Dong nationality, has the rule for a couple to have two 
children. According to the elderlies of the village, the 
villagers were forced to reclaim land deep in the mountains 
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because of a population explosion long long time ago. So 
later on, the elderly of the village, the natural leader, set the 
rule. “One tree can only accommodate one nest of birds. If 
one more is added, the birds would starve”, the village 
elderly said. 


Yunnan Arrests Drug Smugglers, Gun Runners 


OW0806084591 Beijing XINHUA Domestic Service 
in Chinese 0825 GMT 7 Jun 91 


[Text] Kunming, 7 Jun (XINHUA)—The public security 
organ of Yunnan Province cracked a major case of drug 
smuggling and gun running from other countries into 
China, arresting a total of 10 drug smugglers and seizing 
5,841 grams of heroin, 181,000 Hong Kong dollars [HK$] 
and more than 6,900 yuan of renminbi that were used to 
fund the drug smuggling, two revolvers, 16 rounds of 
bullets, and three sets of imported wireless telephone sets. 


According to RENMIN GONGAN BAO reporter Pan 
Changxu [3382 7022 2485], at 1000 on 18 April, the public 
security bureau in Funing County, Wenshan Zhuang-Miao 
Autonomous Prefecture, arrested three drug smugglers on 
a passenger vehicle on its way from Funing to Nanning and 
seized from their suitcases 3,091 grams of heroin, two 
revolvers, 16 rounds of bullets, and 2,930 yuan of ren- 
minbi and HK$1,300 that were used to fund the drug 
trafficking. The three drug smugglers came from Hong 
Kong, Guangdong, and Guangxi. Later, the cadres and 
policemen of the public security organs of Wenshan Pre- 
fecture coordinated with the public security organs of 
Guangdong Province to arrest seven accomplices in the 
case [six of them are holders of Hong Kong passports] at 
Shenzhen and Guangzhou and seized 2,750 grams of 
heroin. 


The arrested criminals confessed that all the drugs and 
guns were smuggled into China by other criminals. 


North Region 


Li Ximing Attends Sports Meet Opening 
SK 1306041991 Beijing BEIJING RIBAO in Chinese 
17 May 91 pi 


[By trainee Li Jian (2621 0256) and correspondent Chen 
Jingping (7115 0079 1627): “Municipal Departments’ 
Second Sports Meet Heid, Li Ximing and Others Attend 
Opening Ceremony”} 

[Excerpts] The second sports meet of the Beijing Munic- 
ipal departments held by the work committee of the organs 
directly under the municipality, the work committee of the 
state organs in the municipality, the municipal sports and 
physical culture commission, the municipal council of 
trade unions and the sports association of the municipal 
organs was held at the Xiannongtan Stadium on 16 May. 
[passage omitted] 


Yuan Liben, Standing Committee member of the munic- 
ipal party committee, presided over the opening ceremony. 
Zhang Baifa, executive vice mayor, gave an opening 
speech. Attending were Li Ximing, Wu Shaozu, Zhao 
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Pengfei, Bai Jiefu, Wang Guang, Zhang Jianmin, Meng 
Zhiyuan, Chen Guangwen, Xing Jun and Sun Fuling. 


Attends Company Inauguration 
SK 1306042291 Beijing BEIJING RIBAO in Chinese 
19 May 91 pl 


[By reporter Zhao Hong (6392 4767): “Beijing Chemical 
Industrial Group Company Established, Li Ximing, Chen 
Xitong and Others Extend Congratulations”] 


[Text] The Beijing Chemical Industrial Group Company, 
the first large substantial enterprise group of the industrial 
fields of our municipality, was officially established on 18 
May. This enterprise group composed of 16 units, 
including the head office of the former municipal general 
chemical industrial company, the Beijing Chemical Indus- 
trial Plant and the No. 2 Industrial Plant, is a state unit 
that carries out unified accounting, is responsible for its 
own profits and losses, and pays taxes in a unified manner. 
It enforces the general manager responsibility system 
under the leadership of the party committee. 


By deepening the structural reform and optimizing the 
organizational structure of the enterprise, this group com- 
pany will further develop the advantage of Beijing's chem- 
ical industry as a whole, facilitate the adjustment of the 
production setup and the rational organization of the 
major elements for production, and then accelerate the 
technological progress of the chemical industry of our 
municipality, and make greater contributions to the devel- 
opment of the capital. 


Li Ximing and Chen Xitong attended the inaugural 
meeting to extend congratulations. Also attending were Gu 
Xiulian, He Guanghui, Yang Xingfu, Tan Zhuzhou, Yuan 
Liben, Meng Zhiyuan, Wu Yi, Lu Yucheng, Wang 
Daming, and Tie Ying. They encouraged the group com- 
pany and its member units to make concerted efforts, 
develop their advantage, and accelerate the development 
of Beijing's Chemical Industry. 


Chen Xitong at Information Technology Meeting 
OW0906131891 Beijing XINHUA in English 
1225 GMT 9 Jun 91 


[Text] Beijing, June 9 (XINHUA)}—Beijing will make 
efforts to boost electronics and information industries and 
continue to renovate traditional industries with the latest 
electronic information technology in the coming decade. 


Chen Xitong, mayor of Beijing, told a meeting that in the 
next 10 years the electronics industry should take the lead 
in Beijing's economic development. It should play the role 
of renewing industrial equipment on a large scale to catch 
up with the world advanced level. 


Over the past five years electronic technology has become 
an important factor in Beijing's technical progress. The 
city has renovated 4,430 sets of mechanical equipment— 
52 percent of the total that need to be renovated. Mean- 
while, electronic technology has also been used in comput- 
erized information control, product design, quality 
improvement and policy making. 
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Over the past five years Beijing has developed more than 
300 kinds of such products. A computerized embroidery 
machine, for example, can embroider 20 designs at one 
time. 


The application of electronic technology in city construc- 
tion and administration has also made progress. More than 
60 large and medium-sized hotels in Beijing have installed 
computerized management systems. A computerized net- 
work has integrated business of more than 200 offices of 
the industrial and commercial bank in Beijing. Electronic 
technology has also been used in transportation and fire 
control. 


But, according to Chen Xinxiang, chief engineer of the 
Beijing Economic Commission, although some achieve- 
ments have been made, it is still a hard task to renovate 
traditional industries by using electronic information tech- 
nology. For instance, he said, 45 percent or 3,990 machine 
tools need to be renovated. Automation levels in the light, 
textile and construction materials industry are still low. 


According to the Eighth Five-Year Plan (1991-1996), 
Beijing will focus on the development and mass produc- 
tion of numerical-control machines and robots. 


Beijing Promotes Unemployment Insurance 


OW 1006112291 Beijing XINHUA in English 
0658 GMT 10 Jun 91 


{Text} Beijing, June 10 (XINHUA)}—More than 2.14 mil- 
lion workers and staff members from 4,371 enterprises and 
institutions in Beijing have purchased unemployment 
insurance to guarantee their basic life necessities in the 
event of unemployment. 


Meanwhile, the city has paid jobless people 671,000 yuan 
since the unemployment insurance was established in 
1986, today’s “BEIJING DAILY” reported. 


To promote the reasonable mobility of workers and invig- 
orate enterprises and institutions, the city has set up 134 
unemployment insurance institutions and helped 88.5 
percent of its jobless people find jobs. 


The Beijing Labor Bureau has also allocated 15.95 million 
yuan to establish many training centers and self-salvation 
bases for the unemployed. 


Hebei Curbs Public Security Irregularities 


OW'1006044691 Beijing Central People's Radio 
Network in Mandarin 1500 GMT 9 Jun 91 


[From the “News” program] 


[Text] All levels of public security organs in Hebei Prov- 
ince have taken steps to rectify unhealthy practices in the 
public security system, thus checking dishonest tendencies 
among a small number of police officers and men and 
redressing illegal collection of fees, fines, as well as 
unlawful apportionment of expenses and work. 


Since the beginning of this year, the Hebei Provincial 
Public Security Department has sent out four working 
groups to various cities and prefectures in the province to 
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Carr’ Out secret inspections in plain clothes. The inspec- 
tions focused on fee collections, fines, and apportionments 
by traffic and public security departments. They consulted 
with leaders of local public security organs once problems 
were exposed, and conducted corrective activities with 
public security units at the grass-roots level. (?Zanhuang) 
County Public Security Bureau discovered unreasonable 
fees and fines totaling 140,000 yuan, which were all 
returned afterwards. The provincial traffic control system 
consolidated highway checkpoints throughout the prov- 
ince, cutting excessive checkpoints and fines. 


In addition, the public security system in Hebei has 
reviewed and revised existing rules and regulations. It has 
also implemented two systems of openness in both proce- 
dures and results as well as one system of supervision to 
fight corruption across the province by appointing people 
to monitor police work and setting up report boxes and 
telephone lines, thus effectively preventing irregularities 
from happening. 


Wang Qun Addresses Social Science Workers 


SK 1206044391 Hohhot NEIMENGGU RIBAO 
in Chinese 15 May 91 p 1 


[Text] In his speech at the regional forum of social science 
workers on the afternoon of 12 May, Wang Qun, secretary 
of the regional party committee, pointed out that social 
science work should be carried out closely in line with the 
current situation and serve the fundamental interests of 
the people of various nationalities. The forum was chaired 
by Comrade Wuyungimuge. Zhang Dinghua and Chen 
Kuiyuan attended the forum. 


Comrade Wang Qun pointed out in his speech: The theory 
of Marxist social science should prepare the public for and 
escort the construction of socialism with Chinese charac- 
teristics, the unity of various nationalities, and the 
progress and the common wealth of Inner Mongolia. He 
said that: As defined in the second-step strategic goal, the 
party and the people hope that the comrades on the social 
scientific front will make contributions, and ardently hope 
that through the second congress of the federation of social 
sciences and the efforts made by the comrades on the 
social scientific front, all social scientific forces will further 
be organized to fully display their functions for realizing 
the second-step strategic goal and the region’s three short- 
term fighting goals. In line with the guidelines of the 
seventh plenary session of the party Central Committee 
and the state principles, policies, and strategic tasks, all 
social scientific workers should work out plans and further 
bring their functions into better play. He stressed that: The 
social scientific front and various work fronts in the 
ideological sphere should play irreplaceable roles in the 
struggle against infiltration, subversion, “peaceful evolu- 
tion,” and split-up of the nation. He said: Our nation is in 
a period of flourishing development as well as in a dan- 
gerous moment when the international and domestic reac- 
tionary forces attempt to subjugate the Chinese nation 
through subversion, infiltration, and evolution. This is an 
objective problem. He said that: Under the current situa- 
tion, our region’s social scientific workers should urgently 
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apply the basic Marxist theory to educate the people and 
make the people gain courage, confidence, and determina- 
tion. 


He said: Our country’s major dangers are from the “peace- 
ful evolution,” subversion, and split-up launched by hos- 
tile forces. The first special characteristic of “peaceful 
evolution” launched by imperialism is to ideologically 
attack us with the bourgeois outlook on life and the 
bourgeois philosophy, literature, politics, and education. 
The second special characteristic is to seek agents and to 
ask them to establish unlawful organizations, to conduct 
unlawful activities, and to gang up with antisocialist forces 
to create turmoil and to try in vain to capture power during 
turmoil. The third special characteristic is to sabotage 
national unity and to create a national split-up. The fourth 
special characteristic is to attempt to enter our territory, to 
capture the leadership, and to change the nature of the 
CPC and the socialist countries. He pointed out: We must 
arouse our vigilance, and understand that this struggle is 
severe and extremely sharp and is related to the existence 
of the nation. This struggle ideologically has the clear-cut 
nature of class struggle. “Peaceful evolution” and the 
opposition to “peaceful evolution” have become new 
trends and new characteristics of the struggle between 
capitalism and socialism in the world of the contemporary 
era. Workers engaged in Marxist social sciences should 
have a high degree of awareness of this issue. The com- 
rades on the ideological and theoretical work fronts must 
keep to the stand of the party and the people to forcefully 
attack the plots of “peaceful evolution.” He said: We 
should comprehensively occupy the ideological sphere and 
consolidate the ideological fronts one after another. We 
must not, in the slightest degree, be vague on, yield to, or 
try to be angry at this major issue of right and wrong. 


On the issue of strengthening the study of the theory on 
social sciences, Wang Qun urged that the comrades on the 
social science fronts should take the lead in studying 
Marxism-Leninism-Mao Zedong Thought, and actually 
become engineers of the soul of the revolution. Social 
scientific workers must persistently study and apply the 
Marxist stand, viewpoint, and method; first solve the 
problems relating to our world outlook and political ori- 
entation; and wholeheartedly serve the fundamental inter- 
ests of the peor: of various nationalities. We should link 
the adherence 10 the four cardinal principles with the 
persistence in the “double-hundred”™ policy so as to make 
social sciences develop along a normal orientation and 
each and every social science worker become loyal fighters 
for communism and socialism. 


Wang Qun finally stressed: The party and the government 
should strengthen the leadership over the work on the 
ideological fronts, first over the political and ideological 
work and the work relating to principles; and also solve the 
problems in the social and scientific work in a positive and 
step-by-step manner in line with the principle of seeking 
truth from facts. 


More than 40 scholars and specialists in philosophy and 
social sciences participating in the forum maintained: The 
demands set by Comrade Wang Qun on social scientific 
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workers represent the common aspirations of the people of 
all nationalities across the region. They pledged that they 
would conscientiously study and apply the basic Marxist 
principles, deeply study the major practical problems in 
the economic construction and the reform and opening-up 
work, carry out the theoretical work in line with the 
demands on the social scientific workers set by the party 
and the government, and serve, in a down-to-earth 
manner, the consolidation and development of the polit- 
ical situation characterized by stability and unity, and the 
common prosperity of the people of various nationalities. 


Pays Last Respects 
SK0906050891 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 1000 GMT 7 Jun 91 


[Text] The ceremony of paying last respects to the remains 
of Comrade (Jian Youmin), excellent member of the CPC, 
a loyal communist fighter, and former vice chairman of the 
regional agricultural committee, was held this morning at 
Daqingshan [words indistinct]. [passage omitted] 


Comrade (Jian Youmin) died of illness on 22 May 1991 at 
the age of [words indistinct]. Regional leaders Wang Qun, 
Bu He, Hao Xiushan, and Shi Shengrong attended the 
ceremony and sent wreaths to the deceased. Zhao Zhihong 
presided over the ceremony. [words indistinct] 


Bu He Welcomes Japanese Businessmen 


SK 1006024891 Hohhot Inner Mongolia People’s 
Radio Network in Mandarin 1000 GMT 8 Jun 91 


[Text] On the afternoon of 7 June, Bu He, chairman of the 
regional government, met with (Daiping Fuguxuy). 
chairman of the information committee of the Japanese 
Newscast Association, and (Qianshou Zhengxin), president 
of the Hokkaido International Trading Corporation, and 
other Japanese guests at the government auditorium. 


During the meeting, Chairman Bu He extended welcome 
to (Fuguxuyi) and his entourage for visiting our region. He 
explained to the Japanese guests our region’s economic, 
trade, and animal husbandry development situations. He 
expressed hope that the friendly cooperative relations 
between China and Japan would be further developed, and 
that the economic, scientific, technological, radio, and 
television sectors would strengthen contacts with Japanese 
friends in an effort to enhance the mutual understanding of 
the people of the two countries and promote cooperation 
and cultural exchanges between both sides. 


Chairman (Fuguxuyi) expressed that it was an honor for 
him to visit Inner Mongolia and that he was willing to 
develop cooperation with Inner Mongolia in such fields as 
animal husbandry, the processing industry, radio, and 
television. 


Liu Zhen, secretary general of the regional government, 
and responsible persons of relevant departments were also 
present at the meeting. 
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Northwest Region 


Xinjiang Holds Meeting on Organization Work 
OW 0806 142691 Urumqi Xinjiang Television Network 
in Mandarin 1555 GMT 7 Jun 91 


[By reporter Guo Yueling; from the “Xinjiang News” 
program] 


[Text] The regional party committee today held a general 
meeting on organization work, presided over by Zhang 
Fusen, deputy secretary of the regional party committee. 
Zhou Guofu, Standing ( ommittee member of the regional 
party committee and head of the organization department, 
delivered a report entitled “Uphold the Party's Basic Line, 
Strive To Open Up New Prospects for Organization Work, 
and Provid Firm Guarantees in Organization Work for 
Achieving the Second-Step Strategic Objective of the 
Socialist Modernization Drive.” 

After briefly reviewing the region's organization work in 
the past year or so, Zhou Guofu said: The most funda- 
mental and decisive factor in successfully accomplishing 
work in the 1990's and in achieving the second-step 
strategic objective is that all of the party's work in the new 
era must ensure the implementation of the party's basic 
line. The same requirement is set out for work on cadres 
and organization work, as they are crucial components of 
party building. They must serve economic development 
and offer a guarantee of organization work for the accom- 
plishment of political tasks. Therefore, the guiding 
thoughts for our organization work should be upholding 
the party's basic line; earnestly doing a good job in 
strengthening leading bodies and cadres; ensuring that the 
leadership of party and state organs at all levels is always in 
the hands of people loyal to Marxism; conscientiously 
improving primary party organizations and party mem- 
bers; increasing the party's overall fighting power, as it is 
the vanguard of the working class; and ensuring the real- 
ization of the second-step strategic objective of the 
socialist modernization drive. 


Speaking of major tasks for the future, Zhou said: In order 
to strengthen leading bodies, ideology and work style 
should be specifically emphasized after leading bodies are 
reorganized. Only when ideology and work style are 
improved will leading bodies have a firm and correct 
political orientation, be confident of achieving the party's 
cause, have the capability to draw all party members 
together and have fighting power, and be supported by the 
people. We should conscientiously do a good job in testing, 
selecting, and training reserve cadres from the strategic 
perspective. Setting our eyes on the future and basing 
ourselves on the present, we should make efforts in testing 
and selecting cadres, as well as in devoting our time and 
energy to training cadres and improving their quality. We 
should conscientiously carry out reform of the cadre 
system, actively and properly solve problems that can be 
tackled in overall administration of cadres, and further 
promote the institutionalization and standardization of 
work on cadres. We should continue to strengthen primary 
party organs and strive to increase their capability of 
drawing all party members together and their combat 
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power. We should strengthen party members as a whole; 
emphasize the three links of recruiting, supervising, and 
educating party members; constantly improve their 
quality; and fully bring into play their role as exemplary 
vanguards. Organization departments should further 
improve themselves and their quality in political work, 
and should upgrade their work level. They should foster a 
high sense of responsibility in upgrading Xinjiang’s orga- 
nization work to a new level. 


Song Hanliang Speaks 
OW0906073191 Urumg@i Xinjiang Television Network 
in Mandarin 1555 GMT 8 Jun 91 


[From the “Xinjiang News” program] 


[Text] Speaking at the organizational work meeting of the 
autonomous regional party committee yesterday after- 
noon, Song Hangliang, secretary of the autonomous 
regional party committee, stressed: The task of building 
the party should closely follow the party's basic line. It 
should focus on improving the party in terms of politics, 
ideology, organization, work style, and discipline, as well 
as on raising the fighting capacity of the party in an 
all-round way to provide a solid organizational guarantee 
for realizing the party's political mission. 


Song Hanliang said: The issue is on strengthening the party 
centers on building leading bodies. To have strong leading 
bodies, first of all, we have to choose the right people. In 
selecting leading cadres, we should adhere to the policy 
aiming at revolutionizing and rejuvenating cadres, as well 
as cultivating cadres that are knowledgeable and profes- 
sionally competent, with precedence given to revolution- 
ization. We should select leading cadres on the basis of 
their performance and bring into all levels of leading 
bodies cadres who are diligent, down-to-earth, firm in their 
political orientation, and honest in performing their duties 
and who serve the people wholeheartedly and have both 
ability and political integrity. In addition, we should also 
cultivate future cadres and train minority ethnic cadres. 
The effort to strengthen leading bodies should go hand in 
hand with reform of the cadre system. We should adhere to 
the principle that the party controls cadres and overcome 
the chaotic phenomenon in cadre management where 
there is no uniform policy and each goes his own way. We 
should tackle weak points in the macromanagement of 
cadres and promote cadre exchanges. 


Song Hanliang said: We should devote great efforts to 
strengthening party organizations and members at the 
grass-roots level. This year we should concentrate on party 
branches ‘" our effort to strengthen party organizations at 
the grass-roots level; among others, we should focus on 
consolidating weak and loosely organized party branches 
and on strengthening the party's ideology and work style. 
To this end, first of all, we should promote studying 
Marxist theories among leading cadres at all levels. Sec- 
ondly, we should improve party style, promote clean and 
honest practices, and enhance the abilities of party mem- 
bers—especially leading cadres—to fight against corrup- 
tion and prevent deterioration. Third, we should continue 
to implement the party's mass line and further augment 
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ties between the party and the people. Fourth, we should 
tackle alienating problems within some leading bodies and 
help increase the fighting capacity of leading bodies at all 
levels. 


In the end, Song Hanliang said: All levels of party organi- 
zations and organizational work departments should ear- 
nestly carry out the party's organizational line, strengthen 
themselves, raise their political and professional quality, 
improve work efficiency, open up new prospects in the 
organizational work of the autonomous region, and make 
fresh contributions to the victorious fulfillment of the 
region's 10-year program and Eighth Five-Year Plan. 


Xinjiang Continues Efforts To Combat Drought 


Song Hanliang Speaks 
OW0706034191 Urumqi Xinjiang Television Network 
in Mandarin 1555 GMT 5 June 91 


[From the “Xinjiang News” program] 

[Text] An enlarged meeting of the Standing Committee of 
the Autonomous Regional Party Committee held in the 
afternoon of 4 June decided to take strong and effective 
measures to fight the drought in June, keep the initiative 
firmly under control, and resolutely strive to reap bumper 
harvests for 14 years in a row despite the drought this year. 


After listening to a briefing by Deputy Secretary Li 
Shoushan on the current efforts to fight the drought and 
reap bumper harvests, the Standing Committee pointed 
out: Generally speaking, the current situation of agricul- 
tural production is good. However, Xinjiang is being 
afflicted with a severe drought. At present, the drought still 
persists and the afflicted area is expanding. We must 
resolutely follow the guiding ideology of fighting the 
drought to reap bumper harvests, promptly take strong and 
effective measures, and pay close attent: eir imple- 
mentation. These measures include, fi: i, strength- 
ening leadership; secondly, laying empho.is on the main 
points with the efforts to preserve grain and livestock being 
placed on top of the priority list for the measures in this 
category to fight against the drought in June; and, thirdly, 
stepping up construction of water conservancy facilities, 
turning irrigation works to good account, concentrating 
efforts on carrying out a complete set of plans to make 
good use of river water and drill wells, and increasing input 
for construction of water conservancy facilities at each 
level to fight the drought in order that we may be able to 
make ourselves self-reliant. 


Addressing the meeting, Song Hanliang, secretary of the 
Autonomous Regional Party Committee, emphatically 
pointed out: It is necessary for us to have our feet planted 
in the endeavor of full-scale combat against the drought; 
concentrate efforts on the crucial period of June; pay close 
attention to carrying out the drought-fighting tasks, item 
by item and day by day; see to it that drought-fighting 
measures are implemented by everyone on farmland; 
devote more time and efforts to tackling the key issue of 
water conservancy by developing well irrigation areas and 
saving water, make all-out efforts to provide services for 
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the fight against the drought; continue to strengthen lead- 
ership over the efforts to fight the drought and reap 
bumper harvests; and fight the drought to reap bumper 
harvests with full confidence. 


Reviews Situation in Changji 
OW 1106231591 Urumg@i Xinjiang Television Network 
in Mandarin 1555 GMT 10 Jun 91 


[From the “Xinjiang News” program] 

[Text] Song Hanliang, secretary of the autonomous 
regional party committee, made investigatory trips to 
Changji Hui Atuonomous Prefecture three times to inves- 
tigate the drought situation and find ways to promote a 
bumper harvest there. Following his inspections, he ana- 
lyzed both the unfavorable and favorable conditions for 
the present agricultural and livestock production. He 
pointed out that, so long as party and government organi- 
zations effectively strengthen their leadership, make 
efforts to reduce the damage caused by the drought to a 
minimum, give full play to favorable production condi- 
tions, promptly implement plans for combating natural 
disasters and promoting production, and mobilize the 
masses to struggle hard, it is totally possible to increase 
grain output and achieve another success in agricultural 
and livestock production—which has happend for | 4 years 
running in Changji and the autonomous regicn. 


Wherever he went, Comrade Song Hanliang discussed 
measures with cadres and peasants to fight the drought and 
protect grain and livestock. On the morning of 8 June, 
Comrade Song Hanliang spoke at a meeting on fighting 
against drought and other natural disasters and reaping 
another bumper harvest. He first extended his cordial 
regards to the cadres and people of various nationalities 
who are fighting on the frontline of struggle against 
drought and other natural disasters. He pointed out: The 
drought situation in Changji Hui Autonomnous Prefecture 
is Quite serious. Wheat crops in Jimsar, Mor, Qitai, 
Hutubi and Manas counties are being hit by drought to 
various degrees and the situation at (Quanzhoumu) is 
particularly serious, with large areas hit by locusts and rats. 
Some villages in those countries even have difficulties 
providing water for p.: ple and livestock. In the face of the 
serious drought situat.on, party and government organiza- 
tions at various leveis of the prefecture and counties have 
led cadres and masses to adopt effective measures to fight 
against natural disasters and have achieved significant 
results. The situation in Changji is representative of the 
whole region. So long as various prefectures and cities get 
mobilized quickly, as has been done in Chang Hui 
Autonomous Prefecture, and cadres and masses unite as 
one to work hard in June, we can certainly win another 
success in agricultural and livestock production in the 
autonomous region for the 14th year. 


Song Hanliang emphatically pointed out: At present, the 
most important thing is to enhance the confidence of 
cadres and masses in fighting against the drought and other 
natural disasters and reaping another bumper harvest. All 
fronts and trades in the society should take the overall 
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situation into consideration, develop the spirit of cooper- 
ation and a good style of communism, contribute money, 
manpower and materials, concentrate all funds, manpower 
and technology, work hard with concerted efforts to fight 
against drought and other natural disasters in June, and 
make new contributions to winning another success in 
agricultural and livestock production. 

Li Shoushan, deputy secretary of the autonomous regional 
party committee, also spoke at the meeting. He hoped that 
secretaries and heads of the seven counties and one city in 
Changji Hui Autonomous Prefecture, as well as secretaries 
and heads of various townships in the prefectures, would 
pack their bags and go with them to the field to investigate 
the situation, provide guidance to the masses in the fight 
against drought, and lead the fight against drought and 
relief work. 


Leaders Help Comat Drought 
OW0806210391 Beijing XINHUA Domestic Service 
in Chinese 0535 GMT 8 Jun 91 


[By reporter Chai Huaiji (2693 2037 0679)} 


[Text] Urumgi, 8 Jun (XINHUA)}—Lately, one after 
another of the leaders of the Xinjiang Uygur Autonomous 
Regional CPC Committee and government have gone to 
the rural areas to lead masses of various nationalities in the 
fight against the June drought period and to strive for the 
14th consecutive bumper harvest in agriculture. 


Xinjiang’s weather has been abnormal since the beginning 
of spring. Such natural calamities as low temperature, gale, 
hail, and frost have occurred frequently, causing serious 
problems to agricultural production. Moreover, during the 
critical period from late March to early April, when sowing 
and seedings were going on in the farming areas and 
lambing and the rearing of young stock were under way in 
the pastoral areas, most areas experienced lengthy dry 
spells that have been rarely seen since the liberation. 
According to statistics compiled by the relevant depart- 
ments, the region's total area of grain sown has been 
reduced by 900,000 mu or so from the same period last 
year and the area affected by drought has exceeded 8 
million mu. The situation in animal husbandry is even 
more grim: forage grass on the grasslands is low and 
withered; tens of millions mu of spring and autumn 
grasslands can not be used for grazing; the herdsmen have 
been forced to move their livestock into summer pastures 
prematurely; and some pastures need to transport drinking 
water for both man and stock from other places. The 
number of thin and weak livestock in the province has 
already exceeded 7 million, including 2 million which had 
to be carried by carts in transit to other pastures, and 14 
million mu of grasslands which have been affected by 


locust plagues. 


In the face of an exceptionally serious drought rarely seen 
before, top leaders of the regional party committee and 
government have studied the ravages of drought time and 
again to draw up countermeasures, provided financial and 
material aid to the various localities, gone down to the 
farming areas to help solve problems, lied farmers and 
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herdsmen of various nationalities in fighting the drought 
and other calamities through their own efforts. Song Han- 
liang, secretary of the regional party committee, gone 
down three times to the rural areas and pastures in Changji 
Hui Autonomous Prefecture, a major grain production 
area in the region, to investigate the condition of the 
drought and familiarize himself with the masses’ difficul- 
ties. He instructed the relevant regional departments to 
provide relief funds, chemical fertilizer, gasoline, and 
other materials and, working together with local cadres, to 
draw up a series of realistic and feasible measures to fight 
the calamities and carry on with production, and imple- 
ment them one by one. The vice chairmen of the regional 
party committee and Tomur Dawamat, chairman of the 
regional government, also have gone to other areas hit by 
calamities, including Ili, Altay, Kashi, and Aksu, to carry 
Out investigation and study and organize the masses to 
fight the drought. Meanwhile, the autonomous region and 
the Xinjiang Production and Construction Corps also have 
sent personnel to the various prefectures and the corps’ 
agricultural divisions to help direct drought-fighting work. 


During the period, the regional material and supply and 
marketing departments have also taken quick action by 
shipping agricultural machinery, diesel, gasoline, chemical 
fertilizer, pesticides, and other materials to the frontline of 
the drought-fighting effort; financial and credit depart- 
ments are extending loans for fighting the drought on a 
priority basis. Now, areas to the south and north of Mt. 
Tian are showing scenes of all trades and lines of work 
supporting the fight against calamities, and showing cadres 
of all levels fighting alongside the masses on the first line to 
ensure a good grain harvest and protect the stock in order 
to reap a bumper harvest in agriculture. 


Song Hanliang Inspects Fukang County 
OW2905 114991 Urumqi XINJIANG RIBAO 
in Chinese 10 May 91 p 1 


[Excerpts] Fukang—Currently, we should carry out in- 
depth reform, promote new rural economic development 
by relying on advanced science and technology, and build 
new rural area in Xinjiang as our central task. Therefore, 
we must strengthen rural grass-roots development, partic- 
ularly the building of leading groups, and the party's 
appeal and rallying force among the people. This is a 
fundamental guarantee for the rural area to continually 
advance in the socialist direction. This was emphatically 
pointed out by Comrade Song Hanliang while conducting 
investigation and study in Fukang County, Xinjiang. 


On 30 April and | May, Comrade Song Hanliang went 
deep into Fukang County's rural and pastoral areas to 
conduct investigation and study. In the fields, in green- 
houses, in cultural activity centers, in vocational middle 
schools, and in herdsmen’s residential areas, Song Han- 
liang had conversations with cadres and the masses of all 
nationalities and seriously launched a rural socialist edu- 
cation movement among them. He reaffirmed the 
strengthening of grassroots- level party building. [passage 
omitted] 
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In his investigation report, Song Hanliang pointed out: In 
the past 10 years, our rural economy has greatly developed. 
However, potential is still very large. As far as agriculture 
and animal husbandry are concerned, first, we can still tap 
potential for field crops by relying on science and tech- 
nology and further increase output. Second, we can make 
full use of Xinjiang’s unique conditions, including water, 
soil, sunlight, and geothermal resources, to develop winter 
agriculture. In this aspect, there are bright prospects for 
development. Third, we should gain some enlightenment 
from the planting of garlic seeds in Fukang County; that is, 
how to face the international market and develop agricul- 
ture aimed at earning foreign exchange. Fourth, we should 
further change our ideas on developing animal husbandry 
in rural areas. In addition, we should adopt effective 
measures to develop animal husbandry in rural areas and 
combine agriculture with animal husbandry. Fifth, social- 
ized service systems have begun well and need to be 
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continually improved. They should be contracted out to 
institutions and develop in this direction as soon as 


possible. [passage omitted] 


Song Hanliang also noted: In the new period, we have two 
major tasks: One is to push forward economic develop- 
ment; the other is to oppose the “peaceful evolution” of 
the hostile forces at home and abroad. The key to fulfilling 
the two major tasks lies in strengthening party leadership 
and party building. It is very important that our cadres be 
younger in average age and better educated. However, 
because we are under the condition of a complicated, 
changeable domestic and international climate, it is more 
important that our successors inherit our party’s traditions 
and style. Fundamentally speaking, our party’s glorious 
traditions and style are wholeheartedly serving the people. 
This is the party’s aim. Only when what we think and what 
we actually do are in the service of the people can the 
people follow in our step and advance together. Only then 
can our party’s cause develop. 
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KMT Committee Official on Reunification Plans 
OW3105125691 Beijing XINHUA Domestic Service 
in Chinese 1320 GMT 30 May 91 


[Text] Beijing, 30 May (XINHUA)—Zhu Xuefan, 
chairman of the Central Committee of the Chinese Kuo- 
mintang Revolutionary Committee, wrote an article 
recently in which he expressed his hope that the Taiwan 
authorities will completely remove all man-made obstacles 
and take effective measures to achieve direct “three links” 
and two-way exchanges at an early date. He hopes that the 
Taiwan authorities will actively create conditions for the 
Kuomintang and the Communist Party to conduct talks on 
a reciprocal basis and join hands in fulfilling the great 
cause of reunifying the motherland. 


In the article, entitled “Eliminate Obstacles, Promote 
Reunification,” Zhu Xuefan says: Of late, the Taiwan 
authorities announced that the so-called “Period of 
National Mobilization for Suppression of the Communist 
Rebellion,” which was ended on | May this year, and the 
“Temporary Provisions During the Period of National 
Mobilization for Suppression of the Communist Rebel- 
lion” were revoked simultaneously. This can be seen as a 
wise move by the Taiwan authorities tou comply with the 
will of the people. 


Zhu Xuefan recalls that some 40 years ago he refused to 
attend the “National Assembly” because of his objection 
to the Kuomintang ruling clique’s anti-communist civil 
war policy and went to Hong Kong in November 1946 to 
join the democratic faction of the Kuomintang and other 
patriots in waging a struggle against the civil war and 
autocracy. He says that the fact was precisely what people 
had expected—declaration of the so-called “Period of 
National Mobilization for Suppression of the Communist 
Rebellion” and enactment of the “Temporary Provisions” 
could not change the Kuomintang ruling clique’s fate of 
failure on the mainland. 


In the article, he states: Today, with the change in Taiwan’s 
political situation and the development of exchanges 
between the two sides, voices calling for the termination of 
the “Period of National Mobilization for Suppression of 
the Communist Rebellion” and the revocation of the 
“Temporary Provisions During the Period of National 
Mobilization for Suppression of the Communist Rebel- 
lion” having grown in strength and volume. Feeling that it 
would be more and more difficult to continue the system 
of “mobilization to suppress the communist rebellion,” 
the Taiwan authorities had no alternative but to terminate 
and revoke it. They finally declared the end of their 
unpopular practice which had continued for more than 
four decades. Though somewhat late, what they have done 
is conducive to eliminating man-made obstacles and pro- 
moting relations across the strait. 


Zhu Xuefan points out: Regretfully, those holding real 
power among the Taiwan authorities still say that the 
termination of the “Period of National Mobilization for 
Suppression of the Communist Rebellion” and the revo- 
cation of the “Temporary Provisions During the Period of 
Nationa! Mobilization for Suppression of the Communist 
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Rebellion” are not equal to the elimination of the state of 
hostility between the two sides, nor do they indicate a 
change in the anticommunist policy pursued by the 
Taiwan authorities. Some people even proclaim that 
“legally and in the opinion of judicature,” the Chinese 
communists “are still a rebellious organization” and that 
“rebellion continues and the only difference is that no 
suppressive method will be used.” This self-contradictory 
position is in no way conducive to developing relations 
between the two sides. He hopes that the Taiwan author- 
ities will attach importance to the fundamental interests of 
our country and people, act in line with the common desire 
of the people throughout the country, including the 
Taiwan people, treasure the favorable trend of develop- 
ment of relations between the two sides in recent years, 
and take the revocation of the system of “‘mobilization to 
suppress the communist rebellion” as an opportunity to 
further translate hostility into harmony. As long as both 
the Kuomintang and the Communist Party are sincere and 
wish to sit together to talk in accordance with the “one 
China” principle, he points out, every problem can be 
solved properly, and the peaceful reunification of the 
motherland is bound to be realized at an early date. (The 
author is the chairman of the Central Committee of the 
Chinese Kuomintang Revolutionary Committee). 


CPPCC, Young China Party Hold Forum 


OW0706181591 Beijing XINHUA Domestic Service 
in Chinese 0952 GMT 6 Jun 91 


[By reporter Wan Honggiang (8001 4767 1730)} 


[Text] Beijing, 6 Jun (XINHUA)}—A forum between the 
Chinese People’s Political Consultative Conference 
[CPPCC] and the Young China Party [YCP] from Taiwan 
was held this afternoon at the auditorium of the CPPCC 
National Committee. Cheng Siyuan, vice chairman of the 
CPPCC National Committee and the Committee for the 
Reunification of the Motherland, attended the forum and 
spoke. He said that, not long ago, the Kuomintang [KMT] 
authorities in Taiwan terminated the “period of mobiliza- 
tion for suppressing the communist rebellion” and had 
abolished the “temporary provisions.” This will have a 
positive effect on the development of cross-Strait relations. 
However, some members in the top echelon of the KMT 
are still claiming that this does not mean that they have 
abandoned their anticommunist stand. They are still main- 
taining their bogus “legally constituted authority”; car- 
rying on the de facto “one country, two governments” 
policy; erecting obstacles; refusing to lift the ban on direct 
postal, trade, and navigational ties and two-way exchange; 
and artificially obstructing the normal development of 
cross-Strait relations. Cheng Siyuan expressed the hope 
that people across the Strait will eliminate their differ- 
ences, exchange views, and reach a common under- 
standing in order to speed up the pace of the reunification 
of the two sides of the Strait. 


Xie Xuexian, head of the delegation, pointed out at the 
meeting that the reunification of the two sides of the Strait 
is a historical inevitability. 
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It has been learned that the Taiwan YCP delegation 
arrived in Beijing on 5 June at the invitation of the CPPCC 
National Committee. It is the first time that the YCP has 
sent a delegation to the mainland since its inauguration. 


Article Assesses Mainland-Taiwan Relations 


HK3005 143191 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 20, 20 May 91, pp 3-5 


[Article by Yao Yiping (1202 0001 1627), deputy director, 
associate researcher of Institute of Taiwan Studies under 
Chinese Academy of Social Sciences: “Appraisal of Basic 
State of Cross-Strait Relations After Termination of 
‘Period of Mobilization for Suppression of Communist 
Rebellion””] 


[Text] The Taiwan authorities announced that the so- 
called “Period of Mobilization for Suppression of Com- 
munist Rebellion” be terminated as of | May and the 
“Provisional Regulations for the Period of Mobilization 
for Suppression of Communist Rebellion” be rescinded at 
the same time. This marked the end of the “rebellion- 
suppressing system” and the beginning of “normal consti- 
tutional rule.” At the same time, this was also a step taken 
by the Taiwan authorities to indicate the basic cessation of 
“hostilities” between the two sides of the Strait. The 
Taiwan authorties were forced by the situation inside and 
outside the island to make such a move, and it will have 
considerable impact on the political situation in Taiwan 
and on cross-Strait relations. Termination of “Rebellion 
Suppression” Is Favorable to Further Development of 
cross-Strait Relations [subhead] 


The Taiwan authorities’ decision on terminating the 
“Period of Mobilization for Suppression of Communist 
Rebellion” was of positive significance for the develop- 
ment of cross-Strait relations. 


—This indicates that the Taiwan authorities have given up 
the policy of using force to achieve the goal of “anticom- 
munist national resurrection” and have accepted the 
principle of “‘peaceful national reunification.” 


As is known to all, the Third Plenary Session of the | Ith 
CPC Central Committee in late 1978 formulated the 
political and ideological line of seeking truth from facts 
and also explicitly put forward the principle of “peacefully 
reunifying the motherland.” The principle is in keeping 
with the common desire of people on both sides of the 
Strait. The Taiwan authorities could not but respond to 
this by enjoining Sun Yun-hsuan, the then premier of the 
“Executive Yuan,” to issue a statement conceding that 
“peace and reunification are indeed what the entire Chi- 
nese people hope for,” but also raising such unrealistic 
preconditions as “eradicating the communist system.” In 
fact they refused to give up the policy of military confron- 
tation. Under internal and external pressure, Chiang 
Ching-kuo put forward the slogan “reunifying China on 
the basis of the Three Principles of the People” at a 
breakfast meeting in July 1983. In essence, this was the 
first time the Kuomintang [KMT] authorities expressed a 
willingness to settle the issue of national reunification in a 
peaceful way in responding to the CPC’s policy of peaceful 
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reunification. However, the Taiwan authorities continued 
to maintain a state of martial law for “suppressing Com- 
munist rebellion.” So the response was just a desultory and 
superficial one. It was not until the Taiwan authorities 
successively lifted “martial law” and allowed Taiwan 
compatriots to visit their relatives on the mainland in 1987 
that some responses of substantial significance in terms of 
law and concrete actions were made to the CPC's “peace- 
ful reunification” policy. This time, the termination of the 
“Period of Mobilization for Suppression of Communist 
Rebellion” objectively played a role in removing some 
obstacles in Taiwan’s legal structure to the process of 
national reunification, and indicated that the KMT 
authorities had thoroughly given up their previous attempt 
to use force to fulfill “anticommunist national resurrec- 
tion” and began to face reality squarely. Thus, the CPC 
and the KMT have already reached a certain consensus of 
opinion on the form and means of national reunification. 
This will certainly help promote the normal development 
of cross-Strait relations. 


—This is favorable to the further relaxation of cross-Strait 
relations and the expansion of two-way exchanges in 
depth and in scope. 


Over the past 10 years or more since the CPC put forward 
the peaceful reunification policy, relations between the 
mainland and Taiwan have eased gradually. Proceeding 
from the overall national interests linked to reunification, 
the CPC expressed willingness to bury the hatchet and 
sincerely hoped to hold talks on an equal footing with the 
KMT authorities on the major issue of national reunifica- 
tion. However, the Taiwan authorities continued to regard 
the CPC as the “target of rebellion suppression.” This 
undoubtedly was an obstacle to removing hostility and 
increasing the consensus of opinion between the two sides. 
Recently, some people in the Taiwan authorities have 
continued to say that termination of the “Period of Mobi- 
lization for Suppression of Communist Rebellion” and the 
annulment of the “Provisional Regulations” did not indi- 
cate any change in the Taiwan authorities’ anticommunist 
policy. After the termination of “rebellion suppression,” 
the CPC will remain a “rebel organization” “in legal terms 
and in the eyes of the judiciary.” They added that “the 
rebellion is still continuing, but the means of suppression 
have changed.” However, after the termination of the 
“Period of Mobilization for Suppression of Communist 
Rebellion,” the legal grounds for referring to the CPC as a 
“rebel organization” no longer exist. In order to continue 
to call the CPC a “rebel organization,” they must go 
through the procedures specified by the “Constitution” 
and have the “president” make another announcement. 
This is in fact very difficult. Shen Chun-shan and other 
prominent people in Taiwan have pointed out: “It is 
unrealistic to call the CPC a rebel organization, and such a 
label should not be used any more.” “It is shameful to do 
this!” Anyway, the Taiwan authorities’ announcement 
ending the “Period of Mobilization for Suppression of 
Communist Rebellion” will objectively produce some pos- 
itive effects in lowering hostility between the two sides of 
the Strait and promoting the development of exchanges. 
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—This will be favorable to the unfolding of cross-Strait 
contacts, dialogue, and talks. 


Over a long time in the past, the Taiwan authorities stuck 
to the so-called “three no’s” policy and refused to have 
contact, enter into talks, or make compromises with the 
CPC. This seriously went against the trend of the times and 
the wishes of the people on both sides. The Taiwan 
authorities’ decision to terminate the “Period of Mobili- 
zation for Suppression of Communist Rebellion” removed 
the impediment in Taiwan’s legal structure that made it 
impossible for the ruling authorities on the two sides of the 
Strait to have contact and hold talks, and this move will 
help the eventual holding of peace talks between the two 
parties, nameiy the CPC and the KMT. 


Negative Effects That Must Not Be Neglected 


While observing and analyzing the tendency of cross-Strait 
relations after the termination of the “Period of Mobiliza- 
tion for Suppression of Communist Rebellion,” one must 
also make a comprehensive analysis of the mainland policy 
pursued by the Taiwan authorities. The positive factors 
mentioned above show that in the period after the termi- 
nation of “mobilization for rebellion suppression,” the 
KMT authorities will make partial adjustments to their 
mainland policy, but the essence of the policy will not 
change. In other words, the policy will still be based on the 
framework of “one country, two governments” and will 
still be aimed at “fostering changes through exchanges.” 
This conforms with the idea of taking the mainland and 
Taiwan as two equal polities as expressed by the “National 
Reunification Program” recently promulgated by the 
Taiwan authorities. Therefore, one must still notice the 
negative effects of the Taiwan authorities’ step to termi- 
nate the “period of rebellion suppression,” on cross-Strait 
relations. That is, this will strengthen Taiwan’s status as an 
independent polity in the international community. It is 
groundless in terms of international law to establish two 
governments in one single country of China. The KMT 
authorities are deliberately creating a fait accompli of two 
equal polities by advocating the idea of “one country, two 
governments.” In essence, they are trying to create two 
Chinas in the name of preserving one China. 


In addition, the Taiwan authorities also demand that the 
CPC promises to give up the use of force and allow the 
development of official relations with other countries, 
taking this as a precondition for the establishment of the 
three direct links and the starting of high-level visits and 
talks between the two sides. Such a practice of setting 
obstacles shows that the Taiwan authorities still lack 
sincerity for establishing the three direct links and holding 
talks, and that they have just made a tactical change to 
retard the process of reunification. In my opinion, the CPC 
and the KMT should hold talks without any preconditions, 
and they should reach a compromise through a frank and 
sincere exchange of opinions. A principled agreement can 
first be concluded on national reunification, with the two 
sides seeking common ground while reserving differences. 
Then, for other problems, solutions acceptable to both 
sides and in keeping with the principle of one China can be 
worked out step by step. If one side demands a major 
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concession from the other without going through the talks 
between the ruling authorities on the two sides, this will 
just reflect a lack of political common sense and sincerity. 
In other words, if the Taiwan authorities merely want to 
send some political messages across the Strait and are not 
ready to carry out down-to-earth discussions with the CPC 
authorities on concrete issues related to the direct interests 
of the people on both sides, what they do will be of no 
significance in promoting cross-Strait relations. 


Moreover, it is also completely unrealistic for the KMT 
authorities to stubbornly claim the status of a legal 
national government. This is also unfavorable to the 
relaxation of cross-Strait relations, and will only become a 
major obstacle to reunification. There are some positive 
factors in the “National Reunification Program” of the 
Taiwan authorities, such as its affirmation of one China 
and its endorsement of peaceful reunification, but in 
general, the program is aimed at realizing mutual recogni- 
tion through the affirmation of the reunification goal, thus 
forming two Chinas. It then pins its hopes on the main- 
land’s peaceful evolution fostered by exchanges, coopera- 
tion, and the exchange of visits between the two sides and 
on the eventual realization of reunification on the basis of 
a single system of capitalism. The KMT authorities hope 
that the reunification they want to achieve will be com- 
pletely based on the mainland’s so-called “evolution,” and 
this is completely wishful thinking on their part. The 
mainland does not want to swallow up Taiwan as the big 
one swallows up the small one; neither should Taiwan try 
to impose its system on the mainland. Both sides should 
respect history and reality, and realize reunification on the 
basis of “one country, two systems” under the premise of 
preserving each side’s social system. This is the only 
comparatively feasible way. At present, the crux lies in the 
fact that the Taiwan authorities are unwiiling to give up 
their claim to the status of the legal national government 
and refuse to accept their actual status as a local govern- 
ment in reality. How could there be two central govern- 
ments in China? This would just be the most ludicrous 
thing in the world. At present, the international commu- 
nity generally recognizes the PRC Government as the sole 
legal government of China, and the PRC is also one of the 
five permanent members of the UN Security Council. This 
is an objective fact that nobody can deny. 


Basic State of Cross-Strait Relations After Termination 
of “Rebellion Suppression Period” 


The facts mentioned above show that after the Taiwan 
authorities’ termination of the “‘Period of Mobilization for 
Suppression of Communist Rebellion,” the development 
of cross-Strait relations will enter a new stage, which will 
have the following characteristics: 


First, business contacts, dialogue, and talks on various 
concrete issues will unfold gradually at certain levels. 


The Taiwan authorities have set many unrealistic precon- 
ditions for peace talks, and this makes it hard to make any 
breakthrough in the holding of cross-Strait peace talks. 
However, with the further development of cross-Strait 
relations and the removal of the legal impediments, the 
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ruling authorities on the two sides of the Strait are likely to 
hold talks in certain forms on various concrete issues 
arising in cross-Strait exchanges. The Taiwan authorities 
have explicitly authorized the “Straits Exchange Founda- 
tion” to handle “!9 categories of affairs” related to cross- 
Strait exchanges in Taiwan. Recently, a delegation of the 
“Straits Exchange Foundation” visited the mainland and 
achieved some initial results. 


Second, cross-Strait relations will develop in a direction 
leading to the establishment of the three direct links. 


The development of increasingly close economic ties 
between the two sides of the Strait is a necessary condition 
for peaceful reunification. To realize political reunifica- 
tion in real terms, the two sides must have close cultural, 
and especially economic ties, which must be mutually 
beneficial and complementary. This is the foundation for 
“peaceful reunification.” The establishment of the three 
links between the two sides of the Strait will precisely serve 
the purpose of promoting cross-Strait exchanges, fostering 
a better rapport, increasing mutual understanding, and 
achieving a consensus of opinion on a wider range of 
issues. However, some people in the Taiwan authorities 
erroneously consider this something the mainland needs to 
beg for from Taiwan and thus try to treat it as a bargaining 
chip in political deals to pressure the CPC to accept their 
unfair terms. This has thus postponed the fulfillment of 
things which are not too difficult and are beneficial to the 
people on both sides. However, the establishment of the 
three direct links is representative of an irresistible trend. 
A survey conducted by the Taiwan magazine TIEN HSIA 
among | ,000 large enterprises in Taiwan on their opinions 
on the mainland policy after the Taiwan authorities 
announced the termination of the so-called “Period of 
Mobilization for Suppression of Communist Rebellion” 
showed: 77.7 percent of the respondents agreed that closer 
interactive relations should be formed between the two 
sides of the Strait in the future; and 49.5 percent of the 
manufacturers held that direct investment in the mainland 
should be permitted immediately. Some authoritative 
people in Taiwan hold that “it is a path that must be 
trodden.” 


Third, two-way exchanges will develop on an increasing 
scale and in a wider and wider scope. 


Since the Taiwan authorities allowed Taiwan compatriots 
to visit their relatives on the mainland in November 1987, 
the number of Taiwan visitors to the mainland to see their 
relatives or make sightseeing tours has exceeded 2 million. 
Among them have been members of the KMT Central 
Committee, members of the “National Assembly,” and 
members of the “Legislative Yuan.”’ Because the Taiwan 
authorities maintain tight controls on mainland visitors to 
Taiwan while relaxing controls on Taiwan people's visits 
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to the mainland, and continue to maintain hostile and 
even humiliating practices toward CPC members, the 
number of mainland compatriots able to visit Taiwan 
remains very small; so far, no more than 8,500 mainland 
people have visited the island. Generally speaking, the 
CPC authorities sincerely welcome two-way exchanges 
between the two sides, but the Taiwan authorities have 
been trying by every possible means to make things diffi- 
cult and have been pursuing a policy of consolidating the 
process of decontrol at every step. To a large extent, this 
reflects their weakness and lack of self-confidence. How- 
ever, with the efforts made by the general public, some 
changes have arisen in the pattern of cross-Strait 
exchanges. The indirect and one-way pattern is evolving 
into a direct and two-way pattern. The scale of cross-Strait 
exchanges is expanding, and such exchanges are also 
moving up to a higher tier and spreading to a wider scope. 
With the further development of cross-Strait exchanges, 
procedures will certainly be simplified so that things will 
be made more convenient and efficient for the benefit of 


the people. 


Fourth, the struggle between infiltration and anti- 
infiltration will get more and more intense and compli- 
cated. 


The Taiwan authorities are trying to turn Taiwan into an 
independent polity with a certain international status 
while being separated from the mainland, to perpetuate 
the condition of “no war, no peace” between Taiwan and 
the mainland. The Taiwan authorities also want to effect 
something like the small one swallowing up the big one by 
pursuing the “peaceful evolution” strategy and carrying 
out political infiltration against the mainland. They 
attempted to force the CPC to give up the four cardinal 
principles and thus “change” the social system on the 
mainland. In short, the Taiwan authorities have the 
apparent intention of “fostering changes on the mainland 
through making cross-Strait exchanges."’ This completely 
runs against the CPC's desire to create conditions for 
China's peaceful reunification through promoting cross- 
Strait exchanges in various fields, increasing mutual 
understanding, and building up consensus. 


Peaceful reunification is the common desire of the Chinese 
people on both sides of the Strait. The people also hope 
that the Taiwan authorities will adopt a pragmatic attitude 
and make sincere efforts by seizing the opportunity of the 
termination of the “Period of Mobilization for Suppres- 
sion of Communist Rebellion,” further advance cross- 
Strait relations, and do something down-to-earth for the 
expansion of two-way exchanges and the establishment of 
the three direct links and for the realization of peaceful 
reunification. Only thus will they bring benefit to the 
future of the KMT and the Chinese nation. 
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President, Premier Agree on Independence 

OW 0806142491 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 6 
Jun 91 


[From the “News and Commentary” program] 


[Text] At a meeting yesterday with some newly elected 
national assemblymen, President Li Teng-hui said he quite 
agreed with Premier Hao Po-tsun’s call for stopping the 
disputes on reunification and independence and for 
making joint efforts to build the nation. Asked how the 
reunification-independence disputes could be stopped. 
President Li said with an inquiring tone if it was possible 
to set up a group composed of scholars and experts or even 
people from all political parties to give in-depth study of 
the reunification-independence issue and to form a 
common understanding among all the people on the issue. 


At a meeting with 12 executive secretaries of the National 
Association for National Assemblymen, (Tu Yu-fu), 
(Wang Ying-chieh), and other national assemblymen who 
had visited the mainland pointed out: Since we terminated 
the period of mobilization for suppressing the communist 
rebellion and formulated the guidelines for national unifi- 
cation, the Chinese Communists have not shown any 
good-will responses. Therefore, the government should 
give primary consideration to the well being of the 20 
million compatriots on Taiwan, and properly and pru- 
dently work out a mainland policy. 


Spokesman Rejects ‘One Country, Two Systems’ 
OW 0806094591 Taipei CNA in English 0750 GMT 
8 Jun 91 


[Text] Taipei, June 8 (CNA}—Government Spokesman 
Shao Yu-ming yesterday retorted Chinese Communists’ 
latest criticism that Taiwan was fantasizing about inducing 
a peaceful evolution of Mainland China. 


Freedom and democracy are a trend of the times which 
even the Soviet Union and East European countries have 
not been able to resist, Shao said. 


“As long as mainland people are willing to accept Taiwan's 
experience in economic and political development, what's 
wrong with our hopes of inducing peaceful evolution in the 
mainland?” Shao asked. 


The director general of the Government Information 
Office [GIO] reiterated that the government will never 
accept Peking’s “One Country, Two Systems” formula for 
unifying the country. 


A “responsible” official of the Taiwan Affairs Office of the 
Chinese Communist Party Central Committee issued a 
formal statement yesterday reiterating Peking’s policy 
toward Taiwan. 


The statement shows that Peking still insists on “One 
Country, Two Systems,” hopes to hold party-to-party 
talks, and will not commit itself to not using force against 
Taiwan. 
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The Chinese Communists have not set forth a clear time- 
table for “peaceful unification” and “one country-two 
systems,”’ though they call these “fundamental, long-term 
strategies,’ Shao said 


Peking has agreed to let Taiwan retain capitalism, Shao 
continued, but Peking’s “ultamate goal” 1s to turn Taiwan 
into a socialist society and to downgrade the Republic of 
China to the status of a local government. 


The Chinese Communisis have also asserted that they will 
never “sit idly by watching Taiwan become independent.” 
Shao said this suggests Taiwan independence will indeed 
invite armed invasion from Communist China. 


“This is why the government cannot allow Taiwan inde- 
pendence advocates to put their ideas into action. Taiwan 
independence is something unexperimentable. After all, 
our people cannot bear the consequences of the experi- 
ment,” the GIO chief pointed out. 


Shao stressed that the government will continue civilian 
exchanges across the Taiwan Straits, and that the “com- 
petitive interaction across the straits” will result in the 
“the tnumph of the virtuous.” 


Quoting Chinese Communist sayings that “people have 
sharp eyes” and that “everything should be decided by the 
people,” Shao commented that if the mainland people are 
willing to accept peaceful evolution, the Chinese Commu- 
nist regime will never be able to counter their will. 


As to Peking’s calls for implementing the “three links” — 
postal, transportation and commercial links between the 
two sides of the straits, Shao noted that it was listed in the 
national unification guidelines as a goal in the second 
stage. 


If the Peking leadership quickly responds to the first-stage 
goals, cross-straits relations will soon enter the second 
stage, Shao said 


Taipei hopes to set up the three links after Peking 
renounces the use of force in settling the unification issue, 
Stops trying to isolate Taiwan in the international commu- 
nity, gives up its “Four Cardinal Principles” and adopts a 
free and democratic system. 


Ma Ying-jeou, vice chairman of the Mainland Affairs 
Council, said that Communist China’s latest peace over- 
ture to Taipe: had not gone beyond that which Yeh 
Jianying [Ye Jianying] had offered ten years ago. 


“Since there ts nothing new, it does not deserve com- 
ment,” Ma said. 


The National Unification Council said it will study the 
latest Peking statement before making any response. 


Cheng Hsin-hsiung, vice chairman of the Kuomintang 
Central Committee and director of the party’s Department 
of Mainland Operations, said the party's response to the 
Peking statement is “identical with the government's.” 
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Dispute on Mainland Visitor Repatriation Continues 
OW 1306023391 Taipei China Broadcasting 
Corporation News Network in Mandarin 

2300 GMT 10 Jun 91 


{Text} On 10 June, the Legislative Yuan examined the 
draft statute on relations between the two 
sides of the Strait which codifies in an article the current 
practice of authorizing security organs to repatriate visi- 
tors form the mainland. However, this article evoked a 
strong confrontation among the legislators between those 
in favor and those opposed. Opponents held that it is an 
arrangement that goes against the Constitution to exclude 
visiting mainlanders from the scope of the statute; addi- 
tionally, if the security organs referred to in the article 
mean the military, then the authorized power is too great. 
Supporters contended that the door between the two sides 
should be tightly controlled at the present stage. (Kao 
Kung-lien), vice chairman of the Mainland Affairs 
Council, said that in the future the duty of repatriation will 
be transferred from the military to the Coastal Patrol and 
Defense Administration. Even so, there were still disputes 
among the legislators. This particular article remained 
pending. 

Another disputed question was whether or not mainland 
people can establish residence and settle in Taiwan if they 
have been married to people from the Taiwan area. 
According to the applicable provision of the Executive 
Yuan's Mainland Affairs Council, pregnancy or giving 
birth to a baby in the Taiwan area is a condition for 
establishing residence in Taiwan. This provision evoked 
even stronger criticism. Many legislators, including those 
of the ruling and opposition parties, criticized it for 
encouraging fishermen to father children on the mainland 
or said that this treats the mainland people in a manner 
less than the standard for treating other foreign nationals. 
Others said that this means discriminating against sterility 
and those couples who do not wish to have children. Under 
such strong attack, this provision formulated by the Exec- 
utive Yuan was rejected. 


Feasibility of Mainland Workers’ Entry Studied 


OW 1106102391 Taipei CNA in English 0758 GMT 
11 Jun 91 


[Text] Taipei, June 11 (CNA}— The government will 
carefully study the feasibility of opening the door to 
Mainland Chinese laborers, said Chao Shou-po, chairman 
of the Council of Labor. 


Premier Hao Po-tsun told a National Labor Administra- 
tive meeting Monday that the government will estadlish a 
workable system to regulate “imported laborers.” 


Premier Hao referred for the first time to workers from 
overseas as “imported laborers,” instead of the previously 
used “foreign laborers.” 


The change in the wording caused speculation that the 
government might soon allow Mainland Chinese to work 
here. 
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Commenting on the speculation, Chao said the govern- 
ment is unlikely to open the door to mainland laborers at 
the moment, but, he added, if cross-strait relations 
improve further, the government may allow certain indus- 
tries to hire mainland workers after the enactment of 
regulations governing exchanges between peoples on both 
sides of the Taiwan Strait now awaiting legislative 
approval. 


SEF To Compile Statute Book on Exchanges 


OW'1106085091 Taipei China Broadcasting 
Corporation News Network in Mandarin 
2300 GMT 9 Jun 91 


[Text] The Foundation for Exchange Across the Taiwan 
Strait [SEF] has indicated that it is now in the process of 
collecting material for compilation of a statute book on 
exchanges between the two sides of the Taiwan Strait. The 
book will be published in several stages. The foundation 
has pointed out that the mainland is currently studying the 
feasibility of cooperating on this endeavor. Once the 
Statute book 1s compiled, it will embody the most compre- 
hensive and authoritative reference on laws on both sides 
of the Taiwan Strait. 


(Hsu Hui-yu), director of the SEF's service department, 
said that the foundation plans to compile laws and impor- 
tant judicial precedents in both the mainland and Taiwan 
for the statute book on exchanges between the two sides of 
the Taiwan Strait. It will also offer the most authoritative 
and forward-looking analyses of relevant articles and 
clauses of the laws to avoid any misunderstandings which 
may arise from different semantic interpretations by the 
two sides in future cross-strait exchanges. (Hsu Hui-yu) 
pointed out: We are already beginning to implement the 
plan. The mainiand is still studying the cooperation 
project because it has its own criteria governing publica- 
tions and the authority and responsibility of compilation. 
but because this will substantively benefit people on both 
sides of the Taiwan Strait, it is only right that the mainland 
should cooperate. 


Editorial Suggests Using MFN as ‘Leverage’ 
OW'1106224191 Taipei CNA in English 1351 GMT 
11 Jun 9] 


[Text] Taipei, June 11 (CNA): The following is the edito- 
rial of Tuesday's EXPRESS NEWS, a daily newspaper 
published by the CENTRAL NEWS AGENCY. 


Beijing has accepted President George Bush's invitation to 
attend a five-nation conference limiting arms supplies to 
the Middle East. The Bush admistration immediately 
expressed warm welcome to Beijing's decision and cited it 
as proof to justify its own policy of “staying engaged with 
China through MFN and other means.” 


White House spokesman Marlin Fitzwater, in fact, said the 
positive response from Beijing “does have a relationship to 
the MFN question.” In the forthcoming debate in the U.S. 
Congress on the issue of most-favored-nation trade status 
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for red China, the administration and its supporters doubt- 
lessly will continue to use this to argue in favor of uncon- 
ditional renewal of the trade status. 


We also believe Beijing's response to Bush's arms control 
initiative has a relationship to the MFN question, only in 
a different way. Instead of regarding the positive response 
as sufficient reason to support MFN for red China, we 
believe it proves the effect of the MFN debate in the 
United States. 


While the Bush administration argues that an isolated red 
China would probably give a different response to the Bush 
initiative, we would also argue that Beijing may have give 
a different response had it not been for the strong opposi- 
tion to the MFN in the Congress on the ground of, among 
others, Beijing's sales of ballistic missiles to Pakistan and 
Syria amd its export of nuclear technology to Algeria. 
Beijing's response therefore has proven wrong the argu- 
ment against using MFN as a leverage to change Beijing's 
behavior. 


Whether this positive response is sufficient to justify the 
MEN renewal for red China is, of course, for each member 
of the U.S. Congress to decide. But we hope the United 
States will not mistake Beijing's agreement to attend the 
Middle East arms control conference as its commitment to 
arms control in the Middle East. 


First of all, there is a major difference between attending 
the conference and agreeing to specific measures to control 
arms supplies to the Middle East. 


Being has taken the position that international arms 
control is simply a trick used by the superpowers to 
monopolize weapons of high technology. It has used this 
argument to refuse to sign the nuclear non-proliferation 
treaty, for instance, and may continue to argue at the 
forthcoming conference for the “right” of Third World 
countries to have access to weapons so as to break up this 
monopoly. 


Secondly, even if Beijing agrees to international control on 
arms supplies to the Middle East, there is no guarantee that 
it will abide by this agreement. After all, it has promised to 
curtail its military exports to the Middle East before, but 
has continued to sell missiles to the region nonetheless. 


This is another case that the world should look for deeds, 
not merely words, from Beijing. 
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Editorial: USSR Should Pay ‘Price’ for Aid 
OW0706154291 Taipei CNA in English 1445 GMT 
7 Jun 91 


[Text] Taipei, June 7 (CNA}—The following is the edito- 
rial of Friday's EXPRESS NEWS, a daily newspaper 
published by the CENTRAL NEWS AGENCY. 


Soviet leader Mikhail Gorbachev has given the West a 
tough choice. In his speech after accepting the Nobel Peace 
Prize in Oslo, Gorbachev called on the Western countries 
to discuss a “joint program of action” for integrating the 
Soviet Union into the world economy. He suggested that if 
it proved a to reach an understanding regarding 
a new phase of cooperation” between the Soviet Union 
and the West, the Soviet leadership would have “to look 
for other ways.” 


Gorbachev's remarks in Oslo followed cool Western reac- 
tion to his earlier request for massive Western economic 
assistance, to the order of 150 to 250 billion U.S. dollars, 
to save the Soviet economy from collapse. American 
officials and scholars have listed a number of conditions, 
such as Moscow's commitment to economic and political 
reforms as well as disarmament, on which the U.S. might 
consider economic aid. Gorbachev's wish to participate in 
the Group of Seven economic summit, scheduled for July 
in London, was also met with opposition from Japan and 
reservation from the United States. 


Given such Western reaction, Gorbachev's speech in Oslo 
constituted a sort of blackmail, in that he threatened the 
West with a return to cold war confrontation unless the 
Western countries invest billions of dollars in the Soviet 
economy. 


In a sense, Gorbachev was not bluffing. In the midst of 
economic failure and political unrest in the Soviet Union, 
there have been open advocates in the Soviet Communist 
Party against Gorbachev's policy of perestroyka and for 
return to Stalinist policies. Western observers also see the 
possibility of a coup in the Kremlin and the emergence of 
a “strong man” in the Soviet leadership. 

But, on the other hand, there is also the possibility the 
Soviet need for foreign economic assistance gives the Free 
World an opportunity to pressure the Kremlin into aban- 
doning its communist ideology and to move faster toward 
political reforms. The Free World could also use economic 
aid as a to force the Soviet Union to stop 
subsidizing its Third World clients, such as Cuba, and to 
reduce its own military spending. Soviet moves in these 
areas would further reduce tension not only between the 
Soviet Union and the West, but also in a number of 
regions, to the benefit of all parties. 
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The Free World risks the re*rn to cold war confrontation 
if it refuses to respond favorably to Gorbachev's request 
for economic aid. But there is a greater risk—without 
political reforms and foreign policy changes in the Soviet 
Union, Western aid would only serve to preserve a com- 
munist regime that may still choose to return to cold war 
confrontation, or even active expansion, later when it feels 
strong enough to do so. For the sake of world peace, the 
Free World should exercise prudence in responding to 
Gorbachev's appeal for aid. After all, this is the country 
that has been a threat to world peace, and remains so with 
its large arsenal of nuclear weapons, and has made the 
downfall of capitalism and democracy one of its primary 
targets. Now that it has admitted to its failures, it should be 
prepared to pay a price for whatever assistance it needs to 
save it from total collapse. 
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New Ambassader To Guinea-Bissau Approved 


OW0706084791 Taipei CNA in English 0807 GMT 
7 Jun 91 


[Text] Taipei, June 7 (CNA)—The executive yuan 
endorsed the appointment of Ku Fu-chang as the Republic 
of China ambassador to the Republic of Guinea-Bissau 
Thursday. 


Ku will replace Kung Tsung-tsai who will be assigned to 
another post. 


Ku, 55, of Kiangsu Province, graduated from the political 
warfare college and has served at various posts in Switzer- 
land, the Vatican, Ivory Coast, and Congo. 
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